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Learning German 

Going back, to 
language school 


Pau»a 



Stephen Roach^ i 

Productivity claims II 
/or IT are' just a myth ’ | 

In f o r m at ion Technology, Page 8 




7 Mobile phones 

Spectacular potential 
R attracts big players 
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Versace family 
to reorganise 
fashion group 

The family of murdered Italian fashion house 
founder Giahni Versace want to restructure the 
group. in the wake of last month's wrHng Santo, 
who iook over as chief after his younger brother 
wasgunned down, win ask shareholders to con- 
. siderprcrposals to merge three companies under 
his control - Wodifln, Istante Versa and Alias - 
into the Versace group. Page. 13 

bKffian music mogul murdered: Indian 
film producer and music magnate Gulshan 
. Kumar was shot dead in Bombay as he left a 
tempted Police said organised crime groups were 
hohtwH the- killing. Page 6 - -- 

Chubais budget pledge: Russian first 
deputyTfftoe- minister Anatoly Chubais prom- 
ised next year’s budget would be the toughest 
since rrfbrtns began, with further spending cuts 
and a targeted primary deficit - excluding debt 
service erf 0.43 per cent of GOT. Page 2 

UK Inflgtfon -surges: Inflation leapt, in the 
. UK last raonth as food, motoring and mortgage 
costs dtove the annual increase in retail prices 
-to its highest for almost two years. Official fig- 
ures showed a rise of Sniper cent In the year to 
July. Page 8 

War crime* suspect dud: Alleged Nazi 
war c H mlnar Szymon Serafinowicz died aged 86. 

A Jury decided in January that Mr Seraftnowicz, 
who lived insputh-east Britain, was mentally 
uhftt fo. free murder charges and the case - 
against him collapsed. 

Norway’s i. for right advances: Norway's far 
. right Progress party is positioned to become the 
country's second-largest party, according to a { 
Norsk Gallup .poll,' and may have enough sup- 
port to knock out prime minister Thorbj oern 
Jagland's flagging Labour party in next month's 

elections.'-.’’ - . 

Etnergucy iandbig: A British Airways jet 
from Saudi Arabia to London made an emer- 
gency landingin- Cyprus when ah eigbt-mnnth- 
Dld girl feU seriduaiy ill oh board. The baby was 
being treated inLarnaca and the aircraft flew 
ontoLandoh 

USeyuUjU^mlHtaiy martob US 

military aircraft: makers are set for their first 
sales pttchu lhi^tta America for more than 20 
years: A WhiteHonse decisum to lift a ban on 
high^echnjflagy'artiis sales to the region came 
just fo fiBUbf^^Dckheed Martin and McDonnell 
Douglas tp compete in a bid to Supply Chile’s air 
force.Page 12 • ; '. f ; ' ’ 

Du Bears ramus now chtaf: Nicky 
Oppenheiftterls toheco\n d^i^ ' th ird gerieraticin 
of his feunily to head wdrld^dhuhond giant De 
Beers. South Africa's biggest company. The 
group's interim results were well below expecta- 
tions and its shares shed R8 to close at R163 
($35.50). Page 13 . 

Vatican bank scandal man dies: Former 
Vatican bank official Luigi Mennini, implicated 
in Italy's biggest post-war banking scandal, has 
died aged 86. In 1987 Italian prosecutors accused 
Mennini, US archbishop Paul Mardnkus and 
another bank official of fraud in the collapse of 
Banco Ambrosiano, Italy's largest private bank. 

Lithuanian ex-minister accused: 

Lithuanian ex-defence minister Audrius Butkev- 
icius was arrested and accused of accepting a 
$15,000 bribe for promising to use his influence 
in a criminal investigation, a Russian news 
agency reported. - 

Pressure (prows on Israel to ease curbs: 




Benjamin Netanyahu (right) met TJS special 
envoy Dennis Ross as the Israeli prime minister 
came under mounting pressure to lift restric- 
tions imposed on Palestinians after last month’s 
suicide bombing. The meeting came as thou- 
sands of Palestinians marched in the West Bank 
town of Nablus in protest at the curbs. Page 4 

FT.com: the FT web site provides online news, 
comment and analysis at http://www.ET.com 
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US offered haven to 
Karadzic, claims rival 


By Guy Dfnmore in Banja 
Luka, Bosnia 

Mrs Biljana Plavsic, the 
embattled president of the 
Serb-controEed half of Bosnia, 
>imb claimed that her hardline 
rival, Mr Radovan Karadzic, 
turned down a US offer of ref- 
uge in a third country to avoid 
prosecution for war crimes by 
the UN tribunal In The Hague. 

Mrs Plavsic's comments are 
likely to embarrass the Clinton 
administration, which has 
repeatedly demanded in public 
that Mr Karadzic, Mrs Plav- 
sic’s predecessor, be put on 
triaL 

Mrs Plavsic said in an inter- 
view on Monday that the pro- 
posal had been put to her by 
Mrs Madeleine Albrigbt, the 
US Secretary of State, during a 
meeting at Banja Luka in 
north-west Bosnia on June 2. 
“She said that within two 


weeks they expected me to tell 
the media that Radovan 
Karadzic had left Republika 
Srpska and that I didn't know 
where he was,” Mrs Plavsic 
said. 

The Bosnian Serb president 
travelled to Mr Karadzic’s 
heavily guarded headquarters 
in Pale, near Sarajevo, to relay 
the US offer, but she was 
quickly rebuffed. 

Tm really sorry he lost this 
ehancp- I t hink this kind of 
offer would be reason- 
able ... His reaction was full of 
animosity against me,” she 
said, adding that she was 
against turning over Mr 
Karadzic to The Hague. 

The UN tribunal has charged 
Mr Karadzic with committing 
genocide and crimes against 
h umani ty during the Bosnian 
war. Despite his removal from 
public office, he continues to 
dominate Bosnian Serb poli- 


tics. and the international 
community sees him as the 
main obstacle to implementing 
the US-brokered accord that 
ended the 1992-95 war. 

Mrs Plavsic said Mrs 
Albright bad not revealed 
where Mr Karadzic would go. 
Diplomats said rumours circu- 
lating in Sarajevo had men- 
tioned Greece, Ukraine and 
Russia as possible havens. 

His voluntary disappearance 
would avoid the need for a 
dangerous Nato operation to 
capture him. 

The US embassy in Sarajevo 
said it was not aware of any 
such offer to Mr Karadzic by a 
US official, while the State 
Department said its policy on 
seeking the prosecution of all 
war criminals in The Hague 
remained unchang ed. 

Mrs Albright's offer 
appeared to be the “last 
chance” for Mr Karadzic. Mrs 


Plavsic said. Mr Richard Hol- 
brooke did not repeat it during 
his visit to Banja Luka. Mr 
Holbrooke, the architect of the 
Dayton accord that ended the 
Bosnia war. was briefly recal- 
led into service last week by 
President Bill Clinton. 

Mr Momcilo Krajisnik, the 
hardline Serb member of the 
joint Bosnian presidency, gave 
a commitment to Mr Hol- 
brooke that Mr Karadzic would 
finall y disappear from Bosnian 
politics under an agreement 
brokered by the US envoy a 
year ago. However, Mr Hol- 
brooke said be had Insisted 
that Mr Karadzic should be 
brought to justice. 

The United States and its 
European allies have thrown 
their support behind Mrs Plav- 
sic in her power struggle with 
Mr Karadzic and Mr Krajisnik. 

Continued on Page 12 



Changing of the guards’ headgear: the traditional uniform 

British army may 
be outflanked on 
bear necessities 


Khatami tries 
to compromise 
on Iran cabinet 




By Roula Khalaf 
and Robin Allen 

Mr Mohammed Khatami, 
Iran’s new president, yester- 
day submitted to parliament a 
22-man cabinet list that strikes 
a delicate balance between 
hardline and moderate pres- 
sures within the Iranian 
Tegime. 

The May election of an out- 
ward-looking leader raised 
hopes in the west for more sta- 
ble policy-making in Iran. But 
in the first test of his presi- 
dency. Mr Khatami opted 
largely for compromise with 
hardliners and with the con- 
servative-dominated majlis 
(parliament), which confirms 
cabinet appointments. The 270- 
member assembly will deliver 
its verdict on the cabinet by 
August 20. “Khatami has not 
been particularly liberal in his 
choices,” a western diplomat 
in Tehran said. “But neither 
has he been bulldozed by the 
hardliners." 

Other western officials were 
encouraged by the appoint- 
ment of newcomers to the min- 
istries of interior, intelligence, 
foreign affairs and culture and 
Islamic guidance. 

Mr Khatami’s most contro- 


versial choice Is Mr Ataollah 
Mohajerani, the new minister 
of culture and Islamic guid- 
ance. who has been the target 
of conservative attacks. Mr 
Mohajerani has called for more 
social tolerance and has gone 
as far as to once suggest direct 
talks with the US. "There will 
be rumblings about Mobajer- 
ani in the majlis," said a diplo- 
mat 

Mr Abdallah Nouri, listed as 
the interior minister is also 
viewed as a moderate. Mr 
Nouri was the reformist candi- 
date for the post of speaker or 
parliament but was defeated 
last year by Mr Ali Akbar 
Nateq Nouri, the hardliner 
who ran against Mr Khatami 
in the presidential elections. 

Mr Kama! Tfharagi ambassa- 
dor to the United Nations 
since 1989, is proposed as for- 
eign minister to replace Mr Ah 
Akbar Velayati. But foreign 
policy remains the domain of 
Ayatollah Ali Khamenei. Iran's 
supreme leader, and the 
national security council. 

Mr Kharazi's immediate 
challenge is to deal with the 

Continued on Page 12 
03 output task. Page 4 
Observer, Page ll 
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Striking United Parcel Service 
workers picketing the compa- 
ny's main depot in New York 
yesterday. UPS’s manage- 
ment and the International 
Brotherhood of Teamsters, 
the union tearing the strike, 
accused each other of bad 
frith. Report, Page 12 hu* 


TNta announcement i 


By George Parker, 

Political Correspondent 

Canada's brown bears could 
be spared the indignity of end- 
ing up on top of the heads of 
British soldiers, under a gov- 
ernment move to phase out 
the traditional bearskin hat 

Lord Gilbert the animal-lov- 
ing defence minister, has told 
the army to look urgently at 
synthetic alternatives to the 
high-rise ceremonial head- 
gear, which is worn by the 
guards at Buckingham Palace. 

The edict will come as a bit- 
ter blow to guards regiments, 
which fear that fake fur could 
prove to be a sartorial disaster 
during ceremonial duties. Pre- 
vious experiments with syn- 
thetic hats made the guards 
the laughing stock of the 
army. 

“When it rained the hats 
became rather bedraggled - 
like a bad hair day,” said an 
army spokesman. 

“They were also subject to 
static electricity, which was 
rather embarrassing when 
they passed under pylons." 

Despite the resistance of the 
guards. Lord Gilbert insists 
the development of a fake 
bearskin should not be beyond 
the wit of military scientists. 

“It is a fact that Lord Gil- 
bert has a personal interest In 
animal rights Issues, and he 
has asked the army to provide 
the rationale for the use of 
bearskins,” said a defence 
ministry spokesman. 

“They have tried different 
options before, but the army 
dress committee is prepared to 
consider any specific new 
materials that could be used.” 


i aa a manor at record orfy 


Lord Gilbert, whose wife 
Jean is a member of the fund- 
raising committee of the 
Worldwide Fund for Nature, 
has a record of putting animal 
welfare at the forefront of 
defence policy. During his 
time as a defence minister in 
the Labour government in the 
1970s, he introduced a ban on 
using sperm whale oil as a 
lubricant. 

The bearskin hat was been 
worn by regiments including 
the Grenadier, Coldstream 
and Scots guards since the 
battle of Waterloo in 1815. 

The raw material comes 
from the Canadian brown 
bear, and the for is then dyed 
black. 

In nit hunters cull the bears 
under terms agreed by the 
Canadian government. The 
army said yesterday that the 
bears would be culled anyway, 
and that no bears died specifi- 
cally to provide tourists with 
attractive photographs of 
guards at Buckingham Palace. 

“Only a relatively small 
number of new hats are made 
each year," a spokesman said. 
“A lot erf them are regularly 
refurbished and some of them 
are 20 years old." 

Lord Gilbert’s initiative dis- 
mayed Mr Iain Dun can-Smith, 
the shadow social security 
minister and a former captain 
in the Scots guards. 

“When we tried synthetic 
hats they frizzed up like Afro 
hairstyles," he said. 

“I suppose the guards could 
parade outside the Palace with 
open neck shirts and gold 
medallions, but I'm not sure 
the tourist board would 
approve." 


Hoechst to spin off fibres 
arm in Indonesian venture 



KOMriAHlM 


By Graham Bowfey 
In Frankfurt 

Hoechst, Europe's biggest 
chemicals and pharmaceuti- 
cals group, is spinning off its 
struggling European polyester 
textile fibres business into a 
joint venture with an Indone- 
sian partner. 

The move, which comes 
amid tough conditions in the 
European textiles industry, is 
the latest step in a radical 
reorganisation at Hoechst 
which has transformed it from 
a sprawling chemicals giant 
into .a group focused on life 
science businesses. 

Hoechst said yesterday it 
had signed a letter of intent 
with Multikarsa Investama, an 
Indonesian holding company 
which owns the Texmaco 
Group- Multikarsa would hold 
the controlling stake but the 
headquarters for the Joint ven- 
ture would be in Germany. 
Hoechst said it was likely to 
retain a 40 per cent stake. 

The Texmaco Group is 


active in polyester, textile 
technology, financial services, 
iron and steel casting, plant 
engineering and fabrication, 
machine tools and car compo- 
nents. Hoechst said the joint 
venture would take over 
plants in Germany, Denmark 
and Portugal, as well as the 
Trevira trademark. 

The group’s textile fibres 
business outride Europe would 
not be affected. 

Hoechst's European textile 
fibres business last year bad 
sales of about DM80Qm ($435m) 
and has a workforce of about 
2,400. With recent cost-cutting 
it had returned to profitability, 
the company said. 

The move comes amid a 
slump In the. European textile 
fibres industry which has been 
hit by competition, largely 
from Asia, where local produc- 
ers have preferred to use local 
fibre' suppliers. 

Hoechst said it viewed the 
formation of a Joint venture as 
the best way to protect and 
expand long-term Its textile 


polyester business in Europe. 

Hoechst has signalled that 
most of its restructuring, 
which Included the sale of 
companies such as SGL Car- 
bon. the successful carbon and 
graphite products manufac- 
turer, is now complete. Last 
December, it agreed to merge 
its speciality chemicals 
operations with Clarlant of 
Switzerland. It is still consider- 
ing floating Messer, its two- 

thirds -owned industrial gases 
and welding unit. 

In a bid to boost the compa- 
ny’s value, its individual divi- 
sions have become legally 
independent companies operat- 
ing unde: the strategic man- 
agement of Hoechst 

Last month Hoechst 
announced it would list its 
shares on the New York stock 
Exchange in September. 

The restructuring has been 
welcomed by investors, trig- 
gering a sharp rise in its share 
price over the last two years. 
Yesterday, the shares closed 
down 70 pfennigs at DM8220 


JSC Slavneft Oil and Gas Company 

U.S. $50,000,000 

Export Financing Facility 

to finance the sale of Russian Export Blend Crude Oil 


The Chase Manhattan Bank 
Creditanstalt-Bankverein, London Branch 
Union Bank of Switzerland 


The Chase Manhattan Bank 
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NEWS: EUROPE 


Hostile reception to spending cut plans expected from Russian opposition MPs 

Chubais promises toughest budget 


By John Thornhill in Moscow 

Mr Anatoly Chubais. Russia's first 
deputy prime minister, yesterday 
promised that next year's budget 
would be the toughest since 
reforms began, with Further cuts in 
spending and a targeted primary 
deficit - which excludes debt ser- 
vice - of just 0.43 per cent of gross 
domestic product 

"It will be a tough budget and I 
think this may turn out to be a 
surprise for some," he said. 

In his additional role as acting 
finance minister. Mr Chubais has 
been determined to get a grip on 


Russia's runaway public finances, 
which have resulted in delayed 
wage payments to millions of sol- 
diers and federal employees. 

The government is presenting 
the 1998 budget as the best oppor- 
tunity' to inject tougher financial 
disciplines into the economy, stim- 
ulating the first real growth this 
decade. 

The annual inflation rate is proj- 
ected to fall to 5 per cent next year, 
allowing further cuts in interest 
rates, which are currently at about 
18 per cent. 

Mr Chubais said the finance min- 
istry was putting the finishing 


touches to its spending and reve- 
nue projections and would submit 
them to the cabinet next week. 

By August 25. the budget must 
be presented to parliament, where 
it is expected to meet a hostile 
reception from opposition mem- 
bers. 

Independent economists suggest 
the government will have to make 
heroic efforts to boost revenues - 
or make savage budget cuts - if it 
wants to close the primary budget 
deficit to the targeted figure. 

The government expects a pri- 
mary deficit of up to 3 per cent this 
year, with the overall deficit swell- 


ing to 8 per cent after interest pay- 
ments on government debt are 
included. 

Mr Michael Marrese. senior 
global emerging markets econo- 
mist at Chase Manhattan Interna- 
tional said the government could 
secure economic growth if it was 
able to stick to its tight budget 
plans next year. 

“I think there is a good chance 
we will see measured growth next 
year in the range of 2.5 per cent to 
3 per cent of GDP,” he said. 

Mr Chubais said yesterday he 
was still concerned about the low 
levels of current budget revenues 


in spite of recent efforts to raise 
additional taxes. 

Nonetheless, the government 
expects revenues to pick up 
sharply over the coming months as 
new taxes are imposed on foreign 
currency purchases and securities 
transactions. 

The finance ministry Is' basing 
its budget projections on the 
assumption that parliament will 
give final approval to a new tax 
code later this year. Mr Chubais 
said the government would work 
with MPs in “the most active, even 
aggressive way" to ensure the tax 
code was adopted. 


Travellers 
to feel 
benefits 
of euro 


By Scheherazade 
Daneshkhu, Leisure 
Industries Correspondent 

Travellers will save an 
average of $13.15 per cross- 
border visit within the Euro- 
pean Union as a result of the 
euro, says a report released 
yesterday. 

Europe’s bureaux de 
change, however, will lose 
$1.9bn, or two-thirds of their 
business, by 2010 as a result 
of the single European cur- 
rency, according to the Lon- 
don based Centre for Eco- 
nomics and Business 
Research, author of the 
report on the euro commis- 
sioned by the Association of 
British Travel Agents. The 
decline will lead to consoli- 
dation, with smaller players 
dropping oat of the market. 

Some foreign exchange 
business wonJd have disap- 
peared anyway because of 
increased use of credit and 
debit cards, the report says: 
some of the loss will be off- 
set by increased sales of for- 
eign exchange to non-EU 
countries. 

The report forecasts that 
visits to destinations outside 
the EU will grow from 30 
per cent of all visits begin- 
ning in the EU to 37 per cent 
by 2010. 

"The euro will impact the 
industry beyond belief," 
said Thomas Cook, the UK 
travel agent owned by West- 
deutsche Landesbank, which 
also has 20 per cent of the 
British travel foreign 
exchange market “But we 
think there will be consoli- 
dation and a greater need 
for exotic foreign currencies 
as more and more people 
travel long-haul." It was 
developing new products, 
such as euro travellers' 
cheques, to combat the 
expected fall in business 
from the euro. 

The euro will lead to 
increased cross-border com- 
petition between European 
travel businesses. 

Business travel will be 9 
per cent higher than it 
would have otherwise been 
by 2010, thanks to increased 
trade and investment flows 
stemming from the euro's 
launch. 

However, the report pre- 
dicts a 2 per cent fall in lei- 
sure travel because of the 
euro's effect on the two larg- 
est markets - the UK and 
Germany, which account for 
half the leisure visits origi- 
nating from the EU. 

The euro is likely to lead 
to weaker exchange rates in 
Germany and the UK. whose 
currencies may have to 
depreciate in order to join 
the euro, according to the 
report 

Visits to Spain will fall by 
more than 20 per cent by 
2010 if the euro goes ahead, 
the report adds, as the Medi- 
terranean will became cost- 
lier to visit 
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Germany at war over words 

Opponents of language reform say new rules are unspeakable, writes Frederick Studemann 


L earning German has 
never been easy. The 
language of Luther 
and Goethe is riddled with 
so many rules governing 
grammar and spelling that 
even native speakers can 
come unstuck when 
choosing where to put a 
comma or how to hyphenate 
a word or deciding how 
many of the same conso- 
nants can be lined up next to 
each other in a compound 
noun. 

Because of such complexi- 
ties there have long been 
calls to simplify the German 
language. But as might be 
expected of a debate which 
often appeared to involve the 
splitting of philological 
hairs, progress was slow as 
language experts and offi- 
cials argued the matter for 
more than 10 years. 

So the decision last year to 
implement a reform of the 
language, taken by cultural 
ministers from the German- 
speaking countries - Ger- 
many. Austria and parts of 
Switzerland - and represen- 
tatives from German-speak- 
ing minorities in regions 
such as northern Italy and 
eastern Europe, was seen as 
a breakthrough. 

This optimism might now 
prove to have been prema- 
ture. In recent weeks the 
issue has escalated into 
something of a modern-day 
Kulturkampf which may 
now be resolved only by par- 
liament or the constitutional 
court. 

In the wake of legal chal- 
lenges and rising public 
opposition, the reforms, 
which were due to be phased 
in from August 1998 but 
have already been intro- 
duced into some schools, 
may be scrapped altogether. 

The result could be mil- 
lions of lost D-Marks as pub- 
lishers are forced to pulp 
books already produced 
according to the new rules, 
and further confusion over 
what is the right way to 
write in German. 

For the supporters of 
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reform, who include the cul- 
tural ministers in the 
regional states (Lander), lex- 
icographers, and some lan- 
guage experts, failure would 
condemn children to out- 
dated and complicated lin- 
guistic customs. 

Ms Ingrid Stahmer, 
schools senator in Berlin, 
where the new spelling was 
introduced last year, 
believes such a failure would 
be a further indication of an 
overall German inability to 
confront and make neces- 
sary changes. 

Opponents of reform, who 
include the federal presi- 
dent. many of the country's 
authors and leading newspa- 
pers. dismiss such argu- 
ments as the cries of officials 
who have tried to rob the 
German people of one of 
their most essential charac- 
teristics. language. 

"For centuries Germany 
only existed in terms of lan- 
guage and culture." says 
Professor Rolf GrOschner, 
who teaches law at Jena uni- 
versity. Leading the attempt 
to scupper the reforms. Prof 
Grtischner has taken six 
Lander cultural ministers to 






form. 

^ Twe been cut from 58 to 9. 
of commas have been 

The spelling of 185 basic 

will be increasingly spirt- More words will now 

restricted, though no ^ rules governing the 


court In 10 other states simi- 
lar court cases, supported 
but not Initiated by Prof 
GrOschner. are talcing place. 
In three cases he has won. 

The cases are being con- 
ducted at Lander level 
because responsibility for 
culture and education rests 
with the states, which have 
introduced the reform 
changes in schools by minis- 
terial decree. 

T oday a higher court in 
Schleswig-Holstein 
rules on an appeal in 
one of the cases Prof Grfrs- 
chner lost. While he hopes to 
win. defeat would open the 
way for a final appeal in the 
chambers of the constitu- 
tional court, a prospect Prof 
Grbschner relishes. 

For the professor the issue 
is about allowing a language 
to evolve naturally and not 
by official prescription as 
much as fundamental demo- 
cratic rights. 

“Here we have bureau- 
crats telling the German 
people how to write. The 
state should not determine 
language." he says. 

Ms Stahmer and other sup- 


porters of reform counter 
that until now standards of 
spelling and grammar have 
been set by a private com- 
pany, the Duden publishing 
house. After the last over- 
haul of the German lan- 
guage in 1901. Duden's dic- 
tionaries were established as 
the national benchmark. 
"One of the reasons for 
reform was that it was no 
longer sustainable that a pri- 
vate company had the rights 
to the German language." 
says Ms Stahmer. 

Against the backdrop of 
such rhetoric the reforms 
themselves appear relatively 
mild, to the point where 
some language experts say 
they do not go far enough 
and therefore should not be 
considered as reforms at alL 

Grammatical complexities 
will be tidied up. The spell- 
ings of 185 words will change 
to reflect their etymological 
roots, so that the verb 
numerieren (to number) will 
acquire a second “m" to 
show its provenance from 
the noun Niunmer. Foreign 
words will be Germanified so 
that the “pb" in words such 
as Geographie will be 
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replaced by an “f". Spaghetti 
will become Spagetti. 

But the reforms have 
already lead to confusion as 
dictionary publishers have 
managed to come up with 
conflicting interpretations of 
the new rules. 

For schoolbook publishers 
a suspension or cancellation 
of the reform could spell 
financial disaster, because 
they have invested an esti- 
mated DM50m ($27m) in re- 
editing textbooks. 

At the same time public 
confusion has seen sales 
drop, as parents are no lon- 
ger sure which book is the 
right one. 

Mr Volkhart Weizs&cker, 
director of Ernst Rlett Ver- 
lag, the biggest schoolbook 
publisher, says if the reform 
is stopped many smaller 
publishers will go bust and 
the cultural ministries will 
face a wave of writs. His 
company has already sent 
new-styie German language 
teaching books to schools 
abroad. 

“If the reform is stopped 
then Germany will embar- 
rass itself beyond measure." 
Editorial Comment, Page 11 


Greek bankers succumb to 
lure of big bucks in the sun 

The fast pace of liberalisation in recent years has brought the 
best of both worlds to the financial sector. Kerin Hope reports 


T he rapid expansion of 
Athens’ capital mar- 
kets is luring Greek 
hankers and brokers back 
from London and New York 
to enjoy a Mediterranean 
lifestyle on salaries that 
reflect increased demand for 
financial skills. 

“It used to be an Odysseus 
trip- Greek bankers spent 20 
years abroad and settled for 
much less money or a politi- 
cal appointment if they 
wanted to come home." says 
Mr Christos Vlachos, who 
used to work for J JP Morgan 
Investment Management, 
and now runs the Athens 
operation of Euro fin, a Lon- 
don-based financial consul- 
tancy. “But now there's var- 
ied. well-paid work in Greece 
and the Balkan region." 

Jobs have proliferated 
since financial liberalisation 
picked up speed in the early 
1990s. 

More than 3,000 jobs have 
been created in the financial 
sector since controls on capi- 
tal movement were lifted to 
permit foreign portfolio 
investment and acquisitions 
of Greek companies by their 
European competitors, 
according to an EU-funded 
study carried out the Athens 
University finance depart- 
ment. The study predicts 
that another 12,000 jobs will 
be added by 1999. 

Greek banks have set up 
dealing rooms, stockbrokers 
have transformed two-man 
operations into fully fledged 
brokerage companies, and 
dozens of mutual funds have 
been launched. 


“Many bobs] are going to 
be back-office and technolog- 
ical support positions. But 
there will be over 4.000 jobs 
for people with specialist 
skills and experience of 
working abroad." says Prof 
Nikos Mylonas. an author of 
the EU study. "The capital 
market is still in its 
infancy." 

Investment banking flour- 
ishes on a modest scale. 
Family-owned Greek compa- 
nies seek listings on the 
Athens stock market, and 
the Socialist government’s 
deep-rooted suspicion of pri- 
vatisation is being replaced 
by a cautious enthusiasm for 
popular capitalism. 

Greece’s bond market 
remains undeveloped, while 
most pension funds lack pro- 
fessional managers and are 
barred from investing more 
than 20 per cent of their 
assets in the stock market. 

Although over 100 compa- 
nies have joined the stock 
market since liberalisation, 
only two state corporations 
are listed. The bourse 
authorities' plans for launch- 
ing a derivatives market 

have been delayed and are 
still at an early stage. 

But salaries in the finan- 
cial sector have risen 
sharply amid fierce competi- 
tion among hanks and bro- 
kerages for experienced 
staff. SLx new private h anks , 
several backed by Greek 
shipping groups, headhunted 
senior staff mainly from for- 
eign banks, bringing salaries 
closer to western European 
levels. Youngish bankers 


can now earn Dr50m 
($172,000) a year, not includ- 
ing bonuses and stock 
options. 

However, job opportunities 
are largely confined to the 
financial sector. And there 
are few openings in Greece 
for senior managers to run 
large industrial companies. 
Most successful Greek com- 
panies remain firmly in the 
grip of founding families, 

A recent government cam- 
paign to improve efficiency 
at state corporations by 
appointing private sector 
m anag ers to run them has 
run into difficulties. 

The collapse of efforts to 
fin d a new chief executive 
for OTE, the state telecom- 
munications operator, amid 
political infightin g has made 
potential candidates more 
reluctant to work for the 
public sector. 

Mr Andreas Gavrielides, of 
the Athens office of Egon 
Zehnder International, the 
executive search consul- 
tancy, says: “It’s difficult for 
a Greek manager who has 

made a career abroad to 
come back borne at a senior 
level. Greek companies are 
small in international terms, 
and there are comparatively 
few multinationals operating 
here. There are probably 
only a dozen senior manage- 
ment positions here offered 
every year." 

Apart from money, the 
most frequently cited incen- 
tive to return is the quality 
of life in Greece, from riot- 
ous weekends on Aegean 
islands to the support pro- 


vided by extended families. 
Working hours are flexible 
and the returned banker or 
broker enjoys a status not 
usually found elsewhere. 

Mr Vlachos of Euro fin has 
advised US and UK casino 
operators bidding for 
licences to set up in Greece, 
arranged a syndicated loan 
abroad for DEH, the state 
electricity utility, and 
advised the government on a 
private port project in west- 
ern Greece. 

“There’s lots of frustration 
because things happen very 
slowly.” he says. "But 
there's a buzz that comes 
from dealing directly with 
the politicians who make the 
decisions." 

Mr Victor Pisan te says he 
thought hard before giving 
up a job with Bear Stearns, 
the US investment house, to 
set up his own brokerage 
company in Athens with two 
Greek partners. 

Since then Teles ts Securi- 
ties has grown into a suc- 
cessful investment banking 
boutique, handling public 
offerings for Greek compa- 
nies and a high volume of 
stock market transactions by 
overseas institutions. 

"The plus factors in com- 
ing back are being able to 
grow in your own company 
and being in at the start of 
capital market development 
It's enjoyable being a pio- 
neer." he says. 

"The main minus is that 
business here is on rather a 
small scale, so you’re not 
likely to get involved in a 
giant deal.” 


Polish PM 
in grain 
dispute 

By Christopher Sobfnsfd 
in Warsaw 

Falling grain prices and a 
shortage of storage capacity 
for this year's harvest have 
led the Polish Peasant party 
(PSL) to threaten a no-confi- 
dence vote in Mr Wlodzim- 
ierz Cimoszewicz, the prime 
minister, who belongs to the 
Democratic Left Alliance 
(SLD). 

With parliamentary elec- 
tions dne on September 21, 
PSL leaders want to put 
some distance between 
themselves and the SLD. 
with which they have ruled 
in tandem for the last four 
years. At the same time, 
more than 3m tonnes of 
grain imports into Poland 
over the past 12 months 
have glutted the market, 
despite the prospect of a 
lower grain harvest this year 
after last month's floods. 

This year's harvest is 

expected to yield Jl4m tonnes 
of grain, l.im tonnes less 
than last year. Stocks stand 
at about 3.5m tonnes, accord- 
ing to Mr jaroslaw Kali- 
nowski, the agriculture min- 
ister. This is around 
two-thirds of the amount of 
grain which f ar mer s would 
expect to sell eadi year at 

harvest time. 

The PSL said yesterday Mr 
Cimoszewicz was ignoring 
the farmers' plight in refus- 
ing to accept a 120m zloty 
($34m) government loan plan 
which would finance 
advance payments on 
around 400.000 tonnes of 
grain from farmers willing 
to deliver at a later date. It 
would also ease pressure on 
the market, maintain prices 
and enable smaller outlets to 
sell their grain. 


EUROPEAN NEWS DIGEST 


French defence 
cuts 



Hie French finance ministry confirmedyesterday that the 
defence budget is to be cut next year as part of a drive to 
rein in government spending. The.nrinjstry also raid state 
expenditure in 1998 would increase “at a vary ■ 
significantly slower rate” than gross domestic product. - 
Current expectations are for GDP growth of between 
per cent and 3 per cent, up from 2.3 per cent this year: ‘ 

The FFr85bn ($13.8bn) defence equipment budget is 
expected to bear the brunt of the reductions, as the . • 
Socialist-led government strives to ensure the 199& public 
deficit does not exceed 3 peer cent of GDP. 

Yesterday’s developments came as shares in-Dassault 
Aviation shed a further FFr46, or 3.4 per cent,-after 
Monday’s FFr54 decline, cm indications the government 
was still not ready to place a block order for 48 Rafale 
fighter aircraft included in the 1997-2002 military 
programme. Dtmid Otberi, Paris 

■ SECULARIST BILL 


Turkish education plan 

A Turkish parliamentary commission yesterday approved 
a secularist education bill bitterly opposed by the 
country's powerful Islamists. 

Parliamentary officials said a general assembly debate 
and vote on the draft law was likely to be. held today, 
after nine days of rowdy commission discussions. 

Islamists, who have taken to the streets to protest 
a gains t the bill, see the reforms as a threat to religious 
education. Under the draft law, compulsory state, 
schooling will be extended to eight years from five, in - 
effect bringing an end to the primary section of Islamic 
schools, known as ImamHallps. The education plan was a 
key element of military demands for a crackdown, on 
religious activism under the fanner Islamist-led . 
government, forced out of office in Jane. Reuter, Ankara 

■ ALBANIAN GANGS 


Troops in crackdown 

The Albanian government has sent Interior Ministry 
troops to the southern towns of Vlore, Gjirokaster, 
Sarande and Tepelene, to crack down on anarchy and - 
confront the heavily armed gangs which have dictated the 
law since March. 

Mr Lefter Zani, one of the raid targets, has vowed that ;, 
his 40,000 armed men will “fight until former President 
Sali Berisha is hanged in Vlare’s main square”. 

Mr Zani’s anger stems from the collapse of the 
Investment pyramid schemes which Mr Berisha allowed 
to operate. The collapse cost thousands of people their life 
savings and plunged Albania into chaos. . - 

Announcement of the crackdown comes one day after 
the departure of the last Italian troops, sent to Albania in 
a multinational UN-sanctioned operation whose aim was 
to secure the lines of co mmuni cation and supervise 
elections. Matey Vxpotmk, London 

VERSACE DEATH RECALLED 


German on tax charges 

The fugitive owner of a houseboat in Miami Beach where 
the alleged killer of Gianni Versace, the fashion designer, 
was found dead has been arrested to Germany on charges 
of fraud and tax evasion, prosecutors said yesterday . 

Mr Torsten Relneck, wanted by German authorities 
since 1992, was taken into custody at Frankfurt 
international airport when he landed on Monday evening. 
He was then taken to Leipzig. ■ 

Prosecutors said Mr Reineck’s arrest had no connection 
with the Versace killing. He was wanted on charges of 
fraud and tax evasion over two Leipzig businesses he set 
up. They later went bankrupt and Mr Reineck vanished. : 
A European arrest warrant was issued for him in 1993. A 
total of 37 charges relating to his business dealings were 
outstanding, authorities have said. Reuter. Berlin 

■ GERMAN TRIAL 


PKK fugitives sentenced 

Four fugitives believed to be regional leaders of the 
banned Kurdistan Workers' party in Germany were _ 
convicted in absentia yesterday of belonging to a terrorist 
group and were sentenced to 2% years in prison. 

The three men and cue woman, all Turkish Kurds, have 
been missing since they were released without boil in 
May after two years In investigative custody. A court had 
ruled they could not be held any longer pending trial 
The German government banned the Kurdish Workers’ 
party, or PKK. as a terrorist group in 1993.- 
The Marais Meaning PKK Is fighting for autonomy or 
secession for the Kurds of south-east Turkey. More than 
25,000 people have been killed since their insurgency,. . 
began in 1984. Agencies, Sautgort 

■ GOSTABOHMAN 


Swedish ex-party leader dies ^ 

Gdsta Bohman, the former leader of Sweden’s .} rN . l* ; 
conservative Moderate party, died yesterday aged, 8fLThe‘. 
father-in-law of Mr Carl Bildt, the current Moderate - ^ ' 

leader, he led the party between 1970 and 1961, sfcauHng 
five years as economy minister in two centre-right . 
coalitions in 1976-78 and 1978-8L -. ; • - / ;•' r 

Mr Bildt, a former speechwriter for Bohmari, married ' _ 
one of his daughters before becoming party leader ik 1986. 
Yesterday. Mr Bildt hailed Mm as “one of Sweden's^ ’• „ . 
leading post-war political fi g u re s". Bohman.,:afrery : . 
Ideological opponent of Olof Palme. the-Tormef Social 
Democratic prime minister, said in later years that he and 
Mr Bildt never discussed politics^. 'Tveiried.twfceand ft' 
wasn't so good.’’ he said. Greg y&foor, Stoc£holni 
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NEWS: THE AMERICAS 


Grudging Memphians are slow to raise a glass to a dollar-eaming miracle 

Elvis Presley: needed dead or alive 


AMERICAS NEWS DIGEST 
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rTI ell almost '; soy- Mem^ 
I . ptjiah That you are in 
A '.town . far -1 -the ’ 20th 
anniversary of Elvis Pres- 
ley's death, being celebrated 

with great pageantry to the 
dty this week, and yon get 
the same response: Til tell 
yon something , abort Elvis 
he’s dead, Deadertr a doar- 
zuuL B .. .. ’• r ' f . r . ■"” 

- Local exasperation' and 

distaste with' the quasi-reli- . 

gious cult that has devel- 
oped]- around . 'Memphis's 7 
most famous resident rfiw - 
his is. never far from 

the surface. . 

' An obvloixsly satirical 
news item in this week's 
Memphis Flyer; a local news- . 
paper, reads; “A Flyer Exclu- 
sive: Ehrts Is Dead." . 

Rock 103 FM. one of . the 
more popular local radio sta- 
tions, holds a competition, 
each morning where the 
reward for the caller whose; 
joke is in the worst taste & 
bath mat with a chalk out- 
line of the singer's body as 
he was found, bent doable 
on a toilet floor. 

This seems unfair.- Elvis 
Presley Enterprises, which - 
represents the singer's 
estate, has attracted massive 
new tourism -revenues to 
Memphis since it wrested 
control over the rights to 
Elvis' name and image from 
his manager. Colonel Tom 
Parker, in the early 1380s. . 

Graceland, Elvis' mansion, 
was opened to the public in 
1982, and is how. one of- 
nation’s chief tourist attrac- 
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Elvis Presley in a scene from the film Kid Galahad 


tions. It employs 300 people, 
swelling to 500 for the peak 
season. 

The organisation now runs 
seven separate souvenir 
shops in a campus across the 
highway from Graceland, 
which sell a huge range of 
gifts, such as a replica Elvis 
driving licence with an 
"expiry date" of August 16 
1977.. .The organisation does, 
not release sales figures, but 
business this week, with 
50.000 people going through 
the turnstiles, looks brisk. 


Graceland has also stimu- 
lated extra tourism revenue 
nearby, with local hotels 
offering such attractions as 
“24-hour Elvis movies in 
every room”, and a “guitar- 
shaped swimming pool”. 

However, the estate, which 
has developed a formidable 
reputation for protecting 
Elvis' name in the courts, 
works independently of both 
public and private sector 
organisations. 

The Overton Shell, a big 
outdoor amphitheatre where 


the young Elvis gave his 
first concert in the city, and 
backed by one of the pretti- 
est parks in Memphis, now 
stands as the strongest sym- 
bol for the area's unwilling- 
ness to co-ordinate efforts to 
protect its heritage. 

Pressed into service this 
week as a concert venue, the 
shell is overgrown, with 
grass under the seats and 
weeds covering the concrete. 
The one public telephone 
does not work. Neither local 
public bodies, nor the Pres- 


ley estate, contribute any- 
thing to its upkeep. 

According to Air Vernon 
Chadwick, a local professor 
and author of a book on 
Elvis, who is leading the 
campaign to keep the Shell 
open; “I'm afraid Memphis 
has a long record of Ming 
to respect and realise the 
value of its history. The joke 
is that if you want a tour of 
the historic sites in Mem- 
phis, you end up visiting a 
series of parking lots.” 

He added: "We’ve tried not 
to involve Elvis Presley 
Enterprises too much 
because they have a ten- 
dency to control everything 
once they become involved.” 

Music is important to the 
city's attempts to attract 
more visitors, but its con- 
vention bureau tends to 
emphasise blues artists, 
rather than singling out 
Elvis. 

Thus its present slogan is 
“Home of the Blues, Birth- 
place of Rock n' Roll”, which 
gives equal precedence to 
the local blues musicians, 
such as BB King, who tend 
to give rise to as much local 
pride as Elvis. The previous 
slogan was: "Give me Mem- 
phis, Tennessee”, borrowed 
from a Chuck Berry song. 

The centre of private sec- 
tor efforts to revive the city's 
downtown is Beale Street, 
where many of the nation's 
best known blues venues 
were knocked down in a pre- 
vious attempt at urban 
renewal. New restaurants 
and clubs are opening, and 
crowds fill the street into the 
small hours, a phenomenon 


unmatched elsewhere in the 
south outside New Orleans. 

But again, there is ambiva- 
lence towards a new entrant 
Elvis Presley's Memphis. 
Planned to be the start of an 
international chain of- about 
eight restaurants, it was 
opened by the singer’s estate 
last month. It features 
plenty of Elvis memorabilia, 
In a formula reminiscent of 
the Hard Rock Cafe, and 
serves southern cuisine, con- 
centrating on Elvis' favour- 
ite dishes, such as deep-fried 
banana -and-peanut-butter 
sandwiches. 

The place has been packed 
ever since it opened, but 
locals still seem unim- 
pressed, preferring B B 
King's club, which almost 
faces it across the street and. 
in an attraction its rival can- 
not match, often features 
live music by its founder. 

The Flyer, despite taking 
its dig at the fanatics, sug- 
gests in its leader that read- 
ers should appreciate the 
economic impact which the 
Elvis industry has had on 
the city. Pointing to the 
city’s downtown revival, it 
says: "Arguably, none of 
these changes would have 
happened without tourism - 
and most of that tourism is 
dearly generated from Mem- 
phis's musical legacy. And 
Memphis's musical legacy, 
like it or not, is most notably 
defined by the rest of the 
world as Elvis Presley." 

It concludes that Memphi- 
ans dining out downtown 
should raise a glass to Elvis 
and say; “Thank yuh, thnwir 
yuh verra much.” 


In flation fillip 
for Brazil 


Brazilian prices have fallen by more than a quarter of a 
per cent during the last four weeks, according to the 
Economic Research Institute (Fipe), providing farther 
evidence of the sharp reduction in inflationary pressures 
i in the Brazilian economy. 

Air Juarez Rizzieri, bead of Fipe at the University of Sao 
Paulo, said that apart from a three-week period in 
December last year, this was the first time prices had 
fallen in Brazil since the launch of a new currency three 
years ago. The Fipe index, which measures prices in S&o 
Paulo, was 0.28 per cent lower between July 8 and August 
7. having risen 0.11 per cent in the previous four weeks. 

In a separate announcement, the National Statistics 
Institute OBGE) announced the consumer price index rose 
0.1S per cent in July, after rising 0.35 per cent in June, 
b ringing inflation for the previous 12 months to 4.85 per 
cent. 

Mr Rizzieri said he expected the average rate of 
Inflation over the year to be about 0 & per cent to 0.4 per 
cent per month. Geoff Dyer, Sdo Pctulo 


MEXICAN WA 


Senior official resigns 


Bankers have reacted with concern at the resignation of 
the Mexican government official in charge of a $40bn 
asset sale. Mr Oscar Medina Mora, who heads the 
country's Asset Valuation and Sale agency (WA), a 
subsidiary of the central bank, is to step down this 
month. The WA will be amalgamated with the bank's 
savings protection fund. 

The departure of Mr Medina Mora has surprised 
financiers who had been won over by his handling of the 
sensitive post. He will be replaced by Mr AJbeto MulSs. a 
central bank official who previously worked for Lehman 
Brothers. The role of WA is to sell the $4Qbn of poor 
quality loans and assets which the government acquired 
from commercial hanks in the wake of the 1994-95 peso 
crisis. Last month the first package of loans was 
auctioned of£ Daniel Dambey, Mexico City 


ARGENTINA FORECAST 


Industrial growth may hit 8% 
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US productivity slows 


as labour costs rise 


Mexican opposition 
gets taste of power 




By Nancy Dunne 
In Washington and John 
Labate In Newt York 
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Data yesterday released, by 
the US Labour Department 
show a slowdown, in produc- 
tivity growth in 1997 and ris- 
ing labour costs. ' 

In the second quarter, pro- 
ductivity. rose only 0.7 per 
cent In the : business, sector, 
after L8 per cent in the first 
quarter. Productivity esti- 
mates for the first quarter 
for non-farm business were 
revised downward from 2&_ 
per cent to 1.4 per cent ' 
However, Air Alan Green- 
span, chairman of the Fed- 
eral Reserve Board, and 
other Fed officials bold *h a * 
the official productivity sta- 
tistics - which measure a 
worker’s output in a given 
time period - understate 
productivity growth, espe- 


cially In the service sector. 

“If you belieye the [pro- 
ductivity] numbers, then 
companies are becoming 
increasingly unable to boost 
productivity to keep up with 
gains In compensation, a 
potentially worrisome devel- 
opment on the. inflation 
front,” said Mr Jonathan 
Basfle of HSBC group, the 
international banking and 
financial services organisa- 
tion.- 4 

However, Mr Basfle agreed 
with the Fed. “The so-called 
‘new economy', filled with 
technological change and 
innovation, appears to have 
Improved productivity 
across most industries, and 
this is not being reflected in 
published numbers.” 

" On Wall Street, bond trad- 
ers said the new figures had 
little impact on the morning 
Treasury market. While 


prices did move higher, 
investors saw other techni- 
cal factors as more impor- 
tant 

But one outspoken critic of 
the Fed's approach to pro- 
ductivity is Mr Stephen 
Roach, chief economist at 
Morgan. Stanley, who has 
accused Air Greenspan of 
“mining statistical data for 
favourable results". 

Air Charles McMillion, of 
Washington-based MBG 
Information Services, said 
yesterday's report confirmed 
what other indicators have 
shown of stress in the “real 
economy" outside Wall 
Street 

“The good news for the 
real economy Is that wages 
and benefits have started to 
grow over the last 18 
months. The problem is that 
productivity is not keeping 
up.” 


By Daniel Dombey 
in Mexico City 


After being excluded from 
national power for seven 
decades, Mexico's opposition 
parties yesterday confirmed 
an agreement to control key 
aspects of the country's Con- 
gress. 

The agreement reached 
between the leftwing Party 
of the Democratic Revolu- 
tion iPRD) and the tradition- 
ally conservative National 
Action party (PAN) as well 
as two smaller parties has 
been hailed as the opposi- 
tion's first taste of real 
power. 

Until mould-breaking elec- 
tions last month, the coun- 
try’s Institutional Revolu- 
tionary party (FRI) had won 
every congressional and 
presidential race since its 
formation in 1929. 


July's election still left the 
PRI as the biggest single 
party in the important lower 
house of Congress, but 
denied it an absolute major- 
ity. Although the final 
results are yet to be ratified, 
the PRI is likely to end up 
with 239 seats out of 500, 
while the PRD will have 125 
and the PAN 122. 

The opposition parties 
have now agreed to work 
together to take control of 
the Chamber’s ruling coun- 
cil, which decides the compo- 
sition of congressional com- 
mittees and commissions. 

They also made a commit- 
ment to change the format of 
the president's annual state 
of the union address, due to 
be delivered on September 1, 
When Congress meets for 
the first time. The opposition 
block will invite the PRI to 
negotiations in coming days. 


The agreement is likely to 
make Mexican politics less 
regal than in the past when 
Congress was little more 
than a rubber stamp for 
presidential initiatives, but 
does not amount to an 
agenda for policy change. 

The PRD and the PAN 
have often been at logger- 
heads on issues such as pri- 
vatisation and land reform, 
and may have uneasy rela- 
tions with their smaller 
counterparts, the Ecologist 
party and the Workers party. 

The two main opposition 
parties both campaigned on 
reducing Mexico's value 
added tax but are divided on 
the speed and financing of 
any change. 

However, the the PRI is 
itself torn between its loy- 
alty to the austere policies of 
President Ernesto Zedillo 
and a more populist agenda. 


Argentina has raised its forecast for industrial production 
growth this year from 7 to 8 per cent Air Aheto Guadagni, 
industry secretary, said yesterday. Production would 
surpass the record levels of 1994, making 1997 the best 
year for industrial performance in the country's history, 
he said. 

Vehicle production in the first seven months of the year 
was almost 39 per cent ahead of the same period last year. 
Domestic cement deliveries were up 45 per cent in the 
same period, while h ank loans to the non-financial sector 
were up 15.7 per cent Reduced interest rates - 22 per cent 
lower than last year for leading borrowers - were helping 
to fuel the expansion. Mr Guadagni was not concerned 
over the sharp deterioration in the trade balance. 
Argentina had a trade deficit in June of $129m, against a 
$21 0m surplus last year. Km Warn. Buenos Aires 


SURINAM ROW 


Oash over drugs charges 


Surinam's ambassador to the Netherlands is to return 
tomorrow for consultations amid a dash between the 
small South American state and its former colonial ruler 
over drug allegations. The Hague last week asked Interpol 
to issue an arrest warrant for Mr Desi Bouterse, one-time 
military dictator and now leader of the National 
Democratic party, which heads an ll-month-old coalition 
government Mr Bouterse said he would visit Dutch 
prosecutors to hear their evidence of his alleged 
complicity in alleged cocaine trafficking, hut only if he 
were guaranteed safe conduct 

The Hague intends to respond next week to the Surinam 
government, whose 400,000 population it provides with 
up to FI 150m ($75m) a year in aid for the 400,000 
population. Another 250,000 of its nationals live in the 
Netherlands. Gordon Cramb, Amsterdam 



VEBA Continues Positive Trend in Earnings 


RESULTS AT YOUR FINGERTIPS. 


Sales climbed to DM 39.7 billion, an 85% increase POSITIVE OUTLOOK 

over the 1996 half-year figures. Pretax income rose At this point in time, we are confident that the eara- 


by 71% to reach DM 1,748 million. At DM 816 ings growth for the full year will be at least of the 
million, consolidated net income advanced by 9.8%. same magnitude as that achieved in the first half of 



Group Highlights 


Jan. 1 - June 
19 

1 

Jan. 1 - June 30 

1997 

Change 

Sales 

DM in millions 

36,588 

39.707 

+8-5% 

Pretax Income 

DM in millions 

1,632 

1,748 

+7.1% 

Consolidated Net Income 

DM in millions 

743 

816 

+9.8% 

Investments 

DM in millions 

2.069 

2,246 

+7-5% 

Personnel 

[Dec. 31. 1996/June 30. 1997] 


123,391 

124331 

+0.8% 



EARNINGS UP AGAIN 

The positive suige in earnings was primarily driven 
by high growth rates in our Oil and Trading/ 
Transportation/Services Divisions, as well as a 
slightly reduced effective tax rate of the VEBA 
Group. Our Electricity Division matched the 
previous year's high level of earnings, while earn- 
ings in Chemicals remained well below last year’s 
high figure. As anticipated, startup costs in our 
Telecommunications Division led to losses. 


For further information, please contact us for a copy 
of our Interim Report 
VEBA AG, Corporate Communications, 
Bennigsenplatz 1, D-40474 Dusseldori Germany; 
Telephone: ++49 (211) 4579-600, Fax: ++49 (211) 
4579-532, Internet www.veba.com 
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NEWS: INTERNATIONAL 


Pressure mounts on Israel to lift curbs 


By Avt MachBs In Jerusalem 

Thousands of Pales tinians 
marched in the West Rank 
town of Nablus yesterday to 
protest at Israeli sanctions, 
as political pressure 
mounted on Israel to lift 
curbs imposed on the Pales- 
tinians following a suicide 
bombing two weeks ago. 

Among the estimated 
10,000 demonstrators were 
members of Hamas , the 
Islamist movement Israel 
believes is responsible for 
the Jerusalem bombing. 

Hamas protesters burned 
effigies of Mr Benjamin 
Netanyahu, Israel's prime 
minister, and Mr Dennis 
Ross, the US Middle East 
peace envoy, who has been 
shuttling between Israeli 
and Palestinian leaders in an 
effort to revive peace talks. 

After a meeting ending 
early yesterday morning 
with Mr Yassir Arafat, presi- 
dent of the Palestinian 
Authority. Mr Ross said 


some of the Israeli sanctions 
“are not helpful and would 
be counter-productive" 

Mr Fayez al-Tarawnah, 
Jordan’s foreign minister. 
said King Hussein of Jordan 
would urge Mr Netanyahu to 
ease sanctions in a summit 
meeting planned for today 
at the Red Sea resort of 
Aqaba. 

Israeli officials said the 
sanctions, including a clo- 
sure of the West Bank and 
Gaza and a suspension of tax 
revenue transfers, would 
continue until the Palestin- 
ians cracked down on terror 
groups. The measures have 
been lifted slightly in recent 
days, but 70,000 Palestinians 
licensed to work in Israel are 
still unable to enter. 

Meetings brokered by Mr 
Ross between Israeli and Pal- 
estinian security officials 
have yet to bear fruit 

Israel wants Palestinian 
security services to carry out 
mass arrests of activists in 
radical Islamist groups such 


as Hamas. But Palestinian 
officials say they will not 
cooperate if Israel does not 
change its settlement poli- 
cies in occupied areas. 

Palestinians also fear com- 
pliance with Israeli demands 
to carry out mass arrests 
could spark a civil war 
between Mr Arafat's police 
and Hamas militants. 

Mr Ross plans to return to 
Washington today. Mrs 
Madeleine Albright US sec- 
retary of state, has said she 
would visit the region at the 
end of this month if Mr Ross 
makes p r ogress. 

Meanwhile, a delegation of 
Israeli Arabs to Syria, which 
includes Arab members of 
Israel’6 Knesset (parlia- 
ment), yesterday met senior 
Syrian officials In Damascus. 
Mr Farouq al-Shara, Syria’s 
foreign minister, told the 
group Syria was still seeking 
peace with Israel, although 
it was discouraged by the 
hardline policies of the cur- 
rent Israeli government 



Palestinians burn Dermis Ross and Benjamin Netanyahu effigies in Nablus yesterday 


Oil output task 
for Iran minister 


By Robert Corzine 

The appointment of a new 
Iranian oil minister comes at 
p time, when pressure is 
growing to secure foreign 
partners in the strategic sec- 
tor, say analysts and offi- 

|dals. 

1 Mr BJjaa Namdar Zanga- 
Ineh, who is currently minis* 
'ter of energy dealing with 
non-oil matters, has been 
[proposed to succeed Mr.Gho* 
ftamreza Aghazadeh, who 
I leaves the cabinet after 12 
years at the oil ministry, 
i Mr Zanganeh is viewed as 
a technocrat and a moderate 
tin Iranian political terms, in 
common with Mr Aghaza- 
jdeh, he has a seat on the 
powerful Expediency Coxrn- 
idL 

I Analysts say Mr Zahga- 
,neh’s success at the energy 
{ministry mad e him a laading 
1 contender to run the cdl 


industry, which accounts for 
80 per cent dflrah'S export 
earnings and 40 per cant of 
government revenues. 

As energy . .minister he 
oversaw an extensive dam- 
building, programme that 
has provided ban with alter- 
native sources of electricity. 

He will take oyer, the oi] 
portfolio at a pivotal time for 
the industry, which has suf- 
fered badly from a chronic 
lack of investment Although 
Iranian officials Bay capacity 
is 42m barrels a. day, some 
western experts suggest that 
Iran struggles to meet its 
quota from' the Organisation 
of Petroleum Exporting 
Ctountries of afttn b/d.. 1. _ 

The need to tap new 
sources of. capital and tech- 
nology was behind the previ- 
ous government's decision to 
open the offshore pari of the 
industry to foreigners in 
Spite of opposition. ' ' 



Wrong reports 


A t the Nairobi Gym- 
khana club, the very 
walls breathe confi- 
dence and worldly success. 
Framed photographs com- 
memorate cricket triumphs; 
the “Sportsman of the Year” 
roll-call, engraved in bronze, 
testifies to decades of sport- 
ing excellence. 

But at the wood-panelled 
bar, conversation is anxious: 
of Kenya’s falling shilling, 
collapsed negotiations with 
the International Monetary 
Fund, and student riots. This 
colonial-style club is a 
favourite with Asians and. of 
all Kenya's 40-odd tribes and 
ethnic groups, none feels 
more nervous today. 

As Kenya enters a period 
of pre-el ectoral political and 
finanrial turmoil, the 70.000- 
80 ,000-strong community 
feels the ground shifting 
below its feet 
With investments ranging 
from textile factories to oil- 
refining plants, housing 
estates to the shop on the 
corner, it stands to lose most 
from any upheaval. But the 


co mmuni ty’s near-invisible 
political profile means little 
can be done to determine the 
course of events. 

“People feel vulnerable, 
impotent." says Mr Amin 
Gwaderi. chairman of the 
Eastern Action Club for 
Africa , an Asian lobby 
group. “Instead of speaking 
out. they send their wives 
and children abroad, take 
longer and longer holidays." 

What worries the commu- 
nity - split between Mos- 
lems. Hindus and Sikhs, 
recent arrivals and families 
tracing roots back to pre-co- 
lonial times - is wbat it sees 
as a new strain of racism. 
“After independence, there 
was an upsurge of anti-Asian 
sentiment," one doctor says. 
“Then the issue was forgot- 
ten for many years. We 
thought all that was behind 
us and we were living in a 
multi-racial society." 

That situation changed 
late last year, when Mr Ken- 
neth Matiba. head of the 
Ford-Asili oppo sit ion party, 
started making speeches 


The Kenyan shilling tumbled further 
yesterday as foreign investors reacted to the 
World Ranh joining the International Mone- 
tary Fund (IMF) hi suspending aid because 
of corruption worries, writes Michela Wrong 
in Nairobi The c ur rency, which had shown 
some signs of steadying on Friday after a 
week of losses, closed at a commercial mean 
rate of 70 to the US dollar, a 1.64 per cent 
fall on Monday's opening. 


World Bank officials said on Friday they 
shared the concerns that prompted the 
IMF’s suspension of its loan programme on 
July 31, and that a $71. 6m structural adjust- 
ment credit could not now be paid out 
Several huge projects to renovate Kenya’s 
energy sector and Its dilapidated roads were 
also highly likely to be suspended. Analysts 
said political violence on Friday had also 
helped under min e the shilling. 


attacking Asians as para- 
sites who had bled the coun- 
try dry. In speeches directed 
to poor members of the 
Kikuyu tribe. Kenya’s larg- 
est ethnic group, he prom- 
ised to expel them if elected 
president. For Kenyan 
Asians, the rhetoric, soon 
echoed by other opposition 
leaders, was reminiscent of 
that used by President Idi 
Amin before the ejection of 
tens of thousands of Ugan- 
dan Asians 25 years ago. 

Few believe an African 
government would be foolish 
enough to repeat Amin's 
mistake, which plunged 
Uganda into economic crisis. 
They fear something differ- 


ent: the transformation of 
the Asian community into a 
convenient scapegoat for ris- 
ing tensions between Ken- 
ya’s “haves” and “have- 
nets", rulers and politically 
disenfranchised, and those 
who have benefited from 
government sleaze and its 
victims. 

“What we fear is random 
violence, muggings, lootings, 
st Pilings." says Mr Swam 
Sodi, who runs a company 
selling farming tools. “So 
many people in Nairobi have 
nothing to lose.” Hostility 
towards the Asians has sim- 
mered since Indians were 
drawn to Kenya in the 19tb 
century by stories brought 


back to the subcontinent by 
labourers contracted to build 
the East African Railway. 

Employed by the British 
authorities as middlemen, 
they took up key positions in 
the civil service. But they 
were never allowed to own 
land by the white rulers, 
who suspected them of 
expansionist ambitions, and 
they were resented by the 
indigenous Kenyans below 
them. 

After Independence, they 
were eased out of the state 
administration and pros- 
pered the only way they 
could; as traders. Today, a 
community which accounts 
for less than a quarter of 1 


pear cent of the population 
controls three-quarters of 
the non-multinational manu- 
facturing sector and pro- 
vides most employment after 
the government 

But indigenous anger has 
been lent new bitterness by 
the role Asian businessmen 
are seen as having played in 
a series of well-publicised 
government scandals, nota- 
bly the Goldenberg affair, 
which cost the country 
$400m in state hinds. 

“In the past 20 years, we 
have produced a generation 
who are not entrepreneurs, 
they are grabbers," says Mr 

Mann fThand«Ha | head Of the 

Manufacturers’ Association. 
“But the first moves in a cor- 
rupt deal are always made 
by people at the top, who 
thgn tom to others as they 
lack the necessary business 
links to see the deal 
through." 

While many Asians com- 
plain at the way some such 
as Mr gamlfsh Pattni, Gol- 
denberg's owner, have 
tarnished the community as 


\a whole. In the eyes of same 
[outsiders they are the prod- 
pet of a community that cuts 
.corners. For a destitute Ken- 
,‘y an. in any event, it Is for 
easier to vent rage on a 
I highly visible racial group 
than to call anonymous gov- 
ernment figures to task. 

The first warning signal 
came on May 31. when a Nai- 
robi rally called by pro-re- 
ifbrm campaigners turned to 
a rout The unemployed and 
[homeless went on a looting 
Ispree. targeting Asian shops 
■and stoning Asian cars. Next 
: day, the British embassy 
was besieged with calls from 
Asians, tens of thousands of 
whom have right to resi- 
dence in the United King- 
dom. 

Since then, Asian shop- 
keepers have boarded their 
windows up and are keeping 
stocks to a minimum. New 
investments have been put 
on hold, and Aslan inves- 
tors, who account for the 
lion’s share of the Treasury 

bill marke t are s ailing up. 

The Hindu community has 


boosted a vigilante force set 
up for the last elections. In 
six Asian-dominated residen- 
tial areas, volunteers keep in 
constant radio contact and 
go into action when prem- 
ises are attacked. 

Members of the 5,000- 
strong Ismaha community 
have drawn up plans to 
move into a mosque and hos- 
pital complex in northern 
Nairobi should anarchy 
break out Younger members 
of the community believe 
the rising •MtHsm-mwiTw: £t is 
time to abandon the political 
passivity that has resulted in 
a government without a sta- 
gle Asian cabinet minister. 

But the silent majority 
dr a w s the conclusion that a 
low profile Is more vital now 
than ever. “Asians can never 
stand up for themselves 
because they fear that one 
night there could be a knock 
at the door and the police 
will be asking about papers 
or the VAT. man about 
ft w ayn e tax," an Asian finan- 
cier says. “They are for too 
easy to target." 


NEWS: WORLD TRADE 


Gephardt heads for Santiago trade talks 


By Leslie Crawford 
in Washington 

Mr Richard Gephardt, 
minority leader of the US 
House of Representatives 
and a prominent critic of the 
North American Free Trade 
Agreement (Nafta), will 
arrive in Santiago today on 
his first trip to South Amer- 
ica. where he hopes to dis- 
cuss trade and environmen- 
tal issues. 

Mr Gephardt’s week-long 
trip will also take in Argen- 
tina and Brazil, mirroring 


the countries President Bill 
Clinton intends to visit over 
the next 12 months to pro- 
mote the US administra- 
tion’s push for a continent- 
wide free trade accord. 

Mr Gephardt's visit comes 
at a time when Mr Clinton 
and Congress are locked in 
discussions over a negotia- 
ting mandate that would 
allow US trade officials to 
pursue a free trade accord 
for the Americas without the 
risk of a line-by-line legisla- 
tive veto. 

Mr Clinton is expected to 


request thi6 “fast track” 
authority from Congress in 
September, and Mr 
Gephardt, who leads the 
Democratic minority in the 
lower house of Congress, has 
been a key figure in those 
negotiations. 

Since Mr Clinton brought 
Mexico into Nafta in Janu- 
ary 1994, Mr Gephardt has 
been critical of the trade 
agreement’s weak labour 
and environmental safe- 
guards. After visiting the 
US-Mexican border earlier 
this year, he issued a strong 


statement condemning the 
low wages and perilous 
working conditions in Mexi- 
can manufacturing plants, 
as well as Mexico's poor 
enforcement of environmen- 
tal laws. 

Mr Gephardt has also let it 
be koown that his support 
for any future trade deals 
with Latin America would 
be conditional on the inclu- 
sion of much stronger provi- 
sions to safeguard labour 
rights and the protection of 
the environment. 

Chile, which began lobby- 


ing for a free trade accord 
with the US in 1990. no lon- 
ger views the trade deal as 
“a matter of life and death", 
according to Mr John Biehl, 
Chile's ambassador to Wash- 
ington. 

Since 1990, Chile has 
become an associate member 
of the Mercosur trade area, 
which brings together Brazil, 
Argentina, Uruguay and Par- 
aguay. It has also negotiated 
separate trade agreements 
with Mexico and Canada and 
strengthened its trading 
relationships with 


Japan and the Far East 

Brazil, the dominant econ- 
omy within Mercosur, has 
also adopted a wait-and-see 
approach to broader free 
trade talks . 

Mr Gephardt’s visit to 
South America, therefore, is 
being billed as a fact-finding 
tour. He is expected to meet 
President Eduardo Frei of 
Chile and President Fern- 
ando Hanrique Cardoso of 
Brazil, as well as trade and 
environment ministers and 
business leaders in both 
countries. 


Japan car 
makers slam 
US claims 


US nears ship subsidies pact 

Compromise raises hopes of OECD deal, says Heather Bonrbeau 



By MkNyo Nakamoto 
in Tokyo 

The Japanese car industry 
yesterday rebuffed US criti- 
cism that the country was 
not doing enough to pro- 
mote vehicle imports, blam- 
ing this year's sharp decline 
In US car sales in Japan on 
America’s Big Three manu- 
facturers. 

The Japan Automobile 
Manufacturers Association 
(Jama) said in a newsletter 
that US carmakers’ failure 
to take advantage of a surge 
in demand earlier this year 
before an increase in 
Japan's consumption tax in 
April was largely to blame 
for their 29 per cent dec line 
in car sales in Japan. 

Jama’s criticism was in 
response to calls by the 
American Automobile Man- 
ufacturers’ Association on 
the Japanese government to- 
“proactively** assist the Big 
Three to increase sales tn 
Japan- Unless Tokyo pro- 
vided such assistance the 
country could expect further 
trade friction with the US, 
the AAMA threatened. 

Sales of the Big Three fell 
2Z.3 per cent in the first 
three months of 1997 at a 
time when the overall mar- 
ket rose 14.1 pm* cent, as 
consumers rushed to beat 
the April 1 consumption tax 
rise. 

In contrast, “European 


importers, including VW, 
BMW and Mercedes, more 
closely followed the overall 
market pattern, increasing 
31.9 per cent in tbe first 
three months of the year," 
said Jama. 

In the US, the exception 
was Chrysler, which 
increased sales by 25.4 per 
cent in the first quarter. 
Ford sales dropped nearly 14 
per cent to 5,250 for the 
three months, compared 
with 6.101 last year. In the 
seven months to July. Ford’s 
sales in Japan have plunged 
37-2 per cent to 9,552 from 
15,222. In particular, sales 
of the Taurus, Ford's main- 
line passenger car, slumped 
68 per cent to 1,683 is the 
year to July from 5^63 in 
the same period last year. 

6M, whose Cavalier 
saloon Toyota has had dif- 
ficulty selling in Japan 
under its own brand, saw 
soles of its US-made cars 
drop 8.7 per cent in the first 
quarter and 13.6 per cent In 
the first half. GBTs overall 
sales tn Japan in the first 
quarter were bnoyed by 
sales of Opel cars, which 
rose 22J> per cent But Opel 
could not help avert the sub- 
sequent slide after tbe con- 
sumption fai increase. 

GM’s Saturn division, 
which launched its first cars 
in Japan in April* has also 
suffered. Sales were weak at 
300 units in four months. 


M uch has changed 
since the US pro- 
posed the elimina- 
tion of shipbuilding subsi- 
dies by industrialised 
nations in 1989. Then it was 
the only country in the 
OECD to have abolished its 
domestic aid to the industry. 

Eight years later, the US is 
the only country not to have 
signed the OECD Shipbuild- 
ing Agreement which was 
formalised after five years of 
negotiation. Moreover, in 
lieu of a permanent end to 
industry aid, the US revived 
1 one controversial pro- 
1 gramme in 1994, the Title XI 
Ship Loan Guarantee pro- 
gramme. 

Last year, the House of 
Representatives approved 
the OECD agreement, but 
only with a series of provi- 
sions that came to be known 
as the Bateman amendment, 
after Mr Herbert Bateman, 
Republican congressman 
from Virginia. 

Hie Bateman amendment 
extended loan guarantees for 
three years, allowed the US 
to take actions necessary to 
protect national security 
interests, and required US 
trade representatives to take 
action against dumping. 
While the amendment was 
hailed as a judicious compro- 
mise by many shipbuilders, 
it was not in accord with the 
original international agree- 
ment 

For his part, Mr John 
Breaux, a Democrat senator, 
in April introduced a Senate 
bill on behalf of the Clinton 
administration. It is an 


attempt to incorporate parts 
of the House bill with the 
Bateman amendment with- 
out breaking the OECD 
agreement 

The Breaux bill was met 
with strong opposition from 
not only the American Ship- 
builders’ Association, which 
represents six of the largest 
US shipbuilding companies, 
but also from Mr Trent Lott, 
a Republican from Missis- 
sippi and Senate majority 
leader. 

Mr Lott has extensive 
maritime ties, including a 
stint as chairman of the Sen- 
ate merchant marine sub- 
committee. Until recently, he 
refused to support any bill 
that did not carry the provi- 
sions of the Bateman amend- 
ment verbatim. Perhaps real- 
ising the impossibility of 
wi nning a subsidies war, Mr 
Lott offered Mr Breaux and 
his supporters an olive 
branch. 

Tbe two senators came to 
a critical understanding that 
opened the door for final 
approval of the OECD agree- 
ment In a rare joint appear- 
ance on the House floor, 
they outlined amendments 
extending loan guarantees 
for three years, protecting 
the Jones Act, which 
requires ships transporting 
cargo between two US ports 
to be US-built, as well as 
pushing the US trade repre- 
sentative to seek adherence 
to the agreement by non- 
OECD countries. 

Mr Lott and Mr Breaux are 
now working with Mr Bate- 
man to ensure a Senate and 


House compromise and to 
avoid a renegotiation of 
either the Senate or the 
OECD agreements. 

Few people want to risk 
another long international 
negotiation. The OECD is 
willing to work around the 
Senate bill, including 
delayed entry by tbe US as 
well as permitting other 
partners to extend their 
domestic aid programmes. 
Indeed, US foot-dragging has 
already led to actions by 
Germany, Greece »nri Spain 
to extend and expand aid to 
their respective domestic 
shipbuilding industries. 

Fears of tbe death of US 
military shipbuilding and 
domestic security as a result 
of more foreign competition 
have driven the fight for 
continued aid. Yet some 
shipbuilders argue that their 
productivity has actually 
improved as a direct result 
of the original end to ship- 
building subsidies by the 


Reagan Administration in 
1981. 

While some shipbuilders 
will suffer as a result of the 
OECD agreement not even 
the staunchest opponent to 
the agreement Ms Cynthia 
Brown, president of the 
American Sbipbufiding Asso- 
ciation, will come out in 
favour of subsidies. “The 
ABA b as always been 
against subsidies. We want 
to support warid shipbuild- 
ing practices but this agree- 
ment just doesn’t do it. It 
does not end foreign govern- 
ment subsidies or dumping. 

“We want to give our trade 

representatives a backbone." 
For Ms Brown this means a 
renegotiation of the original 
OECD agreement For the 
other players, giving a back- 
bom to trade representatives 
may mean' admitting the 
possibility of domestic diffi- 
culties resulting from free 
trade agreements. 


Czechs 
consider 
incentives 
for Intel 

By Joe Cook in Prague 

The Czech cabinet will today 
consider reversing its long 
standing policy on inward 
investment incentives in an 
attempt to secure an invest- 
ment of up to $500m by Intel, 
the US computer chip 
maker . 

The Czech Republic has 
been shortlisted by Intel as a 
possible location for a new 
assembly plant along with 
Portugal and Egypt. But 
unlike other central Euro 
pean governments, Czech 
authorities have to date 
refrained from offering 
incentives, such as tax 
breaks or cut-price land, to 
foreign investors due to a 
belief that the country's 
attraction as an investment 
location is strong enough. 

However, recent macro- 
economic developments have 
forced a rethink of the pol- 
icy. 

The Czech Republic’s repu- 
tation suffered a setback in 
May when currency specula 
tors seized upon the econo- 
my's lacklustre performance 
and a widening trade deficit 
to attack the koruna, its 
national currency. 

That farced the central 
bank to float the koruna, 
which has since depreciated 
by about 10 per cent. The 
government has , also 
announced budget cuts, a 
public sector wage freeze 
and the introduction, of 
import barriers in • " aa ; 
attempt to curb, rising state, 
expenditures and to ptog the- 
trade gap. _ 

The Czech Republic's: 
share of total foreign-invest- 
ment inflows into central 
Europe “stagnated.in iW4 
and 1995 and' underwent :» 
fairly significant dedtoe irL 
1996”. says a aenim: econo- 
mist at a big US inyesfment 
bank in London. .Czech: 
labour, he says,' is- “relatively 
expensive for; tbe leyel Of 
productivity offered". ’ ;> /• .>• 
Intel, which is expected to 
finalise its decision next 
month, woul& create some 
3,000 jobs in tbe first pbasa 
However Prague faces some 
tough competition from Por- 
tugal for the investment. . 


Chinese 
groups 
bullish on 
prospects 

By EmSko Terazono 
in London 


An Increasing number of 
companies in China. and the 
UK are bullish about their 
country’s economic pros- 
pects for the next 12 months, 
while confidence among 
south-east Asians has fi»T fan, 
according to a study pub- 
lished yesterday. 

Over half the senior execu- 
tives interviewed from more 
than 1,400 companies in 43 
countries were; confident 
about economic ^growth, up 
from 40 per cent a year 
before, according toh*L repeat 
by Research JnternatianaL 
the market resaarch group. 

" Four, out of- live companies 
In China and 'the UK said 
they were , “expecting eco- 
nomic iyjjwit wrimt, With a 
third of the', '.companies in 
China feelfcdg> tfc^econamy 
would better". 

Forecasts ;bi Japan: improved 
from 25 per' centrto 43 per 
emit, bnfr optimism among 
the Asian ‘ J tig'er" economies 
fefi, with ohly '® per cent of 


-compared to 72 


per cent last year. c 

Thtjgrna tianal 
said the niw. Laboar govern-' 
meat bad hetoed' sentbnait 
In the DK^ where 78, per cant 
ofcompato^Lw«re- fee: Q B 2 . 
positive about thfel r econ - 
omy. _ In. thh-n^.'Of.Eurtgie, 
however, only to per; cent of 
French companies' felt coj sfi- 

doit, and $z;pe£i^ iu Gcf' 
many-. ; foracSs^V economic 
improvainentol- jSast .Euro ; 


pos- 


wtth iess&na a 
itive'aboutiHOq^-~.._ . 

’ JIT. ” " :zV_ 1C 7 fhff 


.telecote.'sec^^ 

most ..positive,: two- 

thirds of ffiei' wnpames 
T fiprr fcy' ThWicompared with 

SB pac cent : fo^^al &*■ 

viee*- ^-.'^jper;^ te - 
hKdtit careiaijai drugs. : . 

. - : cited 

increasing, P^^^ti on as 

themostjoaieiai problem 


iunr|mr *>•■» • m • 
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In the world of everyday livin g, 
a day like this is a little special. 

Announcing the beginning of Fort James 



The merger of James River. and Fort Howard has created a new force in 
consumer products for everyday living — Fort James. 

We’ve joined trusted brands together with unmatched manufacturing 
efficiency. Forging powerful market positions for our at-home and away- 
from-home consumer tissue products. 

This combination gives us a solid platform for providing outstanding 
customer service, long-term growth and increased shareholder value. 

; -Our strong consumer franchise in the U.S. includes the Quilted 
Northern, Brawny, Dixie, Soft ’n Gentle, Mardi Gras, Vanity Fair and 
Green Forest brands.. In Europe, our leading brands are Lotus, Nouvelue, 
Colhogar and Tende^y. We’re also international leaders in producing 
successful store brands.:' 

And that’s only the beginning. 


In everything from tissue products, to innovative packaging solutions 
and communications papers, we’re a major supplier to everyone from 
families, business and government, to hospitals, restaurants and schools. 

With annual sales exceeding $7 billion, Fort James ranks among the 
top international consumer products companies. In terms of tissue products, 
we’re #1 in North America and #2 worldwide. And we’ve barely started 
showing how much we can do together: 

Does the future look bright? We think so, too. 



FORT JAMES 

' ' ; ' Trusted products for everyday living 

<M98? Fort Jafrw? CflrDOraMo. A£ ritefeirad toartta arttradcraarVs oJ fwt Jsmefi Cofpoattof? aid assaaslrt _»• . . 













6 


. V ’.. ’ *, ' £ 


-Y-~J ’ 




To the shareholders of 

Great Nordic Holding Ltd. 


NOTICE IS HEREBY GIVEN by the Board of Director that the 
Annual General Meeting of the Company will be held on Thuiv 
day 2B August 1997 at 3.30 pm at Industrie™ Hus, H.C Andenens 
Boulevard 18. DK-17S7 Copenhagen V. to transact the following 
business: 


a. To receive and consider the Report of the Directors for the 
year ended 30 June 1937. 


b. To receive and adopt the annual accounts and discharge the 
Board of Directors and the Executive Management from their 
obligation* for the year. 


C To consider and, if thought fit pass a resolution for the 

distribution of the net profit for the year, including the decla- 
ration of a dividend on The shares of the Company. 


d. To consider and, H thought fit pass a resolution proposed by a 
unanimous Board of Directors 


that the Company be dissolved by voluntary liquidation 
in compliance with die provisions of the Danish Compa- 
nies Act An attempt shall be made to complete the 
liquidation in such a way that shares In the Company will 
be exchanged for shares in GN Great Nordh Ltd. at the 
same nominal value, l.e. on a one-for-one basis. Any bal- 
ances remaining from the liquidation will be payable in 
cash 


and. subject to the passing erf the resolution set out under 
item d.(i) on the agenda. 


Oi) that three liquidators be appointed, Ulrik Lett attomey-at- 
law. Erik B. Rasmussen President and Thomas Ft. Duer 
President, to be in charge of the liquidation process. 


The resolution set out under item d.fi) on the agenda is pro- 
posed only insofar as GN Great Nordic Ltd, at a prior extraor- 
dinary general meeting on Thursday 28 August 1997 at 1-30 
pm, finally passes the resolution proposed by the Board of 
Directors to amend the Articles of Association of GN Great 
Nordic Ltd. with a view to the Introduction of a restriction on 
voting rights and with a view to the Directors' authority to a 
possible increase of the share capital through the issue of 
shares for cash consideration without giving existing share- 
holders pre-emptive rights of subscription. 


In the event that the above-mentioned resolution to intro- 
duce a restriction on voting rights and change the Directors' 
authority is not passed by the extraordinary general meeting 
of GN Great Nordic Ltd. on 2B August 1997. the Board oi 
Directors will withdraw its resolution proposing the dissolu- 
tion of the Company by voluntary liquidation. 


e. To elect Directors In the place of those retiring. 


f. To elect two auditors to audit the financial statements for the 
current financial year. 


Information about the Directors' motivation for proposing the 
resolution set out under item d.(I) on the agenda is provided in 
the endosed statement by the Board of Directors. 


For the passing of the resolution set out under item d.(Q on the 
agenda, which is proposed by a unanimous Board of Directors, It 
b required under Artide IS. cf. Article 14. subarticles (2] and (3), 
of the Artides of Association that at least half of the voting share 
capital be represented at the general meeting and that the resolu- 
tion be carried by at least two thirds of the votes cast and two thirds 
of the voting share capital represented at the general meeting. 


In the event that the above-mentioned amount of the share capi- 
tal is not represented, but where the resolution Is carried by the 
qualified majority of votes referred to in Artide (4(2) of Che Artic- 
les of Association, another general meeting shall be convened 
within the subsequent fourteen days, at which meeting the reso- 
lution will be passed, irrespective of the amount of the voting 
share capital represented at the meeting, if two thirds of the 
votes cast and of the voting share capital represented at the gen- 
eral meeting are In favour of the resolution. 


The resolution set out under item e. on the agenda for the elec- 
tion of Directors will be withdrawn In the event that the resolu- 
tion for the liquidation oi the Company, as set out under Hem 
d.(Q. is passed. 


From Monday 18 August 1997 the agenda and the full and com- 
plete resolutions to be proposed at the general meeting, as well 
as the annual accounts with the Auditors* Report and the Report 
of the Directors, will be available for Inspection by the sharehold- 
ers at the Company's registered office, Kongens Nytenv 26, third 
floor, Copenhagen K. and in Great Britain at the Company's of- 
fice, Great Nordic House, 204 Godstone Road, Surrey, and at 
Hambros Bank Ltd., 41 Tower Hill, London. Not later than eight 
days prior to the general meeting the above material will be posted 
to every shareholder on the Company's register of members at Such 
addresses as the shareholders have supplied to the Company. 


Admission cards to the general meeting will, until five days prior 
to the meeting, be available on request from the Company's of- 
fice on all weekdays (Saturdays excluded) between the hours of 
to am and 4 pm to any shareholder who can prove a good title to 
his shares. As far as bearer shares are concerned, the shareholder 
shall prove his title W such shares by presenting a statement of 
his holding of shares in the Company, dated 15 August 1997 and 
issued by the shareholder's account-holding bank. 


Shareholders who have acquired their shares by way of transfer 
are qualified to vote at the general meeting only on condition 
that they are entitled to attend the meeting pursuant to the 
above-mentioned provisions and, by the date when the general 
meeting is convened, have arranged for their shares to be entered 
in the Company's register of members or have submitted notifica- 
tion and documentary proof of their acquisition of shares In the 
Company. 


Copenhagen, 12 August 1997 


The Board of Directors 


To Advertise 
Your I Notices 


Please contact 
Melanie Miles on 
Tel: -44 0171 S73 3340 
i-a\: -44 ill"! 873 3064 


ini'll' 


PUBLIC 

SPEAKING 

Training and speech 
writing by award 
winning speaker. 
First lesson free. 
Tel: (01923 852288) 


The Financial Times piansto publish a Survey on 


Oil Industry 

on Thursday September 1 1 


For further information, 
please contact: 

Bill Castle 

Tel:+44 171 873 3760 
Fax:+44 171 873 3062 

or your usual Financial Times rep resentative 
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NEWS: ASIA-PACIFIC 


Malaysia may defer imports 




By James Kynge 
in Kuala Lumpur 


Malaysia yesterday said for 
the first time that costly 
imports should be deferred 
in an attempt to bring down 
the country's rising trade 
deficit, the trigger behind its 
currency’s plunge to near 
historic lorn against the US 
dollar. 

Mr Anwar Ibrahim, deputy 
prime minis ter and finan ce 
minister, said companies 
which Import goods readily 
available in Malaysia could 
also be penalised. 

He said that some of the 
country's large infrastruc- 


ture projects, which suck in 
many so-called “lnmpy" 
imports will be reviewed. 
“These are maybe some pro- 
jects which we think we can 
defer,” Mr Anwar said, 
declining to name them. 

His comments represented 
a first public recognition 
that the trade deficit, which 
swelled to M$2£bn (USJlbnJ 
in June, is at least partly 
responsible for the slide of 
the Malaysian ringgit 

The currency fell to 
M$2.7930 to the dollar at one 
point yesterday - a 42-month 
low and perilously close to 
the MS2.8Q level at which it 
was floated in 1973. Later it 


rebounded to MS2.7645, 
nearly 12 per cent down 
since early July. 

Dr Mahathir Mohamad, 
the prune minister, has said 
Malaysia's tumbling cur- 
rency and stock values do 
not stem from domestic 
problems. Instead, he has 
r ailed against asternal forces 
such as Mr George Soros, the 
US financi er, and other spec- 
ulators for “brigandage 7 ’ in 
attacking the ringgit 

Economists said yester- 
day's remarks by Mr Anwar 
were a positive sign that 
Kuala Lumpur is faring np 
to the fact that its economy 
may be in need of some pro- 


found adjustments. 

Many economists also said 
that selective capital con- 
trols imposed by the central 
bank. Bank Negara, this 
month have proven ineffec- 
tive in halting the ringgit's 
slide. 

The controls have also 
been blamed for touching; off 
panic selling in the local 
stockmarket, which declined 
.slightly yesterday at a 22- 
manth low of 897.25 points. 

The cost of restricting 
curbing imports, however, 
might be felt In a slowing 
economy, or in the frustra- 
tion of corporate expansion 
plans. For example, analysts 
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asked if Malaysian Airlines, 
which, is due to import 
another seven Boeing 777 
aircraft in the year to March 
31 1998, would be permitted 
to take delivery of them.- 


HK 


By John Ridding in Hong Kong 


Hang Kong spent about USSlbn last 
month to defeat a speculative attack 
on the territory’s currency, Mr Don- 
ald Tsang, financial secretary, 
revealed yesterday. 

According to a spokesman, Mr 
Tsang said the attack was made by 
a single speculator and had been 
repelled within hoars. The news 
confirmed previous reports that the 
Hong Kong dollar had faced an 


assault as part of the turmoil In 
regional currency markets. 

However, the Hong Kong dollar, 
which is linked to the US currency 
and backed by foreign exchange 
reserves of about USS70bn, has 
remained generally stable. 

“The market Is normal. It is very 
hard to speculate with any success 
against the Hong Kong dollar,” said 
Mr Andrew Fung, head of capital 
markets at the Commonwealth 
Bank of Australia in Hong Kong. 


“The economic fundamentals are 
strong and the HKMA [the territo- 
ry's de facto central bank] has 
strong control over the hanking sys- 
tem and fond flows." 

The head of currency trading at a 
Hong Kong investment bank added 
that the territory's foreign exchange 
reserves were unlikely to have 
fallen by USSlbn as a result of the 
defence. "I suspect they recouped 
much of that outlay,” he said. 

Mr Tseng's comments followed 


Hong Kong's move to participate in 
the IMF-sponsored rescue package 
for the Thai economy. 

The financial secretary warned, of 
the contagion effect of turbulence in 
regional financial markets; arguing 
Hong Kong's support for the pack- 
age was in its own interest. 

The move would help demonstrate 
the territory’s status as the regions 
financial centre. He was confident 
the loans to Thailand would be 
repaid within their five-year term. 


Japanese insurance 
rebels defy rescue plan 




M r Yasokazu Yama- 
guchi, 65, does not 
look like the type 
to challenge corporate 
Japan. For most of the last 
decade this softly spoken 
Tokyo resident has forged a 
living by selling miniature 
Buddhist shrines to Japa- 
nese households. 

But Mr Yamaguchi and 
several hundred other Japa- 
nese have taken a step that 
may give Japan's mighty life 
insurance companies reason 
for concern. 

Mr Yamaguchi learned two 
weeks ago the value of a pol- 
icy he owned in Nissan 
Mutual, the life insurance 
group, would be cut after the 
company collapsed in April 
- the first such failure in the 
sector for 50 years. 

And this has prompted 
him to try something the 
Japanese public has rarely 
done before - start a cam- 
paign to exert some con- 
sumer muscle over one of 
the country's mighty finan- 
cial institutions. 

"I never believed this type 
of financial fraud could hap- 
pen in Japan,” explained Mr 
Yamaguchi, as he sat ou 
rush matting in his tiny sub- 
urban front room. Next to 
him, bis wife fielded streams 
of anguished calls from 
other policyholders. Piles of 
faxes lay on the floor. And 


his teenage son was tapping 
into a computer the names 
of those joining the protest 
group, the Nissan Mutual 
Victims' Association. In a 
week over 2,000 have joined. 

“I have never ever got 
involved in a protest before, 
but I thought this time I 
must do something," Mr 
Yamaguchi added. "We get 
people calling up in tears 
about the money they have 
lost. People are so angry, 
some want to blow Nissan 
Mutual's building up.” 

The anger is understand- 
able. For the tale of Nissan 
Mutual reveals an unpalat- 
able side of the country's 
financial system that the 
Japanese government has 
often chosen to ignore. 

Though Japan's largest 
companies have long offered 
employees pension schemes, 
self-employed Japanese, 
such as Mr Yamaguchi, had 
relatively few places to put 
their money. For the country 
lacks the well developed pri- 
vate pension industry com- 
mon in the US and UK. 

But in the 1980s, groups 
such as Nissan Mutual 
started to sell special indi- 
vidual life assurance poli- 
cies. Since these seemed 
secure and offered high 
returns, middle-aged people 
such as Mr Yamaguchi 
flocked to buy them. 


But what the policyholders 
did not know - since there is 
no independent monitoring 
- is that Nissan Mutual 
faced a financial squeeze; 
although it had guaranteed 
these high returns, the col- 
lapse of the 1980s bubble 
meant the company could no 
longer make the returns on 
its investments needed to 
match Us liabilities. 

The ministry of finance 
knew of Nissan Mutual’s 
problems two years ago. But 
the company continued to 
sell individual policies 
before the government 
dosed it in April alter it had 
notched up a startling 
YSOObn ($2_59bn) loss. 

The life insurance indus- 
try has now offered to pro- 
vide Y200bn to set up a new 
company, Aoba. to manage 
the claims. But policyholders 
are being asked to accept 
same YlOObn of losses: Mr 
Yamaguchi, for example, 
expects to lose about YlOm, 
but says many policyholders 
are much worse off. 

This marks a first for 
Japan. Though other finan- 
cial institutions have failed, 
ordinary savers and deposit 
holders have never lost out 
If the industry had hoped 
policyholders would react 
with typical Japanese sto- 
icism, they were wrong. 

Policy holders have been 



Mr : Thanong Bidaya, 
Thailand's finance minister, 

: yesterday appealed.' to "Japa- 
nese banks to roll over their 
short-term loads to the coun- 
try as part of a bTOadrescue 
package for Thailand in the 
aftermath of its recent cur- 
rency turmoil - 

Japanese banks yesterday 
refrained from making any. 
concrete pledges of support 
at a meeting held with Mr 
Thanong in .Tokyo, officials 
said. 

The meeting comes 
growing -expectations that 
Japan's banks/ which 
account for almost half of all 
private sector debt to Thai- 
land. are preparing to extend 
support to the country. 

Yesterday's talks follow ah 
announcement, on Monday 
that the International Mone- 
tary Fund and a group of 
Aslan countries, led- .by 
Japan, will provide a pack- 
age of $l6bn worth of loans 7 
to Thailand. This is more 
than the $14bn financanggap 


fjo 


W: 


Mr Lawrence Summers, US 
deputy Treasury secretary, . 
said in a speech due to be 
delivered yesterday that \ 
Thailand’s currency crisis 
hi g hli g hted the need for an - 
open world financial system, 
Reuter reports from - 
Washington. "Recent events 
fax south-east Asia have only 
increased our desire to work , 
to strengthen fine world’s 
financial systems,” he said. 
Editorial comment. Page II. - 


Yasokazu Yamaguchi campaigning from his front room 


given a month to vote on the 
scheme, and if more than 10 
per cent reject it the plan 
will fa 1L Mr Yamaguchi is 
trying to get the necessary 
votes. Over a dozen lawyers 
have also offered to help the 
group to sue Nissan Mutual 

Their chances of winning 
seem slim. Nissan Mutual 
has threatened to freeze all 
the policies if the plan la 
voted down. “Companies like 
Nissan Mutual have all the 
big lawyers - I think it is 
unlikely we can win in a law 
court," Mr Yamaguchi says. 

But Mr Yamaguchi may 
have another weapon. For 
the biggest threat other life 
assurance companies face is 
that Nissan Mutual's prob- 
lems could lead to a broader 


loss of confidence in -the 
industry. In May, far exam- 
ple, the value of individual 
policies held in Japan's 44 
life assurance companies fell 
by a record Y3J36lbn. as indi- 
viduals cancelled policies. 

The government insists 
this is a short-term aberra- 
tion and says that no more 
companies will fail. But 
many Japanese have already 
lost faith in the govern- 
ment’s pledges about finan- 
cial institutions. And win- 
ning this confidence back 
will made more difficult if 
Mr Yamaguchi continues to 
publicise Nissan Mutual’s 
tale from bis front room in 
Tokyo this summer. 


GOlian Tett 


which Thailand currently 
faces, the IMF said. 

Some observers suspect 
that Thailand may still ask 
for additional private-sector 
loans from private, banks. 
However, Mr Thanong 
denied that he had asked for 
further specific loans from 
the Japanese banks yester- 
day. • ■ J ■ 

The key support the Thai 
government is likely to seek 
is not so much new lending, 
but a pledge that Japanese 
banks will roll over the. 
short-term loans that they 
have extended to the coun- 
try. - -. 

Mr Thanong said on Mon- 
day that about half of the 
total $73bn private debt was 
short-term in nature. 

Japanese banks -are 
broadly prepared to provide 
support, officials yesterday 
said. But they are insisting 
that any agreement should 
come with the participation 
of other US, European and 
Asia banks. 


King’s abdication would damage Hun Sen’s election prospects 


Sihanouk back on centre stage 


ASIA-PACIFIC NEWS DIGEST 


By Ted Bardacke 
in Bangkok 


Cambodia’s King Norodom 
Sihanouk has thrust himself 
back into the thick of his 
country's political turmoil 
by suggesting he was ready 
to abdicate. 

Such a step could allow 
him to lead the royalist 
opposition against Mr Hun 
Sen in elections scheduled 
for May next year. The king 
said he would step aside if 
asked to by Mr Hun Sen. 
Cambodia's strongman. The 
two men beld talks in Bei- 
jing yesterday where the 
monarch is receiving medi- 
cal treatment. 

Mr Hun Sen was accompa- 
nied by his first prime minis- 
ter Mr Ung Huot. who was 
appointed after a bloody 
coup last month in which 


the king’s son Prince Noro- 
dom Ranariddh was deposed. 
The king revealed his posi- 
tion in a letter to his biogra- 
pher just hours before meet- 
ing Mr Hun Sen. 

Neither the palace nor 
aides to Hun Sen would com- 
ment on tbe outcome of yes- 
terday’s five-hour meeting 
other than to say that the 
king had not yet abdicated. 

The king had earlier indi- 
cated that he understood the 
political reality of his coun- 
try, but would not recognise 
Mr Ung Huot as his son's 
successor nor offer his bless- 
ings to the new government. 

An abdication would pose 
a serious problem for Mr 
Hun Sen as be continues to 
consolidate power in Cam- 
bodia. 

It would be a blow to his 
domestic popularity and 


jeopardise bis pledge to tbe 
international community to 
keep Cambodia's political 
system - a constitutional 
monarchy - Intact. 

The threat to abdicate sug- 
gests that as the constitu- 
tional monarch, King Siha- 
nouk. 74 and with failing 
health, is simply fed up with 
his inability to exert influ- 
ence over Cambodian poli- 
tics and is looking for a final 
way to express displeasure 
with Mr Hun Sen’s takeover. 

Mr Hun Sen has previ- 
ously said members of the 
royal family should be 
barred from politics. With 
Prince Ranariddh, in effect, 
sidelined by Mr Hun Sen's 
threat to jail him if he 
returns to Cambodia, the 
king is seen as the only fig- 
ure who could unite the 
now-divided royalists and 


defeat Mr Hun Sen in an 
election. As one analyst 
says: “Hun Sen's biggest fear 
is having to campaign 
against a man who is seen 
by Cambodian peasants as a 
god. He couldn't win and 
tbey wouldn’t let him steal it 
either." 

As a young man in the 
aftermath of the French 
retreat from Indochina, King 
Sihanouk abdicated and took 
the title of prince in order to 
become prime minister, a 
position he held until being 
ousted in a 1970 US-backed 
coup. 

The King’s move also 
came as the Association of 
South-east Asian Nations 
(Asean) appeared to step 
away from backing Prince 
Ranariddh as Cambodia's 
legitimate first prime minis- 
ter. 


Singapore's manufacturing sector grew by a healthy 9.3 . - 
per cent in June compared with a year ago as robust . 
export orders for electronics goods led a recovery from 
last year's doldrums. Although the economy grew at an 
overall 7 per cent last year, a contraction in ■ -- ; ~ 
manufacturing output in tbe last two quarters of 1996 T 
raised fears of lacklustre growth. *• 

The sharp improvement in June meant that the' 
manufacturing sector grew 3.2 per cent in the second *' 
quarter of the year, after contracting in the previous' 7 
three quarters. The performance of manufecturipg, and; ’ 
especially the electronics sector, was the prime force'- 
behind the government’s upward revision -last week -.of its 1 
forecast for gross domestic product growth, this yeartq-6-7 
per cent from 5-7 per cent In June, electronics products i* 1 
posted an 11.8 per cent increase in output, after zero in-' 
May. Chemicals were the best-performing sector, with' . • 
production climbing 26.2 per cent in Jumfrom &Srper - 
cent in May. James Kynge, Kuala Lumpur 


Bollywood ‘cassette king’ slain 


By Mark Mchoteon 
in New DeSM 



Bollywood, Bombay’s 
thriving movie industry, was 
yesterday robbed of one of 
its most celebrated rags-to- 
riches businessmen after 
gunmen shot dead Mr Gul- 
shan Kumar outside a Hindu 
temple in Bombay. A police 
commissioner described Che 
slaying as an “underworld 
kiHing", prompting fears of a 
gangland extortion racket 
directed at the filmi commu- 
nity. 

The 41-year-old Mr Kumar, 
known as India's “cassette 
king” and head of a music 
company which sells up to 
200,000 tapes a day, was 
killed in a volley of bullets 
when four gunmen surprised 
him after his morning pwa 
(prayers). 


His murder brought a per- 
sonal condolence from Mr 
1 K Gujral, India's prime 
minister, who said Mr 
K umar "had carved a niche 
for himself in the world of 
film music and his loss will 
be mourned by all music-lov- 
ing people". Film-makers 
said they would strike today 
in his honour. 

The kiiling Is the latest in 
a series of attacks and 
threats against figures in 
Bollywood. Mr Mukesh Dug- 
gal, a film producer, was 
shot dead in Bombay three 
months ago, while Mr Rajiv 
Rai, another producer, sur- 
vived a gunfight at his office 
after apparently refusing to 
pay his assailants protection 
money of RsSQm 

Personal armed guards 
fired back at the attackers, 
their action allowing a 


wounded Mr Rai to escape. 

"Kumar's death is terribly 
shocking, but at this 
moment not surprising," 
said Ms Rita Mehta, editor of 
CineBlitz, a Bollywood 
glossy. 

Bombay's thriving movie 
industry has long had con- 
nections with organised 
crime, largely through the 
laundering erf “black" money 
used to finance many of the 
all -singing, all-dancing Hindi 
musicals which make Bolly- 
wood the world's most pro- 
lific film capital. 

But industry executives 
said they feared filmi figures 
had now become the target 
of extortion threats which, 
some said, have earlier been 
directed by Bombay gang- 
sters against the city's dia- 
mond merchants and real 
estate agents. 


Mr Kumar's death 
deprives the Industry of a 
self-made man whose ascent 
from street orange-juice 
hawker to millionaire movie 
mogul might have been plot- 
ted for Bollywood. 

His T-Serles recording 
label eventually made him a 
millionaire by 30 and the pri- 
vate company, based at a 
factory outside Delhi, is now 
believed to turn over Rs400m 

a year sell 200,000 cas- 
settes and CDs a day, mostly 
of devotional songs and 
Hindi hits. 

Mr Kumar's wealth - 
Press Trust of India reported 

he was India's biggest tax- 
payer in 1993 - propelled an 
industrial diversification 
into electronic goods, soaps, 
detergents and, finally, 
launched him Into the glam- 
orous world of Bollywood. 
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NEWS: UK 


TreasuiyiTninister says target figure of 2.5 per cent will be achieved ‘around September* 

Inflation rate at highest for two years 


By ffichard Adams* "7 - 

Economics staff . 

The rate of inflation leapt 
last month,- as "increases to 
tbe cost of food, motoring 
and mortgages sent tbe 
annual increase in retail' 
prices to 1 its highest for' 
almosttwo years.- 

The official figures, pub- 
lished yesterday./' also 
showed increases - to the 
price of houses and overseas 
holidays," whlc£same_ econo- 
mists say are evidence of 
higher consumer spending 
spilling over into higher - 
prices." 

The Office' for National 
Statistics' LONS) said its all- 
items index showed a rise of 
33 per cent in the year to 
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July - its highest level since 
September 1995. The RPI 
rose 23 per cent in the year 
to June. 

The headline figure was 
pushed up by increases in 
mortgage payments since 


*7 Mm 


May, when the Bank of 
England, the UK central 
lyipit was given control over 
setting Interest rates. 

The ONS said average 
mortgage rates went up by 
0.28 per cent during the 


month as lenders responded 
to base rate rises in May and 
June. 

The government's target 
rate of inflation - RPI(X). 
which excludes mortgage 
rate payments - also 
recorded a sharp rise last 
month. The annual rate in 
July was 3 per cent, well 
above June's 2.7 per cent 
and the government's 2.5 per 
cent target. July's data mean 
that according to the latest 
figures, the UK now has the 
highest rate of inflation 
among the Group of Seven 
nations. 

In an unusually forthright 
statement, Mr Geoffrey Rob- 
inson, a Treasury minister, 
predicted that RPIfX) would 
soon fall back to meet the 


government’s target rate. 

“If the Budget numbers 
work through, and we get 
some of the benefits from 
the Budget as well on the 
disinfla tionary side, we can 
look forward to it being on 
target within the next couple 
of months.” Mr Robinson 
said. 

Asked if he meant it would 
be back to 2.5 per cent by 
September, Mr Robinson 
said: "Around that period. 
We should be pretty much in 
line with the targets we set 
the Bank ... 2.5 per cent." 
The Treasury said that 

last month's figures bad 
been distorted by a number 
of “one-off factors” such as 
the Budget's rise in petrol 
excise duty, while Septem- 


ber’s index would be reduced 
by the cut in value-added tax 
on fuel 

Tbe ONS said the increase 
in road fuel duty added an 
average of 4 pence per litre 
to petrol, an annual rise of 
14.8 per cent 

What must worry the 
Bank of England is that the 
influence of the strong 
pound in keeping down 
prices appears to be waning, 
especially in commodities 
and raw materials. 

Setting aside the higher 
petrol costs, goods inflation 
has been 0.4 per cent in the 
last two months alone. 
Should sterling make a 
sharp retreat. higher 
inflation could creep 
back in. 


‘St John’ avoids presidential question 

N Ireland peace broker may seek nomination as republic’s head of state 


M r John Hume, 
-leader of the mod- 
erate nationalist 
Social Democratic and 
Labour party in Northern 
Ireland, kept everyone guess- 
ing yesterday. After a morn- 
ing of media interviews, an 
appearance at his local party 
office, and a trip across the 
border to a - relative in 
county Donegal,. Northern 
Ireland's best known politi- 
cian declined to be drawn on 
the one question an every- 
one's ftps: will he run for tbe 
presidency of the Republic of 
Ireland.? 

"I am aware of the specula- 
tion," said the 60-year-old 
MP for- Foyle, explaining 
that he had had no Hnia to 
consider the idea .or consult 
with his colleagues. But, 
noticeably, he did not rule it 
out. 

The speculation that Mr 
Hume win put Us name for- 
ward to succeed the popular 
Mrs Mary Robinson has 
intensified this week. A 
senior - minister in • the 
Manna Fail-led government 
in the republic has urged his 
own party’s candidate - the 
former prime mini ster Mr 
Albert Reynolds - to step 
aside. 

Nominations must be sub- 
mitted by the end of Septem- 
ber. If he ran, Mr Hume 
would probably have, the 
backing of the main political 
parties in the Republic - 
thus avoiding the need for 


an election. A weekend poll 
suggested that Mr Hume was 
twice as popular as Mr Reyn- 
olds, the second choice. 
Dana, the pop singer who 
put her name forward this 
week, needs the endorse- 
ment of 20 members of the 
Irish parliament to be nomi- 
' nated, which most commen- 
tators think unlikely - 

If Mr Hume won the presi- 
dency, he would have to give 
up all his political posts. He 
would have to stamfdown as 
SDLP leader, as- an MP in 
tbe British House of Com- 
mons and as a member of 
the European parliament for 
Northern Ireland. 

In deciding whether to 
stand, this former school- 
teacher who was a leading 
figure in the civil rights 
movement, of the ,1960s Is 
likely to -weigh his personal 
‘ ambitions with those of his 
party* which has recently 
faced a sustained electoral 
challenge in Northern 
. Ireland from Sinn F£in, the 
political wing of tbe Irish 
Republican Army. 

The symbolism of a 
Roman Catholic from the 
north residing in the presi- 
dential palace in Phoenix 
Park, Dublin, would carry a 
potent symbolism. But Mr 
Hume, win also be .sensitive 
to the alarm it might trigger 
among Northern Protes- 
tants, who might feel it is 
Irish unity by default 

The presidency, particu- 


larly under Mrs Robinson, 
has maintained a strict 
detachment Mr Hume might 
find it hard playing the spec- 
tator's role whatever the 
other attractions of the job, 
just as his lifetime's ambi- 
tion of bringing a political 
settlement to Northern 
Ireland seems so close to 
fruition. 

Some anti -nationalist poli- 
ticians have been noticeably 
upbeat about Mr Hume's 
mooted candidacy, only too 
happy to see “Saint John”, 
as he is sometimes called, 
removed from Northern 
Ireland politics. 

But for many moderate 
nationalists, Mr Hume 
remains the only politician 
who would bave the author- 
ity to carry an agreement, 
which as even some in Sinn 
F6in now concede, will fall 
short of Irish unity. 

Perhaps the real reserva- 
tion Mr Hume would have 
about standing is the dam- 
age his departure might 
Infli ct tin the SDLP, with its 
poor organisation and 
elderly image. It would have 
to choose a new leader and 
such a move would trigger a 
by-election in Mr Hume's 
constituency. Should the 
seat be taken by Sinn Fein, 
the SDLP would be reduced 
to just two MPs in tbe Brit- 
ish House of Commons 
against Sinn Join's three. Be Litas 

T , A - _ John Hume: as president, he would have to give up political 

John Murray Brown posts including his membership of the European parliament 



Daewoo’s 
US plan 
may delay 
expansion 

By Haig Sfmonlan, 

Motor Industry 
Correspondent 

Plans by Daewoo, the South 
Korean carmaker, to extend 
its automotive engineering 
operations in tbe UK may be 
delayed as the company 
decides whether to establish 
an engineering base in the 
US. 

Daewoo says it needs to 
double its research and 
development specialists to 
more than 8,500 to meet its 
ambitions to develop a full 
range of ears and commer- 
cial vehicles by early next 
century. 

But while the company^ 
UK engineering operations 
have mushroomed since 
buying I AD, based in Worth- 
ing on the south coast, in 
1994, it is unclear whether 
growth in tbe UK win he 
maintained beyond a new 
engine facility already on 
the cards. 

Daewoo now employs 
about 1,000 engineers in 
Worthing - about six times 
more than worked for IAD 
before the takeover. The 
company has 240 vacancies 
for engineers and computer 
specialists. 

The UK research and 
development base has grown 
beyond its original function 
of “Europeanising" Korean 
products. Most of its efforts 
are focused on styling and 
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body and chassis develop- 
ment, and providing a plat- 
form for advanced technol- 
ogy and prototype bull ding. 

However, further expan- 
sion at Worthing which was 
crucial in developing Dae- 
woo's hew Nubira mid-sited 
car, may be compromised by 
the group's ambitions to 
export vehicles to the US. 

Daewoo engineers say the 
company will probably want 
to establish a significant 
engineering presence in the 


US to support its launch. 
Daewoo was expected to 
start selling cars in tbe US 
late this year, bat is now 
believed to have postponed 
its plans until 1998. 

The creation of a US base 
would not prejudice Worth- 
ing’s future, say local offi- 
cials. However, it would 
probably mean that Daewoo 
would concentrate much of 
its ■ future non-Korean 
research and development 
work in the US. 


EDS is recruited 
to state welfare 
efficiency review 


By Liam Halligan, 

Political Staff 

Electronic Data Services, the 
US computer services com- 
pany already heavily 
involved in work for the UK 
government, is part of a con- 
sortium to examine ways of 
increasing efficiency in the 
Benefits Agency, it emerged 
yesterday. 

Trade unions said they 
viewed involvement by pri- 
vate sector managers as “the 
beginning of the privatisa- 
tion of the benefits system”. 

Three consortia are to pro- 
vide 12 months of free con- 
sultancy to the agency - the 
semi-independent govern- 
ment body which annually 
administers social security 
payments of £76bn ($1233bn) 
- in an effort to deliver ben- 
efits more efficiently. 

The consortia, which com- 
prise EDS. AT&T and Serna 
group as prime contractors, 
will be In a strong position 
to bid for lucrative contracts 
if private sector involvement 
is extended. 

Mr Frank Field, minister 
for welfare reform, said: 
“We're asking the private 
sector to take a look at how 
we do onr work, in a bid to 
deliver to taxpayers the best 
possible benefits service." 

But the move brought 
“profound concern" from the 
Civil and Public Service 
Union, which represents the 


majority of the 77.000 Benefit 
Agency staff. "We are wor- 
ried about jobs cuts and staff 
morale," it said. “These 
firms will come in and 
cherry-pick the best work.” 

Mr Iain Duncan -Smith, the 
opposition Conservative par- 
ty's social security spokes- 
man, was “disturbed” that 
the announcement was made 
in the parliamentary recess. 
"This marks the beginning 
of a major rethink on the 
delivery of benefits," he said. 
"Why is it being sneaked out 
over the summer?” 

The three consortia will 
partner the Benefits Agency 
in different regions of 
England. Each is expected to 
provide about 40 consultants 
at a cost of £6m. “The gov- 
ernment wants to tap Into 
private sector knowhow, and 
is effectively getting help for 
free," said Mr Marwan Rifka, 
chief executive of the EDS- 
led consortium. 

Mr Rifka stressed there 
was no guarantee of a con- 
tract at the end of the 
“experimental" attachments, 
but said: “I don’t think the 
government would do this 
unless it was serious." 

Consultants will make 
suggestions on IT, manage- 
ment and combating benefit 
fraud - now accounting for 
10 per cent of the £100bn 
annual social security bud- 
get. Mr Field denied the 
agency would be privatised. 


Labour 
party 
lessens 
reliance 
on unions 

By George Parker, 

Political Correspondent 

Efforts by Mr Tony Blair, 
prime minister and leader of 
the Labour party, to loosen 
the party's dependence on 
the trade unions was boosted 
yesterday with the disclo- 
sure that individuals and 
businesses provided more 
than half the party's income 
in 1996, for the first time in 
its history. 

Until then. Labour had 
relied on the unions to meet 
the majority of Its organisa- 
tional and election costs, but 
the union contribution rep- 
resented only 45 per cent in 
1996L 

Senior Labour officials 
trumpeted the news as fur- 
ther evidence of Mr Blair's 
claim that Labour is becom- 
ing a broad-based party, 
with growing support from 
the business community. 

Tbe party’s accounts will 
not be published until later 
this month, but the figures 
were released yesterday in 
an attempt to deflect atten- 
tion from bitter feuding in 
the Scottish Labour party. 

The figures for the 1996 
calendar year will show that 
45 per cent of the party’s 
Income came from unions, 
while 55 per cent came from 
individuals and fundraising. 

In 19S8, less than 10 per 
cent of the party's funding 
came from individuals, with 
the rest coming from unions. 
“It shows the huge change 
there has been within the 
party." said a spokeswoman. 
“It shows that we now have 
so many members, and also 
the professionalism of the 
party in terms of fund- 
raising." 

Labour's total income for 
1996 was £17.1m ($27. 9m) 
compared with £123 milli on 
in 1995. although such an 
increase is common in the 
run-up to the general elec- 
tion. The party is thought to 
have a £4.75m overdraft, 
much of it the legacy of the 
election campaign. 

The accounts, to be pub- 
lished towards the end of 
this month, will also Include 
the names of people and 
organisations which gave 
over £5,000. The party is con- 
fident that business dona- 
tions may also increase now 
it is in government, not least 
because some companies 
might wrongly believe that 
such generosity could buy 
influence. 

Labour also attempted to 
claim its openness on 
funding contrasted with 
alleged secrecy in the 
Conservative party, in spite 
of Mr William Hague, the 
Tory leader, promising a 
“fresh start" in .his party’s 
funding arrangements three 
weeks ago. 

However, the Conserva- 
tives insisted that they too 
would name large donors 
and ban all foreign dona- 
tions under a thorough over- 
haul of party finances. A 
new board of trustees has 
been appointed to oversee 
the project 


External investment in property rises steeply 


By Norma Cohen, 

Property Correspondent 

Buyers outside Britain have 
increased steeply their purchases 
of UK property in the first six 
months of 1997, says DTZ Deben- 
ham Thorpe, a firm of interna- 
tional property advisers. It adds 
that total external investment for 
the year is poised to outstrip the 
peak years of 1989 and 1990. 

DTZ Debenham Thorpe calcu- 
lates that direct non-British invest- 
ment in the UK totalled £2.37bn 


(S&SGbn) in the first half of 1997. 
This already exceeds the £2.16bn 
invested by external sources in 
1996. 

This year, overseas investors 
have accounted for 27 per cent of 
all property investments valued at 
£lm or more. Mr John Rigg, direc- 
tor of International investment at 
DTZ, said there were no signs of 
external investment slowing dur- 
ing the second half of 1997. 

Unlike 1996, when figures were 
distorted by a single £700m invest- 
ment in the Canary Wharf develop- 


ment in tbe Docklands district of 
London, no one project -has swollen 
the 1997 data. 

“The investment is largely a 
function of the right UK economic 
indicators being in place." Mr Rigg 
said. Strong economic growth has 
translated into a buoyant market 
for rental incomes, while medium- 
term debt financing remains rela- 
tively low. 

Also, the practice of placing ten- 
ants on long-term leases, allowing 
upward-only rent reviews, makes 
Britain appealing to investors else- 


where. The UK looks attractive 
when compared with other Euro- 
pean property markets, according 
to DTZ. 

Since 1993, rental incomes have 
fallen 14.3 per cent in Paris and 2.9 
per cent In Brussels, but they have 
risen by 38 per cent in the Mayfair 
district of London and by 50 per 
cent in the City of London. 

The UK is also benefiting from 
institutional investors increasingly 
viewing property as a global asset 
and weighing the merits of various 
national markets against each 


Other. "Property has become a 
global village," Mr Rigg said. 

Of the external buyers, German 
open-ended property investment 
funds are the most active, accord- 
ing to DTZ. 

These funds, which are sold to 
small retail investors through the 
largest German banks, are increas- 
ingly looking abroad to invest 

Stagnant economic growth in 
Germany has depressed rental 
incomes, with those in the Frank- 
furt office market fallin g by 20 per 
cent since 1993. 


UK NEWS DIGEST 


Skills shortage 
‘getting worse’ 

The shortage of skilled workers is worsening, especially 
in the computer industry, the London Chamber of Com- 
merce and Industry said yesterday. Its latest quarterly 
survey said 60 per cent of companies in London and 
south-east England had difficulty in recruiting workers, 
especially professional and managerial staff 

The survey of 243 organisations found that 84 per cent 
of service sector companies and 73 per cent of manufac- 
turers tried to recruit in the last quarter. Jobs growth was 
reported by 31 per cent of service companies and 27 per 
cent expected further growth in the next quarter. 

The LCCI said: “One in five information technology pro- 
fessionals are expected to change jobs this year. In the 
Thames Valley, computer network managers are staying 
in post for only three months on average. One company 
has had 10 network managers in the last 14 months." 

Skills shortages are also affecting other white-collar 
industries such as accountancy, financial services, retail- 
ing and the health sector. Mr Simon Sperryn, chief execu- 
tive of the LCCI, said: “The s kills shortages in computing 
throughout industry are especially worrying." 

“The problem is there is international demand for good 
people. A lot of European countries are gearing up for the 
single currency - and the millennium problem [comput- 
ers failing to read the date 2000 correctly] is also 
international." Andrew Bolger, London 

■ US INVESTMENT 


$8m plant set for Scotland 

A US electronics sub-contractor is setting up an SSm man- 
ufacturing plant in Hamilton, Scotland, to serve the Euro- 
pean mar ket. Altatron, a privately-owned company which 
was founded in California in 1984, designs and assembles 
printed circuit boards for other companies on a turnkey 
basis. It expects to employ 300 people from Hamilton in 
the next three years. 

The company had sales of 650m in 1996 and expects 
turnover this year to reach SlOOin. It employs 600 people 
at five plants in California and Texas. 

Altatron will occupy a 45,000 sq ft property on the 
Hamilton International Technology Park, which is part of 
the Lanarkshire enterprise zone set up following the clo- 
sure in 1992 of British Steel's nearby Ravenscraig com- 
plex. Enterprise zones offer companies which locate in 
them 100 per cent tax write-offs in the first year of invest- 
ment and 10 years' exemption from business rates (local 
taxes), making them attractive business locations. 

Mr Ray Warrington, vice-president for corporate devel- 
opment at Altatron, said the European mar ket provided 
an unrivalled opportunity for the company - which has 
doubled in site in the past three years - to continue its 
high rate of growth. James Buxton. Edinburgh 

RECORD RETAILING 


US company plans internet launch 

Tower Records, one of the world's largest music retailers, 
plans to launch an Internet record store this year as a UK 
version of Its online sales operation in the US. Tower 
Records said that its UK internet site would stock roughly 
350,000 albums, videos and books. 

Virgin Megastores, part of the W.H. Smith retail con- 
cern, and HMV. the record chain owned by the EMI music 
group, also intend to start selling compact discs, videos 
and other entertainment products from UK-based internet 
sites this year. Alice Rawsthom. London 

FILM RELEASES 


Bean beats Four Weddings 

Bean: The Ultimate Disaster Movie set a record for a Brit- 
ish film by taking £2.56m ($4. 17m) at the UK box office 
during its first three days of release. However, it was 
beaten into second place in the box office charts by Men 
In Black, the Hollywood blockbuster financed by Sony 
Pictures, which took £3.38m during the same period. Men 
In Black broke UK box office records by earning an 
unprecedented £7.07m during its opening weekend. 

Bean has already taken more than ?15m in Australia, 
New Zealand and Holland, the first three countries in 
which it opened, thereby recouping most of its £15m pro- 
duction budget. It won the British record from Four Wed- 
dings And A Funeral, which took £1.4m during its opening 
weekend three years ago. 

Four Weddings was co-produced by Working Title, the 
subsidiary of PolyGram. the Dutch entertainment group 
which produced Bean. Rowan Atkinson, star of Bean, 
appeared in Four Weddings, and the scripts of both films 
were written by Richard Curtis. Alice Rawsthom. London 

POLITICAL ASYLUM 


Wheelbay stowaway loses appeal 

A man who applied for asylum in Britain after travelling 
from India in the undercarriage of a Boeing 747 has been 
ordered to leave the country, the Home Office said yester- 
day. Mr Pardeep Saini, 23, held on in the wheelbay of the 
ICi-hour British Airways flight from Delhi until it landed 
at London Heathrow airport. His 19- year-old brother, who 
was with him. died during the flight. His body fell from 
the aircraft as tbe undercarriage was lowered for the 
approach to London. 

Mr Saini had claimed that, as a Sikh, he faced persecu- 
tion in the Punjab region because of his suspected links 
with extremists. But the UK Home Office has rejected the 
application after months of appeals. 

Mr Claude Moraes, director of the Joint Council for the 
Welfare of I mmi grants, said there had recently been an 
increase in the number of people stowing away in "dan- 
gerous conditions" because “conventional methods" of 
c laimin g asylum were becoming increasingly closed to 


applicants. 

MERGERS AND TAKEOVERS 


Legal fees continue to soar 

Legal fees for UK public takeovers have continued to soar 
during the first six months of 1997 in spite of another fall 
in the value of deals, according to Acquisitions Monthly 
magazine. 

The City of London earned about £l.lbn ($I.8bn) from 
mergers and acquisitions in 1996 of which law firms took 
about £300m. Acquisitions Monthly estimates that the 
City will earn record fees of around £l^bn in 1997 with 
" lw firms taking more than £400m. 

The 1996 fees represented an increase of about £100m 
over the figure for 1995 which was a record year both for 
number and value of deals. The magazine says a nota- 
w. 0 feature of the 1997 rankings is the absence of miy 
regional or national law firms in the rankings . unaernn- 
tng the dominance of the City firms. Robert Rice. London 


Law Firm 


LjnWaters & Paines 

2 Ashurst Moms Crisp 

3 Cfifford Chance 

4 Slaughter and May 

5 FreshHelds 

6 Herbert Smith 

7 Allen & Overy 

8 Simmons & Simmons 

9 Lovell White Durrant 
10 Macfarlanes 


No. of deals 

Value (EmJ 

18 

5,937 

11 

5,463 

6 

4.348 

16 

4.325 

16 

4,305 

8 

3,239 

3 

2.720 

3 

1,125 

5 

716 

3 

550 
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INFORMATION TECHNOLOGY 


Interview • Stephen Roach 


Freedom 

fantasy 

The US economist tells Victoria 
Griffith that investment in IT has 
failed to fulfil its promise 


Back in the l96Gs r computer buffs 
dr eame d of the day technology 
would maifp all of us feel like 
royalty. Robots could be pro- 
grammed to bring us coffee, 
make our beds and fetch the 
newspaper. We would all be Breed 
up to follow worthwhile pursuits 
like furthering our education and 
spending more time with our 
families. 

It didn’t happen. Yet 30 years 
later, according to Stephen 
Roach, chief economist at the 
investment bank Morgan Stan- 
ley. corporations are succumbing 
to the same sort of fantasy by 
believing that investment in com- 
puters and multimedia advances 
will boost the productivity of 
their workforces. 

“The productivity gains of the 
Information Age are just a 
myth." says Roach, “There’s not 
a shred of evidence to show that 
people are putting out more 
because of investments in tech- 
nology.” As evidence, he com- 
pares the US service industry, 
which he estimates is responsible 
for 80-85 per cent of information 
technology expenditures over the 
past decade, to US manufactur- 
ing, which bas spent just 15-20 
per cent of the total If computers 
boosted productivity. Roach 
argues, services should show 
higher output-per-worker 
advances t han manufacturing. 
Yet just the opposite is true. 
Throughout the 1990 b. productiv- 
ity in manufacturing has risen 
more than 3 per cent a year on 
average. In services, average 
annual gains have been less than 
I per cent 

Another indication is produc- 
tivity growth in the seven richest 
nations over the past three 
decades. Since these countries 
have invested most heavily in 
information technology, it 
instinctively follows that their 
productivity should be accelerat- 
ing. Yet productivity growth has 
actually declined in these coun- 
tries. from an average of 4.5 per 


cent a year In the 1960s to 1.5 per 
cent a year in the 1990s. In the 
US. where output per worker has 
grown faster than in Europe. 
Roach believes most of the gains 
can be attributed to the longer 
hours Americans are spending at 
the office. 

Roach says a failure to re- 
design the workplace and edu- 
cate workers forms the crux of 
the problem. For computers to 
bring sustained gains in produc- 
tivity, he explains, they must 
allow employees to concentrate 
more on value-added duties such 
as product development, cus- 
tomer relations, and corporate 
strategy. Yet. according to Roach, 
that hasn’t happened. 

“ATM machines meant bank 
tellers could be directed to more 
important duties, but in general, 
they weren’t," says the Morgan 
Stanley economist. "Many were 
simply fired. Others are just 
doing less work than they used 
to, and still others were sipboned 
off to other areas where the 
hanks s till haven't quite figured 
out how to use them.' 1 

The substitution of computers 
for human labour has caused a 
one-off productivity lift in some 
sectors, Roach concedes. Workers 
in the telecommunications indus- 
try boosted their output by about 
7 per cent per hour between 1973 
and 1983, for instance. These 
gains were accomplished largely 
by automating routine tasks, 
then chopping excess 




In fo rmation Technology 
• The FTs review of 
information Technology 
appears on the first 
Wednesday of each month 


workers from the payroll. 

Yet for sustained growth of 
employee output, says Roach, 
that same workforce must per- 
form in a higher sphere. Most 
unskilled labour is not capable of 
that, be argues. “Human intelli- 
gence and poor education places 
a ceiling on the productivity 
growth we can get from automa- 
tion.” be explains. “If the brain 
power just isn't there in a seg- 
ment of the population, take 
them from routine tasks, and 
they become dead weight.” 

What if technology were used 
to free up educated rather than 
unskill ed workers? Some compa- 
nies are frying to do this by pro- 
gramming computers with “man- 
agement” skills. The Italian 
clothing group Benetton has just 
signed an agreement with the 
computer company International 
Business Machines to allow for 
automated store inventory con- 
trol. A computer at headquarters, 
for instance, would decide just 
how many red sweaters the loca- 
tion should have on stock, and 
when they should be replenished 
- tasks once assigned to human 
shop managers. The motorcycle 
group Hariey-Davidson is setting 
up similar technology. 

Roach is sceptical that these 
programmes will boost corporate 
output per worker. “There's been 
a lot of talk about artificial intel- 
ligence over the years, but it’s 
doubtful that computers can ever 
be made to think like humans.” 
says the Morgan Stanley econo- 


mist What about the IBM com- 
puter Deep Blue's recent win 
over chess champion Garry Kas- 
parov? “That’s just data process- 
ing,” says Roach. 

Is it possible that companies 
have failed to see substantial pro- 
ductivity gains simply because 
they are spending money on the 
wrong sort of information tech- 
nology? “That may be part of it," 
says Roach. “There is certainly a 
lot wasted on worthless projects. 
But a bigger problem is that com- 
panies don't accurately price out 
technology versus human capital. 
It’s not just comparing someone's 
salary over a number of years to 
the cost of a computer. Once you 
invest in the computer, you have 
to spend a fortune on mainte- 
nance, progr amming , and every- 
thing else that comes with it. All 
of that can easily add up to the 
cost of the workers you got rid 
of 

Roach worries about the lim- 
ited flexibility companies will 
have in the next recession to 
reduce their cost structure. 

Roach says he is not advising 
com panies to stop investing in 
technology. Some automation is 
necessary, he remarks, just to 
keep up with the competition. 
Future productivity gains from 
computers cannot be ruled out. 
“The Information Age may end 
up having a big impact on pro- 
ductivity further down the road.” 
he concedes. “What I'm saying is 
that it hasn’t yet, and there’s no 
guarantee that it ever will.” 



To the shareholders of 
m Great Nordic Ltd. 


NOTICE 15 HEREBY GIVEN by the Board of Directors that 
an extraordinary general meeting of the Company will be 
held on Thursday 28 August 1997 at 130 pm at 
Industries Hus, H.C Andersens Boulevard 18, 

DK-1787 Copenhagen V, to transact the following 
business: 

(a) To consider and, if thought fit. pass a resolution to 
change the authority conferred under Artide 4 of the 
Company's Articles of Association in such a way that it 
will be possible, inter alia, to increase the share capital 
through the issue of shares by way of cash contribu- 
tion without giving existing shareholders pre-emptive 
rights of subscription where subscription is effected at 
market price, and to introduce a restriction on voting 
rights of 7.5 per cent of the Company's share capital 
and to update and modernise the Articles of Associa- 
tion in their entirety. 

For the passing of the resolution set out under item (a) 
on the agenda, it is required under section 79(2) of the 
Danish Companies Act that the resolution be carried by 
nine tenths both of the votes cast and of the voting share 
capital represented at the general meeting. 

From Monday 18 August 1997 the agenda and the full 
and complete resolutions to be proposed at the general 
meeting will be available for inspection by the sharehold- 
ers at the Company's registered office. Kongens Nytorv 
26, third floor, Copenhagen K, and in Great Britain at the 
Company's office. Great Nordic House, 204 Godstone 
Road, Surrey, and at Hambros Bank Ltd., 41 Tower Hill, 
London. Not later than eight days prior to the general 
meeting the above material will be posted to every 
shareholder on the Company's register of members at 
such addresses as the shareholders have supplied to the 
Company. 

Admission cards to the general meeting will, until five 
days prior to the meeting, be available on request from 
the Company's office on all weekdays (Saturdays 
excluded) between the hours of 10 am and 4 pm to any 
shareholder who can prove a good title to his shares. As 
far as bearer shares are concerned, the shareholder shall 
prove his title to such shares by presenting a statement of 
his holding of shares in the Company, dated 15 August 
1997 and issued by the shareholder's account-holding 
bank. 

Any right to vote shall be conditional upon the voting 
share being registered in the name of the shareholder 
and entered in the register of members and upon the 
shareholder being entitled to attend the meeting pursu- 
ant to the above-mentioned provisions. Where the share- 
holder has acquired the share by way of transfer, the 
share shall furthermore have been registered In the name 
of the shareholder by the date when the general meeting 
is convened. 

Copenhagen, 12 August 1997 
The Board of Directors 


NOTICE PUBLISHED BY THE SECRETARY OF 
STATE UNDER SUBSECTION 10(7) OF THE 
TELECOMMUNICATIONS ACT 1984 

Licence to nm telecommunication Systems under section 7 of the 

Telecommunications Act 1984 granted to General Telecommunications 

Limited. Eurobell Holdings PLC and Cable Thames Valley Limited (the 

“Licensees”!. 

I. The Secretary of State hereby gives notice as follows. 

a. that she has duly reconsidered the proposals in respect of which 
she published notices on 12 June and 20 June re s pectively under 
subsections 8*51 and 10(6] of die Telecom m unica t ions Act 1984 (“the 
Act”! regarding her intention fo grant licences under the Act to 
General Telecommunications Limited and Euro bell Holdings PLC to 
run tele uannutniratiiw systems throughout the United Kingdom. She 
also stated her intention to grant a licence to Cable Thames Valley 
Limited to run telecommunications systems in London and the 
counties of Bedfordshire. Berkshire. Buckinghamshire. Hertfordshire, 
Hampshire. Leicestershire. Northamptonshire. Oxfordshire, 
Sta ffo rd shire . Surrey. Warwickshire, West Midlands and Wiltshire 

l Cable Thames Valley Limited’s Licensed Area); 

b. that she has granted such licences (“the Licences”) ur the 
Licensees, being licences which mr little conditions such that section 8 
of the Act applies to them, thereby making the Licensees eligible to 
have the telecommunications code co nt a ine d in Schedule 2 to the ACT 
applied to them under section 10 of the AcC 

c. that she has applied the telecommunications code (“the Code”) 
subject to certain exceptions and conditions, to General 
Tdecommumcaiums Limited and Enrobed Holdings PLC throughout 
die United Kingdom and to Cable Thames Valley Limited in Cable 
Thames Valley Limited's Licensed Area. The effect of the exceptions 
and conditions to the application of the Code is that each of the 
Licensees will each have duties: 

(a) to comply with various safety and environmental conditions, 
in particular (with certain exceptions) to install lines underground 
or only on such above-ground apparatus as is already installed for 
any piapose; 

(b) to comply with conditions designed to ensure efficiency and 
economy on part of the Licensees, in connection with the 
execution of works on land c o n ce rn i ng the installation, 
maintenance, repair cr alteration of its apparatus; 

ic) to consult certain public bodies before exercising particular 
powers under the Code, including the local pla n ni n g and highway 
authorities and English Nature, the National Trust relevant 
electricity suppliers and additionally, in re sp ect of the licences for 
General Telecommunications Limited and EurobcU Holdings PLC, 
Scottish Natural Heritage, the National Trust for Scotland and the 
Countryside Council for Wales. 

(d) to keep and make available records of the location of 
underground apparatus and copies of the exc ep tions and conditions 
in each licence to the Licensees powers under the cote and 
(el to ensure that sufficient funds are available to meet certain 
liabilities arising from the execution of street works. 

2- The Secretary of State has applied the Code lo the Licensees: 
a- b e c a use the Licensees will cadi need the sodutory powers in the 
Code to install and maintain the telecommunication systems which 
are to be installed and run under each of the 1 pw*; 
b. subject to the exceptions and conditions referred to above because 
they are considered requisite or expedient for the purpose of securing 
that the physical environment is protected, that there is no greater 
damage to land than necessary, that the systems are installed as safely 
and economically as possible, and that the l-V en s c* * can meet (and 
relevant persons can enforce) liabilities arising from the execution of 
WOtlUL 

3. The Secretary of Stale has granted the Licences because she considers 
dial they will help satisfy demands m the United Kingdom, or in the 
case of Cable Thames Valley Untiled in the Cable Thames Valley 
Limited’s Li c ens e d Area, for the provision Of services of the type 
authorised, will promote the interests of consuna^s in respect of the 
quality and variety of such services, and will maintain and promote 
effective competition between those engaged in the provision of 
telecoiniDunictekin services. 

4. Each Licence has been granted for a period of 25 yearn in the first 
instance and is subject to revocation by the Secretsy of State on 30 
days* notice in the circumstances specified in the Licence. 

5. Copies of the Licence may be obtained from the Office of 
TeiecommuiHcanons (Library!, 50 Ludgate Hifl. London EC4M 7X7, 
price £1200, postage and packing free. 

Anthony J Eden-Brown ■ 

D ep ar tm e n t of Trade and Industry 12 August 1997 
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WEDNESDAY AUGUST 13 1997 


ARTS 


S h r oughn u t this month 
BB€2 h*s„ brought . 

back Us- Summer 
Dadce series, and our 
gratitude goes topro- 
ducerand cttrectorBob Lockyer 
for w gmfarfng lt- G niffiafc , too, 
for most of the programmes on 
utter cower a welcome vari* 

. etytrf dance, vj- ;- 
; : Three ftemsrseem to me of 
exceptional interest; 'each* con 4, ~ 
cerned with American dance. 
One. Panl Taylor’s The Wrecker's: 

- BdiC is a re^ ^^ oCUs 
need dances, axidtdcoarseis 
irresistible.' . The., other tiro, 
explore the creative proeessrhow 
: Jam liodley rerived her vastly 
teaching Hmmodica Breakdown 
which she created "BO years ago 
(a statement which makes it 
sound ultra- earnest, which it is 
not!), and how Merce Cunning- 
ham- made -'■ his recent 
CRWDSPCR ■ (computer-speak 
which lacks vowels). 

: The WrecAer i Bafl Is Panl Tay- 
lor looking at popular.; music: 


Television/Clement Crisp 


A pirouette through August 


Andrews Sisters' hits from the 
1940s for Company B; ghastly 
Joke mnsic from the 1950s for 
-Funny Papers; the 1960s hippie 
times of Hairy Nilsson for A 
- Field of Grass - and we may haz- 
ard .what kind of grass it is, 
given the historical period. AO 
three are fine and very atmo- 
spheric works: how acutely Tay- 
lor captures an era. They are 
performed with great elan by 
Taylor's company, and the added 
joke is that their setting is a 
dance-hall awaiting the swinging 
ball of the demolition gang, with 
Taylor' glimpsed as a tramp 
squatting on the premises. (I 
Irish he were still dancing, 
though: just a step from him is 
worth a great deal). Admirable 


filming and direction by Mat- 
thew- Diamond. Transmission is 
on August 15. 

Jane Dudley, who has done so 
much as a teacher for London 
Contemporary Dance, made Har- 
monica Breakdown for herself as 
a comment on the bravery of 
ordinary folk daring the Ameri- 
can Depression. It is still a beau- 
tiful, heart-tom piece, and as she 
teaches it to the splendid Sheron 
Wray, Dudley explains each ges- 
ture, each pose and step. The cre- 
ative process becomes absolutely 
dear, and a small work of great 
art comes to life. The programme 
lasts 15 minutes and is perfect 
Direction by Darshan Singh 
Bhuller and Tom Hnrwitz (on 
August 29). 


CRWDSPC3? has already been 
shown, and viewers will have 
been given remarkable insights 
into the way Bierce Cunningham 
works, and how his studio, his 
company, his life-style seem an 
integrated whole. The dance is 
fascinating. Fascinating, too, the 
way we learn about computer- 
generated dance. Most rewarding 
of all. the way we see Conning- 
ham. despite increasing lame- 
ness, as an indomitably eager 
creator, ever seeking new hori- 
zons, and stSl able to continue 
cm an artistic journey that began 
60 years ago. 

A very welcome revival on 
August 5 was Robert Cohan’s 
Nympheas, filmed by Bob Lock- 
yer in 1993. There were the art- 


ists of the London Contemporary 
troupe at a peak of excellence - 
how good to see such dancers as 
Linda Gibbs and Patrick Harding 
Inner again - in a subtle study 
in light and diimmenri g move- 
ment (Giverny-inspired). 
Debussy piano music, inevitably, 
and lighting and camera-work 
that seemed iridescent. 


O ther revivals in the 
season are less sig- 
nificant: a re-run of 
Lloyd Newson’s 
Enter Achilles for 
his DV8 troupe was in effect a 
recognition that it had won last 
year’s Italia prize, and Smoke 
(due to be seen on August IS) 
was the most successful item 


from Sylvie Guillem's costive 
EddenHa sales of two years ago. 
Smoke also won the Italia prize, 
which most be a tribute to some- 
thing, though not. I’d venture, to 
Mats Ek’s lumpen choreography. 

Ek's nasty way with dance was 
fhUy revealed in Carmen, seen 
last Sunday. This used (as one 
uses a door-mat) Rodion Shched- 
rin's clattering assault on Bizet’s 
opera. (It saved to accompany 
Plisetskaya - Shchedrin's wife — 
in her thrilling impersonation of 
Carmen 80 years ago). Ek's ver- 
sion starred Ana Laguna, a 
dancer of intense feeling and 
menacing presence, who ram- 
paged through the gloom (the 
production was so murkily lit 
that it should be called Shot in 


the Dark) and gets her comeupp- 
ance from Marc Hwang’s twitehy 
Jos£. There was an ill-defined 
but attendant crowd, and the 
whole thing looked very Strind- 
berg! an indeed - not perhaps 
surprising since it was a Swedish 
TV effort I expect Carmen has 
another meaning in the far north 
- “mugging”, maybe. The pro- 
gramme was a stinker. 

On August 23 the Paris Opera 
Ballet’s staging of Nureyev’s 
Borneo and Juliet Is on view, in a 
live recording from the Bastille 
Opera House. It Is a clever pro- 
duction, over-stuffed with dance 
and ideas, redeemed by superb 
performance: Monique Loudferes 
is Juliet lovely in style, piercing 
in feeling; the tremendous Man- 
uel Legris is Romeo, coursing 
like an Olympic hero over the 
myriad technical hurdles which 
Nureyev provided (initially for 
himself). Legris, a prince among 
dancers, is wonderful. The stag- 
ing is clearly seen in Alexandre 
Tarta’s direction. 


Brecon Jazz Festival/Garry Booth 



Classics get a revamp 


E ven the beer mon- 
sters who lie around 
Brecon's streets in 
tattooed heaps have 
become part of the jazz festi- 
val’s furniture, along with 
its parade bands, the man on 
the 20ft-higb unicycle and 
sheep muck. From its begin- 
nings In 1984 as a local 
affair, Brecon Jazz has 
grown into a major interna- 
tional event without losing 
any of its rural conviviality. 

If the programming errs 
on the swinging side of 
mainstream, it is far from 
complacent. Though Brecon 
largely i gnor es the music's 
avant-garde elements (Brits 
Evan Parker and Django 
Bates were the sole represen- 
tatives of the lunatic fringe) 
its 90-plus shows celebrate 
the very best of the tradi- 
tion. 

This year’s scoop was the 
Carnegie Hall Jazz Band. Its 
musical director, trumpeter 
Jon Faddis's brief for the 
CHJB is to keep the jazz rep- 
ertory alive and kicking - 
and not preserved. This he 
achieves by giving classic 
tunes to great American 
arrangers like Frank Foster 
or Jim McNeely, who boldly 
re-score them for the super- 


In the spirit of parody: Nea) Davies, Susan Griffon, Joan- Paid Fouchecourt as Platte and Francois le Roux as Jupiter in Mark Morris's 
spectacular new production of ‘Plate©’, Rameau's operatic spoof on baroque musical manners thm 


Tristram Kenton 


sonic 16-piece piloted by Fad- 
dis. The power and precision 
of the sound is awesome. 
Cole Porter's softly seductive 
“You’d Be So Nice To Come 
Home To” is transformed 
into a sparking roller-coaster 
for brass; in medleys of 
lesser known Ellingtonla, 
soloists take turns to soar on 
the the rmals while Faddis’s 
stratospheric interjections 
push the band to greater 
heights. The show on Sun- 
day climax ed with an exhila- 
rating, old fashioned cutting 
contest between homsmen 
aboard a medley of Ellington 
train tunes. Duke Takes A 
Tram. 


C anadian singer/pia- 
nist Diana Krall, 
who sold out both 
her shows, is essen- 
tially retro in style - she 
leads a swing trio - yet she 
too is contemporised by 
fresh arrangements. Russell 
Malone's muscular, ringing 
guitar accompaniment pulls 
the focus on tunes like “This 
Can’t Be Love” but Krall's 
urbane charm and smoulder- 
ing mid-register vocals are 
what sell. Like Nat Cole, her 
role model, she is rooted in 
classic jazz piano but has 


The Edinburgh Festival/Andrew Clark 


T hink of pantomime 
and Python; of 
mythology and the 
Muppets, 

irreverence and inebriation. 
Imagine a dancing donkey, 
two frolicking frogs and 
three Graces crashing into . 
each other. Wrap them in 
cartoon costumes, and band 
the central role to a sfngtng 
swamp-nymph, with a big 
turn and even bigger bum, 
who has the hots fora god. 
Then you’ll have some idea 
of what Mark Morris has 
done to Platte. . 

Morris has conquered - 
Edinburgh yet a gsrln HIr 
new production of Rameau’s 
ballet bouffant is witty,. ' 
inventive and inexhaustibly 
m usical Its sr p il p may be 
unvarying, and thp sing in g 
takes a back seat - but that 
is in the nature of the piece. 
After Monday's first night at 
the Festival Theatre, we 
could at least breathe a sigh 
of relief that Morris had not 
succumbed to the farcing ’ ■ 
and flouncing that so often - 


When Swampy met Jupiter W 


passes as baroque comedy. 
What be has done is to enter 
into the subtle spirit of 
parody which Rameau 

htm_R«7f nftHqh prf ir> 

addressing the conventions 
of his time. 

Just what the Spanish 
princess Maria Teresa 
thought of Platte when it 
was first presented at 
Versailles in 1745 in honour 
erf her marriage to the 
Dauphin Is anyone’s guess. 
Like Platte, she was 
apparently no pretty picture, 
but at least she had the 
accident of birth on her side 
Platte is a product of the 
marsh, as ludicrous as she is 
grotesque, who nonetheless 
believes her charms are 
sufficient to elevate her to 
hi gher company. And so sh e 
becomes a pawn in Jupiter’s 
attempt to cure his wife 
Juno of jealousy. He woos 
Platte .with a lengthy 
divertissement, and is about 
to pronounce the marriage 
vow when Juno arrives, bent 
on uncovering her rivaL 


When she whips off Platte’s 
veil, the entire company 
collapses in laughter, and 
poor Platte is sent back to 
the swamp. 


H ere is an operatic 
panto 

unparalleled in 
its day and 

underrated ever since. The 
score is one long spoof on 
18th century musical 
manners, with exaggerated 
trills, misaccentuations, 

quirkOy descriptive frog 
sounds and numerous other 
examples of dubious taste. 
Platte, written for high 
tenor, may look ridiculous, 
but she has some seriously 
challenging "ingle to gfag 
And as Morris realises, 
Rameau has left acres of 
musical room for dance. 

In the prologue, which 
Adrianne Lobe] sets in a 
story-book bar, Morris sends 
up everything from thp. 
hornpipe to the Charleston, 
as a gaggle of outre mortals 
drown their sorrows and 


dream up a show. Some of it 
is more v ariiti than comidie, 
but Morris never lets the 
momentum flag. Decorated 
with little more than a 
photographic backdrop of 
wooded marshland, each of 
the three acts is blissfully 
free of clutter, and the Mark 
Morris Dance Group sets to 
work with a vengeance. 
Aided by fashion designer 
Isaac Mizrahi, whose 
costumes are a riot. Morris 
lets the fidgets, flights and 
foibles of the animal world 
merge into the art of 
movement Best of all is the 
divertissement, where even 
the babes-in-nappies and 
nylon-bearded philosophers 
give bad taste a good name. 

Unfortunately, in a show 
dominated by dance and 
dressing-up, the operatic 
side of the coin is concealed. 
Morris has nothing to say to 
his singers, and the chorus 
is shunted off to the pit - 
which, judging by the 
performance of the 
Orchestra of the Royal 


Opera House under Nicholas 
McGegan, has swamp-like 
qualities of its own. The 
sound is thick, 
ill-coordinated and about as 
inauthentic as you can get 

There is compensation in 
an attractive cast With 
flipper feet and slimy green 
skin. Jean-Paul 
Fouchfecourt’s Platte is 
charmingly believable, and 
makes deceptively light 
work of the vocal 
ornaments. Nicole Tibbels 
sparkles as La Folie, while 
Fran pais Le Roux and Diana 
Montague are the 
ermine-coated gods. Mark 
Padmore doubles effectively 
as Thespis and Mercury, but 
there is scant sign of 
sarcasm in Philip Salmon’s 
Momus. 

The production moves to 
the Barbican on September 
22, to Berkeley. California, 
next June and the Brooklyn 
Academy of Music in 1999. It 
is a spectacle which defies 
comparison with anything 
else on the operatic stage. 


W ill she, won’t 
she? Will 
dumpy 39-year - 
old milliner. 
Adelaide Pinchln. be the 
woman to save dapper confi- 
dence-trickster George Love 
from a life of petty crime, 
and put his tall stories to 
profitable use as a hat sales- 
man? 

That, at the interval, 
seems to be the only mys- 
tery in Karoline Leach’s first 
play. The Mysterious Mr 
Love, which was premiered 
in the West End at the Com- 
edy Theatre. With two 
old(ish) television favourites 
in Susan Penhaligon and 
Paul Nicholas testing each 
other out for size, and with a 
quaint 1912 petit bourgeois 
setting, this is just the kind 
of old-fashioned two hander 
to pleasantly sedate the holi- 
daying theatregoer. 

But t hen , as we cruise to a 
conclusion, an entirely new 
play threatens to choke the 
unwary over their choco- 
lates. Instead of a romantic 
ending, or a tale of lost love, 
Leach floats before our eyes 
a much more sombre plot - 
will he, won't he? Will Mr 
Love, suddenly unveiled as 
George Joseph Smith, the 


Theatre 


Love 


turns 


nasty 


“brides in the bath” 
murderer, add Adelaide to 
his list of victims? 

Only Karoline Leach 
knows whether she set out 
to write a romance or a thril- 
ler. It hardly matters. Nicho- 
las and Penhaligon are 
strong enough players to 
make their twisting relation- 
ship the centre of the action. 
Nicholas retains enough 
seedy charm to make his 
conquest of susceptible 
women credible; there is also 
a touch of sadness about him 
which hints at possible 
reform. 

Penhaligon sometimes 
over-does the acting, but the 
shrewd glances with which 
she punctures Love’s stories 
of life in the diplomatic, and 
her growing awareness that 
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EDINBURGH 


OPERA •' 

Platte: by JearvPhiTippe 
Rameau: Dkuoted end 
choreographed by Mark Morris_ 
this production - sung In French, 
with English supertWes - stars 
tenor Jean-Paul Fouchdcourt In 
the title' role, with Diana Montague 
arid Franqois le Roux as Junon 
and Jupiter. With the Mark Morris 
Dance Group, Royal Opera 
Chorus and Oichntn.of the 
Royal Opera House. Conducted 
by Nicholas McGegan; at the 
Edinburgh Festival Theatre; Aug 
13,14 


conducted by Pierre Boulez in 
works by Ravel, Barttk, Boulez 
and Stravinsky; at the von 
Moos-Stahl-Halie; Aug 16 


■ PESARO 
Rossini Opera Festival 
Tel: 39-721-33184 
CONCERTS 

Coro da Camera dl Praga: 
conducted by Romano Gandolfl In 
works by Schubert and Brahms. 
With pianist Raffaele Cortasi; at 
the Auditorium Pedrotti; Aug 14 


CONCERTS 

Edinburgh International Festival 
Tel: 44-131-473 2000 
Bach Organ Works: organist Peter 
HurforaJ plays a series of 15 
concerts. The perfbrmancea are 
Tuesdays to Saturdays at 
5.45.pm. On Thursdays he is 
joined by singers of the Dunedin 
Consort; at Greyfriars Kirk; 
to Aug 30 


THEATRE 

Measure for Measure: Director 
Sttphane Braunschweig returns 
to Edinburgh with that most 
ambiguous of Shakespeare's 
plays. Unlike The Winter’s Tale, 
which was Braunschweig's 
French language contribution to 
the 1994 Festival, this production, 
staged by: the Nottingham 
Playhouse, bln English; at the 
Royal Lyceum Theatre; to Aug 26 


OPERA 

Mofee et Pharaon: presented in 
toe version he adapted for the 
Paris Opera in 1827, Rossini's 
opera - created as Moses fn 
Egypt In 1818 - b staged by 
Graham Vick. With the Orchestra 
of the Teatro Comunde di 
Bologna, conducted by Vladimir 
Jurowski; at the Pabfesfival; 

Aug 13, 17 ' 


Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor; at the 
Felsenreitscule; Aug 13, 16, 18 

• Le Grand Macabre: by Ligeti. 
New production conducted by 
Esa-Pekka Salonen and directed 
by Peter Sellars. Cast includes 
Willard White. With the 
PhiiharmonJa Orchestra and the 
Konzertvereinigung Wiener 
Staatsopemchor. Co-production 
with the Thddtre du Chdtefet; at 
the Grosses Festspielhaus; 

Aug 13 

• Wozzeck: by Berg. Conducted 
by Claudio Abbado in a new 
production directed by Peter 
Stein, with sets by Stefan Mayer. 
Bryn Terfel sings the title role. 
With the Vienna Philharmonic and 
the Konzertverinlgung Wiener 
Staatsopemchor at the Grosses 
Festspielhaus; Aug 15 


production directed by Nicoiette 
M olnar and designed by Bruno 
Schwengi; Aug 15 

• La Traviata: Linda Brovsky 
cfirects this new production of 
Verdi's opera, set in the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 16 

• SemeJe: new production of 
Handel’s opera, conducted by 
John Nelson and directed by 
John Copley. Elizabeth Futra! 
sings the title role; Aug 13 


■ SCHLESWIG- 
HOLSTEIN 


works by Debussy, Tchaikovsky 
and Stravinsky. With violin soloist 
Cha-Liang Un; the Shed; Aug 15 

• Boston Symphony Orchestra: 
conducted by Hans Graf in works 
by Bach, Handel and Vivaldi. With 
mezzo-soprano Lorraine Hunt; the 
Shed; Aug 16 

• Boston Symphony Orchestra: 
conducted by Kent Nagano in 
works by Mendelssohn, 

Beethoven and Ravel. With pianist 
Emmanuel Ax; the Shed; 

Aug 17 


VERONA 


SALZBURG 


DANCE 

• Fish: by the Bangarra Dance 
Theatre. UK debut for the 
Australian company and world 
premiere of a work which tells 
contemporary Stories of 
Australia's indigenous population 
drawing on ancient myths and 
sacred dreamings; at the King’s 
Theatre; Aug 13, 14 

• Tharp!: new works by Twyla - 
Tharp: Sweet Fields, danced to 
Shaker hymns and other 
American choral music, “66", and 
Heroes, with music by Philip 
Glass; at the Edinburgh 
Playhouse; Aug 13 


■ LONDON 

CONCERTS 

BBC Proms, Royal Abort Han 
Tel: 44-171-589 8212 
BBC Symphony Orchestra: 
conducted by Andrew Davis In 
works by George Benjamin, 
Bartok and Berfioz. With violin 
soloist Viktoria Muitova; Aug 13 


■ LUCERNE 

CONCERTS . 

international Festival of Music 
Tet 41-41-210 3080. 

Gustav Mahler Jugendorchesten 


Salzburg Festival 
Tel: 43-662-844501 
OPERA 

• Die Entfflhrung ausdem Serai: 
by Mozart New production. 
Conducted by Mark Minkowski 
and directed by Frangofe Abou 
Salem with designs by Frandne 
Gsspar. With the Mozart 
Orchestra Salzburg and toe 
Konzertvereinigung Wiener 
Staatsopemchor, at the 
Resfdenzhof; Aug 14, 17 

• Die ZauberflSte: by Mozart. 
Christoph von Dohndnyj conducts 
a new production by Achim ' 
Freyer. With the Vienna 


THEATRE 

Der Aipenk&nlg und der 
Menschenfeind: by Ferdinand 
RaimuncL Revival of Peter Stein’s 
production, with sets by 
Ferdinand WSgertoauer. With 
musk: by Wenzel Muller at the 
Landestheater Aug 13, 14, 15 


■ SANTAFE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• Arabella: Janice Watson sings 
the title role of Strauss's opera in 
a new production directed by 
John Cox. The conductor is John 
Crosby; Aug 14 

• Cosi Fan Tutte: Kenneth 
Montgomery conducts Mozart’s 
opera, sung in Engtish, in a new 


CONCERTS 
Music Festival 
Tet 49-431-567080 

• Alfred Brendel: performs works 
by Busoni, Liszt, Schumann and 
Haydn; at the Deutsches Haus, 
Ftensburg; Aug 13 

• Festival Orchestra: conducted 
by Leonard Slatkin in works by 
Bernstein, Schumann and Berlioz; 
at the Musik- und Kongresshalle, 
Lubeck on Aug 15 and at the 
HDW-Werft, Kiel and Aug 16 

• Tivoli Symphonic Orchestra 
Copenhagen: conducted by 
Heinrich Schiff in works by 
Nielsen, Brahms and Stravinsky. 
With violin soloist Hanna 
Weinmeister and ceHo soloist 
Bruno Weinmeister; at the 
Relthalle, Wotersen; Aug 14 


OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida: by Verdi Conducted by 
Nello Santi in a staging by 
Gianfranco de Bosfo, revived by 
Susy Attendoli. Casts vary; on 
Aug 1, 10 & 15 Maria Guleghina 
sings the title role 

• Macbeth: by Verdi. New 
production designed by Pier Luigi 
Pizzi, with choreography by 
Gheorghe lancu. Conducted by 
John Neschling; Aug 13 


■ WASHINGTON 

DANCE 

Wolf Trap Tet 1-703-218 6500 
Tharp!: programme of new works 
presented by Twyla Tharp's new 
dance troupe; Aug 18 


■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tet 1-617-931 2000 
• Boston Symphony Orc h estra: 
conducted by Kent Nagano in 


OPERA 

Wolf Trap Tel: 1-703-218 6500 
The Marriage of Figaro: the Wolf 
Trap Opera Compaiy performs 
Mozart’s opera; in Italian, with 
English super-titles; Aug 14, 16 
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been drawn ineluctably to 
the modern mainstream on 
account of The Voice. In the 
dark sultry heat of Brecon's 
Brycheiniog theatre, we 
were like so much moist 
putty in her hands. 

Young trumpeter Nicholas 
Payton's fiery music is 
neatly encapsulated as 
gumbo nouveau in the title of 
his latest release. Raised in 
the Big Easy, Payton plays 
with his horn turned to the 
east coast and hard bop. The 
result is a boiling stew of 
Lee Morgan-like bravado 
with traces of Satchmo's 
slow drag. Thrilling tenorist 
Timothy Warfield, a ringer 
for Lester Young, shared the 
honours with Payton; the 
elegant and spacious piano 
nhnrritng of young Anthony 
Wonsey was cut short when 
he retired with a pre-Brecon 
leg injury. In his absence, 
Payton put aside the horn 
and 'comped to Warfield's 
slow-burning solo feature in 
“Oleo". 

But the atmosphere at Bre- 
con encourages great musi- 
cians to wing it like that: as 
Jon Faddis observed to a 
packed market hall, with no 
hint of irony. “It’s hot here 
isn’t it?" 


she might have been mar- 
ried for herself, even for her 
body, rather than for her £50 
inheritance. Is neatly done. 
The power play see-saws 
between them. 


Leach is better at the 
period detail than at consis- 
tency of character, and direc- 
tor Bob Tomson with 
designer Paul Farnsworth 
create, with simple props, 
the sparse gentility of the 
age, with the crushing for- 
mality between the sexes, 
and the meagre joys of a 
Weston-super-Mare honey- 
moon. 


The “surprise” ending is 
poorly handled - downstage 
and largely invisible, and 
only Leach knows why she 
made no use of Love/Smith's 
most dramatic gift to notori- 
ety - playing “Nearer my 
God. to thee” on the harmo- 
nium while his brides chilled 
beneath the bathwater. But 
the dialogue crackles fit- 
fliDy; the actors have pres- 
ence; the plot rarely creaks; 
and for those of a traditional 
disposition this will be ideal 
m a ti n§e entertainment. 


Antony 

Thomcroft 


WORLD SERVICE 

BBC for Europe can be 
received In western 
Europe on medium wave 
648 kHZ (483m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 


MONDAY TO FRIDAY 


NBC/Super Channel: 


07.00 

FT Business Morning 


10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 


17.30 

Financial Times Business 
Tonight 


CNBC: 


08.30 

Squawk Box 


10.00 

European Money Wheel 


18.00 

Financial Times Business 
Tonight 
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Edward Mortimer 


Ahead of the pack 


By embracing economic reform, Estonia has became the 
first ex-Soviet republic to qualify for EU membership 


“Baltic is not a country." 

It was Mr Vytaotas Lands- 
hergis, speaker of the Lithu- 
anian parliament, who said 
that None of the three Bal- 
tic states likes being lumped 
together. But so far it Is 
Estonia, the smallest and 
northernmost of the three, 
that has done best by 
demanding to be judged on 
its own merits. 

In the struggle to regain 
their independence £tom the 
Soviet Union, between 1987 
and 1991. the three stood 
side by side. But Estonia 
struck out fastest on the 
road of economic reform, 
abolishing all import duties 
and pegging the kroon to 
the D-Mark, under an inde- 
pendent currency board. 

Last month it got its 
reward, being the only one 
of the three included in the 
group of countries with 
which the European Union's 
Commission recommended 
membership talks to start 
next year. 

While others may fret at 
the slow pace of EU enlarge- 
ment. Estonians are. to coin 
a phrase, over the moon. 
“It's a fantastic achieve- 
ment." says Mr Enn Soo- 
saar. a leading political 
commentator, “when you 
remember that only six 
years ago we were a Soviet 
Socialist Republic." 

President Lennart Meri is 
similarly jubilant. For him, 
the Commission's verdict is 
a just recognition of Eston- 
ia's economic performance. 
Industrial output rase at an 
annua! rate of 12.7 per cent 
in the first half of the year, 
and Mr Meri expects overall 
economic growth in 1997 of 
6 or 7 per cent. 

The president insists that 
Estonia's inclusion In the 
first wave of ex-communist 
EU members “cannot have 
any negative effect on Baltic 
solidarity". He pledges that, 
"having a common past 
with Latvia and Lithuania, 
Estonia will do its very best 
to present their case in the 
EU, and if we succeed in 
being first it will of course 
be our mission to ensure 


that they join as fast as 
possible". 

Latvians and Lithuanians 
may not set great store by 
this promise. But Mr Meri 
insis ts that Estonia’s inclu- 
sion is good news for them 
too, as it is “a very clear 
indication that the EU is 
going to enlarge on the east- 
ern shore of the Baltic". 

What the Baltic states had 
most to fear was that the 
EU, like Nato, would leave 
all three out of its first wave 
of new members, implicitly 
relegating them, as earlier 
in the century, to the status 
of cordon sanUoire between 
the west and Russia. If the 
December Luxembourg 
summit endorses the Com- 
mission's advice, they will 
have escaped that fate. 

Even Nato's decision to 
invite only Poland, Hungary 
and the Czech Republic to 
join, has not been taken by 
Estonia as a snub. After a 
flutter of paranoia about a 
“new Yalta" when the presi- 
dents of the US and Russia 
met in Helsinki in March. 
Estonian leaders were 
relieved by the declaration 
Nato adopted at its Madrid 
s ummi t last month. 

Estonia's fear had been 
that the first wave of Nato 
expansion would also be the 
last So it was favourably 
surprised by the naming of 
1999 as the date for the next 
review, with an explicit ref- 
erence to the Baltic states 


Estonia, whose 
language is 
related to Finnish 
while its coasts 
face Finland and 
Sweden, has 
played the Nordic 
card with greatest 
conviction 


::S . -a V .. • 


as “aspiring members". 

The Baltic peoples have 
succeeded in chang ing the 
way western policymakers 
think about them. They are 
no longer seen as eastern, 
but as central or even north 
European countries. 

Estonia, whose language 
is related to Finnish while 
tts coasts face north to Fin- 
land and west to Sweden, 
has played the Nordic card 
with greatest conviction, 
and this may be the secret 
of its success. Finns, Swedes 
and Danes by and large 
accept Estonians as cool 
and rational fellow north- 
erners, while regarding 
Lithuanians and Latvians 
as too prone to romantic, 
Balkan-style nationalism. 

Lithuania, however. Is in 
better odour with Moscow, 
because it has accorded full 
citizenship to all its 
Russian-speaking residents. 
Estonians and Latvians 
have not felt able to be so 
generous: they are too close 
to being outnumbered by 
Russians in their own coun- 
tries. They have given auto- 
matic citizenship only to 
those Russians whose fami- 
lies were already there 
before the Soviet occupation 
in liMO. 

Estonia has attracted the 
fiercest criticism from 
Moscow, possibly because it 
was the first to introduce a 
citizenship law. Under this , 
“immigrants” must pass an 
exam in Estonian language 
and constitutional history 
to qualify for citizenship or 
even for many jobs, right 
down to those of waiter. 

Such restrictions are espe- 
cially resented in Narva, the 
border town with Russia, in 
which e thni c Estonians con- 
stitute only 3.5 per cent of 
the population. Nearly 
three-quarters of Narva's 
inhabitants are non-citizens, 
who can vote, but may not 
be candidates, in local elec- 
tions. Mr Raivo Murd, Nar- 
va's mayor - himself an eth- 
nic Estonian - finds it bard 
to persuade ethnic Russians 
to jump through the hoops 
required for Estonian citi- 
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zenship. and even harder to 
persuade other Estonians to 
move into the district 

Revolutions happen 
quickly, but it takes a gen- 
eration or two to for people 
to adjust as I found when I 
met an ethnic Russian 
mother and daughter in the 
park beside Narva castle 
which looks across the river 
to Russia. 

Mrs Yekaterina Fyodo- 
rova, who used to work on 
the other side, says goods 
are cheaper there - but 
complains that the Russian 
authorities no longer give 
permits to cross "unless yon 
have relations over there”. 

Her daughter Irina is hav- 
ing a hard time, too. Her 
husband lost his job six 
months ago. She would like 
to became an Estonian citi- 
zen, but cannot afford the 
language course. Also, she 
knows no Estonians in 
Narva with whom to prac- 
tise. She agrees that chil- 
dren should be taught Esto- 
nian; “but now they're 
forcing pensioners to learn”. 

So Irina's daughter. Lima, 
now asleep to her pram, will 
grow up speaking Estonian? 
Yes. It should be easy for 
her because her other 
grandmother is Estonian. 

Hold on a minute. Doesn't 
that wwin Irina's husband 
is half-Estonian? Yes he is, 
but he never learned the 
language. "You see, his 
paternal grandmother 
wouldn't have it. She 
wanted only Russian spo- 
ken in her house.” 

Of coarse. In the days of 
the great Soviet Union, 
Estonian was an insignifi- 
c ant minority language, 
which might bold you back 
to your career. Now, sud- 
denly, it's the language you 
need to know - the passport 
to a brighter future as part 
of western Europe. 

Lena may well grow up 
feeling glad to be an Esto- 
nian. Meanwhile, her 
mother and grandmother 
must console themselves 
with the thought that, from 
what they hear, life in Rus- 
sia is even harder. 


From Mr Chris Rose. 

Sir, You accuse ("Protest- 
ers in deep water", August 
12) the Greenpeace campaign 
against new oil development 
of being “intellectually risi- 
ble". Let's examine the evi- 
dence. 

You say that there is can- 
fusion about the extent and 
cause of climatic change, 
though “global warming 
may prove a serious danger" 
(your italics). You are 
wrong. From our own prime 
minis ter to the president of 
the US, there is consensus 
that global warming is, in 
Mr Clinton's words, “no lon- 
ger a theory but now a fact”, 
and in this they agree with 
more than 2,000 scientists on 


the Intergovernmental Panel 
on Climate Change 0PCQ. 
The consequences of cli- 
matic change may include 
widespread damage to 
people, property and ecosys- 
tems due to chaotic changes 
in weather patterns and sea 
level rise. A serious danger 
indeed. 

John Browne, chief execu- 
tive of British Petroleum, 
says of climate change that 
“it seems to us it's time we 
should do something ... Just 
because there are uncertain- 
ties it doesn’t mean you just 
stand still and do nothing". 
Unfortunately, his compa- 
ny's response to this chal- 
lenge is to open up a new 
large oilfield in the Atlantic 


Frontier, just when the 
world is realising that we 
cannot afford, ecologically, 
to bum the oil 

Relatively simple calcula- . 

lions based on the work of. 
the IPCC show that the 
world’s atmosphere cannot 
■ sustain the use of more than 
a small percentage (perhaps 
a quarter) of known fossil 
fuel reserves. To continue 
exploring far more oil in 
these circumstances is more 
appropriately described as 
“intellectually risible”. What 
is needed is a globally nego- 
tiated fossil fuel phase-out 

over the next 30 to 40 years, 
and its replacement with 
cleaner, sustainable renew- 
able energy. 


‘ Despite your dire predic- 
tions as to the potential of . 
solar and other renewable : 
forms dfenergy.BPitseir 

expects polar to be "competi- 
tive In sullying peak elec- 
tricity demand withtnthe 
next 20 years”. Rather than . 

continue to invest- mffliohs . 

taBFsFotaavenfle&topro- 

duce oil the world cannot ' 
afford to use, BP would be 
better off investing these 
sums to build solar factories 
in Britain. 


Chris Rose, 

Green peace UK, 
Canonbury VQlaS, - - 
London Nl 2PN 

ok 


The perils of the in-flight stuck loo door 


From Dr MLB. Carson. 

Sir, The article by Farrol 
Kahn on aircraft lavatories 
(“Getting to the seat of the 
problem”, August 9/10) 
struck a chord with me as I 
have always felt that they 
presented a safety problem. 

I have had three patients 
die to lavatories and, as the 
doors frequently open 
inwards, getting in to try to 
render assistance can be 
quite difficult to say noth- 
ing of getting the victim out 

A few years ago on a flight 
to Australia the aircraft 
landed at Delhi to refuel so 1 
decided to pass the time by 


going to the loo. To my sur- 
prise, when I tried to open 
the door to leave, it would 
not move. 

At this point another pas- 
senger tried to get in so I 
explained that the door 
would not open. Several 
strong men tried to help by 
putting their weight against 
the door to farce it inwards. 
Tins really frightened me as 
I had visions of being 
crushed to death to an air- 
craft loo and could imagine 
the headlines. 

Somebody must have 
called the flight crew - we 
were still on the ground - 


and after about 10 or 15 min- 
utes they managed to get the 
door open. To my surprise,. 
no attempt was madeto indi- 
cate that the lavatory was 
out of order and I quite . 
expected that before we got 1 
to Australia somebody else 
would be locked to. I was | 
asto nishe d that there were 
no quick-release hinges on 
Ihe door, and I think that 
aircraft designers might give 
some thought to this. 


In space, , 
science hae 


priority 


BLR. Carson, 

Long Close, 

8 Ramley Road, 
Lymington S04I BGQ, UK 


Governance report not a problem issue 


From Lord Simon of 
Highbury. 

Sir, Contrary to the sug- 
gestion in the article “Gover- 
nance report under attack” 
(August 11), 2 can assure you 
that there has been no dis- 
agreement between myself 
and my fellow minis ter, 

Mr Ian McCartney, on this 
Issue. 

Mrs Margaret Beckett, the 
secretary of state for trade 
and industry, has asked me 
to take the lead on corporate 


governance issues, and I will 
be working closely with 
Mr McCartney, who has 
responsibility for company 
law issues at the Department 
of Trade and Industry. In 
fact, we have both already 
met Sir Ronnie Hampel to 
hear about his committee's 
draft report. 

In its initial response last 
week, the government made 
it clear that it would exam- 
ine the draft report carefully 
and that It hoped it would 


stimulate a lively debate 
on governance. We shall give 
our own fuller response in 
due course, taking account 
of the wider debate, which 
we are tracking with great 
interest. 


From Mr AsBonsaon. 

/' Sir, Your leader "Havdcs . 
in space"* (August 7) is begin- 
ning to ask the right ques- - 
tions about space explora- 
tion. The Nasa space station 
is a left-over from before " 
1991 and the end* of the - 

USSR; it is the old “Nasa- 
socialism’’, as presideht-I&a- 
gan called ft. before Mir . 
farced hfan-toarnimince^US 
space station. 

However, any large space 
station will remain expen- 
sive without a mean c ommer- 
dally. oriented space trams- - 
port infrastructure. Two ■ '* 
developments are needed for 
this to happen: first, govern 
meats should concentrate on 
space science and on certifi- 
cation and not on operating 
a service; second, space sci- 
entists iih ffiW accept tha t ' 
access to space is too impor- 
tant to be left to elite aca- 
demics or cMI servants. 


Simon of Highbury, 
minister for trade and 
co m petitiveness in Europe, 
Department of Trade and 
Industry, 

1 Victoria Street, 

London SWl£ 9ET, UK 


A. Hanssou, 

Reaction Engines Ltd and 
Aerospace Research Group, 

University of West Of 
England, 

Bristol B516 1QY, UK 


Personal View • Daniel Taniilo 


Wrong lesson from Boeing 


A world 

competition court 
would reinforce 
differences, not 
remove them 


Should there 
be some sort 
of interna- 
tional compe- 
tition author- 
ity? Debate 
over this question has been 
reignited by the European 
Commission’s controversial 
review of the merger 
between Boeing and McDon- 
nell Douglas. Some people 
argue that rules should be 
established in the World 
TTade Organisation govern- 
ing mergers and other poten- 
tially anti-competitive busi- 
ness activities. An 
international panel, they 
suggest, should review the 
actions of national competi- 
tion authorities for confor- 
mity with such rules. 

To adopt this approach 
would be to draw the wrong 
lesson from the Boeing case 
and to embark on an ill- 
advised exercise. 

There are important com- 
petition concerns in the 
world economy. As more 
industries operate in truly 
global markets, the risk of 
anti-competitive conduct 
with global consequences 
increases. National competi- 
tion authorities often cannot 
prove or restrain such con- 
duct without assistance from 
their counterparts around 
the world. In addition, pri- 
vate anti-competitive prac- 
tices can - if unchecked - 
deny to foreign companies 
the market access won 
through international trade 
negotiations. These are the 
problems to which the US, 
the European Union and 
other economic partners 
should devote their energies. 

It is important to under- 
stand, though, that the Boe- 
ing case is an exception 

rather than the rule to the 
general run of world compe- 
tition issues. The increasing 
returns to scale, the magni- 
tude of R&D costs, and the 
long lead time for introduc- 
ing new products all make 
the civil aircraft industry 
highly unusual, if not 
unique. For these and other 
reasons. Boeing produces 
aircraft only in the US and 
Airbus only in Europe - 
a contrast to other global 



industries, to which compa- 
nies have production facili- 
ties In most big markets. 

The long history of trade 
disputes between the US and 
the EU over the civil aircraft 
industry placed this case in 
a particularly contentious 
context In the US. for exam- 
ple, there is. a widespread 
belief that the large subsi- 
dies paid to Airbus over the 
years crippled McDonnell 
Douglas as a viable civil air- 
craft manufacturer. 

The Boeing case is unre- 
presentative to another way. 
It involved highly publicised 
differences between US and 
European competition 
authorities. Most interaction 
between the two on competi- 
tion matters is unpublicised 
and mutually supportive. 

Thus the review of the 
Boeing-McDonnell Douglas 
merger was mare a chapter 
In the ongoing Boeing- 
Airbus story than a new 
story of antitrust conflict 
Apart from the onrepresen- 
tativeness of the Boeing mat- 
ter, however, a multilateral 
antitrust code is a bad Idea. 

Antitrust law needs to he 
grounded in detailed analy- 
sis, and must be capable of 
substantial change as the 
economics of industrial 
organisation become better 
understood. Zt is noteworthy 
that both US antitrust stat- 
utes and Articles 85 and 86 
of the Treaty of Rome are 
worded very generally, so as. 
to permit the incorporation 
of new learning and applica- 
tions. imagine if a detailed 
international antitrust code 
HhH been established to the 
1970s. based on then-current 
wisdom on mergers and 
other business . practices. 
Within a short time the code 


would have been an anach- 
ronism. 

On the other hand, a gen- 
erally worded code that 
relied on interpretation by 
international panels of arbi- 
ters would be unacceptable 
all round. Who would sit in 
judgment on the complex 
decisions of twHnnai compe- 
tition authorities, second- 
guessing their conclusions 
on the likely effects of a 
merger or joint venture? 
How would legitimate doc- 
trinal differences - such as 
the role of EU competition 
law In promoting the stogie 
market — be accommodated? 
Would not the protracted 
review of national decisions 
on mergers typical of the. 
WTO process scuttle many 
deals just through delay? 

So a world competition 
court is not a good idea. 
There are, however, three 
things that can be done. 

• Antitrust authorities ■ 
around the world should.' 
redouble their co-operative 
efforts in enforcement, par-' 
ticulariy in concentrated 
global industries. . This 
means sharing information 
and analyses within the con- 
fines of confidentiality . 
restrictions. IE means'uiider- 
taJdng investigations at the 
behest of counterpart 
authorities in other policies. 
It means working together to 
ensure that competition, 
authorities are insulated' 
from political influences to 
as great a degree as possible. 
These efforts should help 
independent . competition 
authorities work together *to 
protect consumers from anti- 
competitive conduct, that' 
crosses national borders. 

• Antitrust authorities * 
should promote the asfrrer- 


gence of competition law 
and procedure without 

lu gnTly hiririing tot-jq-natiopal 

rules. This will entail 
extended discussions of bad- 
ness practices, to see if am- 
nion understandings of com- 
petitive impacts are possible. 
The results of -such esexoses: 
could include' Undertakings 
by afl antitnM authorities 
to prohibit obviously anil- - 
competitive ’practices, such ' 
as price-fixing or tartarial . 
allocation. There couW also 
be efforts- to . co-ordinate 
merger - notification - and', 
review procedures to clear 
business, deals more expedi- 
tiously. • ; _ 

• The existing : WTO work- 
ing grcrtipshotfldiexsaiiine 
whether, there are.; private 
anti-competitiVe practices: 
that are likely to impede the' 
access of foreign companies . 
to. national marketed Ujsd, ' 
the . working group. xquld 
f consider ways for Antitrust. 

* or trade nfficfaTft to' remedy 
and prerent these practice s. • 

. An increasing convergence 
of antitrust 8pproacheajna.y ? 
Borne . day maie .a set. of . 
interiiiato 

usefoL : Today," ' t bo ugb, ; . ah * 
effort in - 'this : directum ia 
“ mare^ Hfcdytcr prirfiirce - 

ferpTirpfi, Tathfiritban-remoyg 
them.' cop^Lrori-. 

ing a -system. Ifori anchor- 
a gg ft nations to,chsillriige. tbe, . 
competition jx^iqy^dedstons _ 
: of others," Jve shoHtf.b& pp- ; . 

mptiX3g:ft}.sy^rrr -that 
o tyra rragpg antitrust BUtjKffr 

fries to . 

tect: the interests .of consrnn- 
ers and' to icc^foifod^e iB^. - 


The, ■ 

national 







Oil exploration that is ‘intellectually risible? | Jfl 
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In praise of 



MT; Larry Summers* the US 
deputy treasury- secretary; Is 
right to emphasise the impor- 
tance of the liberalisation of 
flnanwni services for economic 


development. Whether coun- 
tries in south-east Asia which 
are struggling to overcome 
fuB-blown. currency and bank- 
ing crises will prove receptive to 
his' argument is another matter. 
Yet they would be 7 ill-advised to 
ignore his call. 

. The problem, pace Malaysia’s 
Dr Mahathir Mohamad, is not 
one to be laid at the door of Mr 
George Soros, the hedge fund 
operator. It Is rather that when 
countries are open, to big capital 
inflows they can all too easily 
have too much of a good thing. 

In the first instance, capital 
inflows provide a benefidaT 
release from external flnandng 1 
constraints. The risk is that 
-they do so at-the cast of -destabi- 
lising the economy if inflat ion 
then accelerates and the real 
evfhang p rate soarfc The flow of 


funds through weak and poorly 
regulated financial systems can 
than exacerbate the strain. The 
outcome is a crisis like Thai- 
land's, -which may result in 
regional contagion.' 

Preventing such overheating 
is difficult, not least because it 
is usually hard to identify the 
causes of disruptive capital 
inflows. It helps if governments 
are pursuing balanced macro- 
economic policies. In practice 
they often find themselves tack- 
ling the consequences of unsta- 
ble flows from a platform of 


over-expansionary fiscal policy 
and excessively tight money. 

The best king-run remedy far 
the disease is usually to re-bal- 
ance the policy mix by increas- 
ing public savings via a reduc- 
tion in the share of public 
consumption in GDP. Blaming 
speculators is a useful ploy for 
domestic political consumption 
but dangerous if used to justify 
an illiberal stance on financial 
sector development As Mr Sum- 
mers points out. all the evi- 
dence suggests that financial 
liberalisation and growth are 
mutually reinforcing. 

The irony, which appears lost 
on Dr Mahathir, is that the 
devaluation wrought by the 
speculators frequently proves to 
be a beneficial turning point. 
This was true of Chile in the 
1980s. Britain in 1992 and 
Mexico in mid-decade. More 
often than not the speculators 
are anyway domestic investors 
who have lost confidence in 
government policy. They come 
back when the policy is put on a 
sounder footing. Useful market 
signals result from their exits 
and their entrances. 

Recent experience in the US, 
Japan and the UK shows that 
financial deregulation carries 
rtaka in developed as well as 
developing countries. An impor- 
tant message in the latest crisis 
is thus that moves towards a 
global agreement on financial 
services liberalisation should be 
accompanied by more rigorous 
prudential regulation and over- 
sight across the world. 


Saving Thailand 


This week's economic 'rescue 
package for Thailand Is already 
being portrayed as an unprece- 
dented advance in Asian 
regional collaboration. Japan 
hosted- the meeting at which it 
was assembled and put up the 
largest share of the money. 
Other Asian countries, from 
Indonesia' to South Korea and 
possibly even China, are also 
chipping in. 

Their willingness to do so is a 
mark of Asia’s growing eco- 
nomic integration. A heightened 
sense of interdependence should 
be good for security, too, in an 
often troubled part of the world. 

Yet it would be rash to over- 
state the significance of the 
deal. The Thai rescue is still 
little more than an ad hoc 
response to a crisis. It Is far 
from clear whether it will pro- 
vide a useful precedent. 

Japan, which has long shied 
away from regional leadership, 
bad little choice but to play a 
pivotal role. It has very large 
investments in Thailand and its 
banks are heavily exposed 
there. Other Asian participants 
hope to prevent a cycle of com- 
petitive devaluations with ris- 
ing interest rates across the 
whole region. 

But the driving force still 
appears to have been the Inter- 
national Monetary Fund, 
backed by private pressure from 
the US which has a strong secu- 
rity interest in regional eco- 
nomic stability. It would help if 


Asia Itself could learn from the 
experience more about how to 
initiate such regional collabora- 
tion on its own. 

That is still difficult when 
painful memories of the second 
world war inhibit Japan from 
constructive leadership. A com- 
munity-minded Asia also needs 
to be less diffident about the 
internal affairs of others. Neigh- 
bours cannot be helped without 
conditions. 

It is not enough for Asian gov- 
ernments to hide behind the 
IMF as policeman. When coun- 
tries are putting billions of dol- 
lars at risk, they must retain a 
right to impose conditions and 
they must work with the IMF to 
ensure that they are met 

There is a disturbing lack of 
clarity about what Thailand's 
$16bn rescue fluid will actually 
be used for. Already business- 
men in Bangkok are scrambling 
for their share. Without more 
transparency, the money could 
easily be frittered away to cor- 
rupt and vested interests. 

There is a precedent; the US 
Congress demanded direct 
reports on the Mexican rescue 
package of 1995. In this case, 
Japan’s politicians - themselves 
not free of the taint of corrup- 
tion - are less well placed to 
follow suit. But unless the 
money is property spent Thai- 
land will still be in trouble 
when the programme expires, 
and a promising experiment in 
collaboration would have foiled. 


Language law 


For a country which prides 
itself on method, it is quite 
extraordinary how often Ger- 
many gets, itself into a muddle. 
Its latest mix-up is a model of. 
its kind. It looks like leaving the 
entire land in a state of perfect 
confusion over the one area 
where clarity is essential: lan- 
guage. 

Of course, the German tongue 
has never been a vehicle for 
great precision, overburdened 
as it is with compound nouns 
and grammatical red tape, while 
leaving half its verbs languish- 
ing at the end of interminable 
sentences. So an attempt to sim- 
plify the whole proceeding, by 
rewriting the rules of spelling to 
impose a little logic arid consis- 
tency, would seem to be an 
admirable exercise. It has not 
proved so. 

More than 10 years of deliber- 
ation by experts and officials of 
the highest qualification - lin- 
guists, lexicographers, peda- 
gogues and philologists - have 
produced a reform at once 
exhaustive and irrelevant For a 
start the experts have reduced 
the number of rules governing 
the use of commas from a mag- 
nificent 58 to a mere ft They 
have ordered a. change of spell- 
ing of 185 basic words better to 
reflect their etymological roots. 
They have decreed that the 
spelling of foreign words should 
be “Germamfied". And more of 
the same sort of worthy word- 
play. 


It has ail been approved at the 
highest level, by the culture 
ministers of Germany, Austria, 
Switzerland and Liechtenstein, 
not to mention representatives 
of German-speaking minorities 
scattered across the European 
continent. School text-books 
have been reprinted; dictio- 
naries redrafted. But nobody 
consulted the consumer. 

It may work in Prance, where 
the Acadfemle Francaise ran lay 
down the linguistic law with 
gay abandon. In Germany this 
ponderous attempt to tinker 
with the tongue by committee 
has fallen foul of the law itself 
Two courts have ruled it out of 
order. Another, in 
Schleswig-Holstein, is due to 
pronounce its verdict today. The 
chances are that the entire exer- 
cise will be referred to the 
mighty Constitutional Court in 
Karlsruhe for an ultimate deci- 
sion: can the language be 
changed by. decree or does it 
need parliamentary consent? 

The trouble is, they’re proba- 
bly all wrong. Language is a 
living thing, and changes only 
by degree; by usage, not by fiat 
That is perhaps why, to choose 
an example at random, the 
English tongue has . proved so 
infinitely adaptable. The conse- 
quence is, of course, that 
English-speaking children have 
a hopeless grasp of grammar. 
Somehow they still -manage' to 
communicate, even if they can- 
not spell, or spot a gerund. 


Mobile phones grow up 

Greg Mclvor explains the telephone-number growth rate of the 

cellular phone business 


T en years ago, they 
were little more than 
yuppie accessories. 
This year, more 
mobile telephones will 
be sold worldwide than personal 
computers. By about 2003, there 
will 1 be more new mobile phones 
than new fixed telephone lines. 
And increasingly, mobile phones 
are being used not only for chat, 
but for communicating data. 

The.rise of the mobile phone Is 
ODe of the growth stories of the 
past decade. Why has it hap- 
pened? Is it likely to continue? 
And. if it does, how might it 
afreet the telecoms business? 

According to Dataquest, a US 
market-research company, a total 
of 94m new mobile phones will be 
sold this year, compared with 
84m new PCs. The market for 
handsets, today worth some 
$25bn. has expanded at a stagger- 
ing 50 per cent each year over the 
past 10 years. 

In Scandinavia, almost one per- 
son in three has a mobile phone. 
Elsewhere in Europe, it is one 
person in 10 and in the US, one in 
six. “It is an incredible success 
story." says Mr Douglas Smith, 
the European telecoms analyst at 
Salomon Brothers in London. 
“Five years ago people thought 
penetration levels might some 
day reach 20 per cent in devel- 
oped countries. But we are 
clearly past this point.” 

That is true in Scandinavia, 
and could come tree elsewhere. 
Ericsson of Sweden, which is one 
of the big three mobile-phone 
makers, predicts that the number 
of mobile subscribers will rise 
from 137m at the end of last year 
to almost 200m by the end of this 
year and to 600m by 2001. (The 
number of new subscribers is 
lower than the number of new 
handsets because about 30 per 
cent of existing subscribers buy 
new mobile phones each year.) 

If mobile phones can overcome 
a few technological and pricing 
problems, the increase could be 
even greater than Ericsson pre- 
dicts. One of the few rules about 
the mobile-phone business is that 
its growth outstrips expectations. 

Some analysts think cellular 
subscriptions could surpass 700m 
by 2001 and the number of 
phones sold will be higher stilL 
New wireless subscriptions 
have yet to eclipse the number of 
new terrestrial lines. There were 
716m subscriptions for new fixed 
lines in 1996. compared with 
137m for mobiles. But mobile sub- 
scriptions are growing at 50 per 
cent a year while the number of 
fixed lines is expanding by 10 per 
cent. Mobiles could overtake 
fixed phones by 2003 or 2004. 

In some developing countries, 
including China, cellular growth 
is already higher than “wire- 
based" growth. “In another 
decade the only reason to have 


S candinavia leads the world 
in relatively few things. 
The mobile-phone business 
is one. 

It has the highest concentra- 
tion of mobile phones in the 
world (barring a few city cen- 
tres). In Sweden. Finland, Nor- 
way and Denmark, 31 per cent of 
the population has a handset - 
almost treble the European aver- 
age and nearly double that in 
the US. 

And the region can also boast 
two of the world's three big 
cellular-phone producers. Nokia 
and Ericsson between them have 
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your phone tethered to the wall 
will be because you need 
high-speed data communication.” 
says Mr Richard Kramer, tele- 
coms analyst at Goldman Sachs 
in London. “Voice communica- 
tion will be mobile.” 

There are two main reasons for 
the growth. One is a fall in the 
prices both of handsets and usage 
charges. In Europe, mobile call 
costs have fallen by 10-15 per cent 
annually in the past two to three 
years, compared with 5-8 per cent 
in fixed networks. In the US, the 
fall in mobile call costs has been 
estimated at 15-25 per cent in the 
past year, as new digital opera- 
tors have entered the market. All 
the same, mobile calls still cost 
more than "ordinary” telephone 
calls, so consumers must pay a 
premium for portability. 

The second reason is the 
advent of digital technology. This 
more versatile successor to older 
analogue systems has enabled 
mobile networks to expand 


capacity and improve line quality 
(though that is still often not as 
good as fixed telephone finest. 
According to Ericsson, 70 per 
cent of new mobile subscriptions 
are digital 

Digital technology has one cru- 
cial advantage over analogue: the 
ability to transmit and receive 
data. The latest phones have 
moved beyond voice and Into 
data communication, making 
possible a range of The applica- 
tions unimaginable even a few 
years ago. 

Finlan d's Nokia thinks that in 
future there will be so-called 
“smart phones" using broad-band 
frequencies to let users browse 
the internet or send electronic 
mail. Executives believe the 
potential range of uses is practi- 
cally limitless, although they 
accept that a lot of data commu- 
nications are likely to remain 
dominated by fixed-line tele- 
phony. For the foreseeable 
future, fixed links are likely to 


permit higher transmission 
speeds at lower cost. Their 
greater capacity m eans they can 
perform a number of tasks - 
video-conferencing, for example - 
now beyond mobile phones. 

All the same, a senior Nokia 
official claims that “We have 
barely scratched the surface yet" 
Wireless applications, he 
declares, can range from “intelli- 
gent" vending machines which 
inform their owner when they 
need emptying, to mobile diabe- 
tes aids that allow doctors to 
monitor patients at long distance. 
Roadside sensors could telephone 
information about driving condi- 
tions ahead (from pollution to 
congestion) as you drive pass. Or 
mobile phones could be pro- 
grammed with your shopping 
list; you then phone the super- 
market and your groceries are 
ready when you arrive. 

This brave new world is here. 
Nokia last year launched the 
world's first smart phone, the 


Why Scandinavia? 


more than 30 per cent of the 
world market, on a par with 
the market leader, Motorola of 
the US. 

Why? Perhaps it is partly that 
Scandinavians like gadgets. They 
also have Europe's highest per 
capita rate of internet use. 

But the real explanation is that 
the region adopted a common 
technological standard early, and 
opened up to competition. Cellu- 
lar phone communication was 


invented in the US in the 1950s, 
but the Scandinavians were first 
to agree on a common operating 
standard for mobile networks. 

An analogue standard known 
as NMT (Nordic Mobile Tele- 
phone! was launched in 1981. 
And the market was opened to 
competition from day one. 

When the European Union in 
the early 1990s put its weight 
behind the creation of a new pan- 
European digital standard, called 


GSM, Nokia and Ericsson had a 
huge head start over competitors 
such as Siemens of Germany and 
Alcatel of France because NMT 
had given them the experience of 
working with an international 
network. 

Their competitive edge was 
sharpened even further by the 
early deregulation of Nordic tele- 
coms markets, starting in the 
late 1980s. This forced Ericsson 
and Nokia to be competitive at 


OBSERVER- 


■ Shohei Nozawa seems as 
surprised as anyone else at his 
: sudden elevation to the 
'presidency of-Yamabfoi- 
Securities. Asked about his . 
strategy for the ailing-group, be 
' said: “Quite frankly; I have no 
clear idea yet." 

Nozawa, 59, was airdost 
unknown outside Japan's . . 
fourth-largest securities house ■ 
until his appointment on 
Monday'. Company insiders are - 
now causing about having a 
boss with hanfeon experience: 
unusually for such a post, he has 
a sales background. 

His accelerated promotion 
came after 11 senior-directors - - 
including the president, 
pjiainflflti and all fiv e . - - 

vice-presidents. - were shown 
. the door after allegations of ■’ 
links between the company and 
corporate racketeers. Unkind 
. souls have suggested tint, -- - 
following the- massexit; there ' 
weren't many other credible 
candidates entirely free from, 
any taint of scandal ; 

Nozawa says he’s been too 
busy recently wdfzyiogabout 
- practical things such as sales to 
give time to such trifles as 
overall business strategy. But he 
wants to change Yamaichi’-s 
business style ftm-ik current 

“relaxed" carufitiohto.a more . 


“active" approach. One step 
along this road might be to draw 
up a business plan. 


Vanity publishing 

■ Alexander Korzhakov, the 
former presidential bodyguard 
who’s promising to spill the 
. beans about ll years at Boris 
Yeltsin's side.' looks and sounds 
like a Russian country b ump kin, 
seemingly more at home in a 
peasant smock than a suit. 

. But the suspicion grows that 
the simple Korzhakov may be 
playing a sophisticated joke on 
everyone else. One reviewer, 
who claims to have read a proof 
of the drink-andtell memoirs, 
wonders whether Korzhakov is 
the author. He suggests that 
Alexander Korzhakov “is a 
pseudonym for some bright 
post-modernist writer who 
collected an the bawdy tales 
about the powers that be and 
created a parody in his 
memoirs".. - 
- The impression hardened 
yesterday as Korzhakov held a 
press conference to launch his 
memoirs - it turns out that the 
book-hasn't actually been 
published yet So was that the 
ultimate post-modernist joke? 


Intelligence move 

■ Few people, especially in the 
west, will be sorry to see All 


FaUahian depart as Iran's chief 
of foreign intelligence. He was 
the only high- ranking Iranian 
official named in April's Berlin 
court ruling that Tehran was 
behind the 1992 killin gs of 
Kurdish opposition figures in a 
Berlin cafe, a ruling which 
damaged relations between Iran 
and the European Union. 

His successor is Qorbanali 
Dorri Najafabadl. a conservative 
cleric and parliamentary deputy. 
The appointment was a surprise, 
because Qorbanali is more 
attuned to numbers and balance 
sheets than intelligence matters. 
A member of the parliament's 
budget committee, Qorbanali is 
“simply not the' right man for 
the job", according to one 
Iranian analyst, “He is a very 
lenient and collected man, not 
very shrewd, and not a killer." 
Wonder how heh shape up. 


Ted’s task 

■ As Chief of America's most 
robust political dynasty. Senator 
Ted Kennedy wifi have his work 
cut out clearing up the latest 
fami ly squabble, which began 
with John F. Kennedy Jnr 
breaking the long-standing 
•family tradition of not criticising 
relatives in public. 

In the September issue of 
George.- the political ma g azin e 
which he founded and edits, 
Kennedy described his cousins 
Joseph and Michael - sons of the 


late Robert Kennedy - as 
“poster boys for bad behaviour" 
after allegations about their 
private lives. This has especially 
irked Joseph, a congressman, 
who is trying to be elected to the 
governorship of Massachusetts 
next year he tartly suggested 
that his cousin's antics were - 
mainly aimed at boosting 
magazine sales. 

Now senior members of the 
family are making it clear 
they’re not pleased with the 
rowdy youngsters, and will 
expect dirty linen to be washed 
in private in future. Just as it 
always was. 


Tongue twister 

■ Observer doesn’t like to see 
languages die out, however 
vexing they were in long-ago 
classrooms. So it’s good to hear 
that the world congress on Latin 
is going ahead in the uniikely- 
sounding venue of the central 
Finnish towD of Jyvaeskylae. 

Apparently the Finns love the 
tongue of the ancient Romans. 
Radio Finland has a weekly 
news bulletin in Latin, and you 
can buy r.«Hn compact discs of 
rock-and-roll hits. Finnish 
tangos (yes, really) and Elvis 
Presley hits. 

Visitors to Jyvaeskylae can 
use Latin tourist brochures to 
find recitals of Latin songs, or 
shop in response to Latin ads in 
local newspapers. Et cetera. 


Nokia 9000 Communicator, with a 
mobile phone on one side and a 
tiny computer keyboard on the 
other. Mobile phones are becom- 
ing both computers and inte- 
grated multimedia products. 

That raises intriguing ques- 
tions about the future shape of 
the mobile telephone business as 
it converges with the computer 
industry. Eventually, it is possi- 
ble that cellular producers could 
team up with computer firms. At 
the moment, however, the big- 
gest cellular phone makers are 
doing very nicely on their own. 
Last week, Nokia announced that 
Its half-year pre-tax profits had 
trebled from FMl.lbn (4220m) to 
FM3.3bn. Ericsson's pre-tax prof- 
its advanced from SKr4.2bn 
(4532ml to SKr6.1bn, a rise of 45 
per cent 

Such rich pickings have 
attracted the interest of con- 
sumer electronics companies. A 
string of producers, including 
Philips, the Dutch group, and 
Panasonic and Hitachi of Japan, 
are queueing up to get into the 
business. 

Ms Ellen de Vries, a spokes- 
woman for Philips, says the 
Dutch company has ploughed 
hundreds of milli ons of dollars 
into developing its own mobile 
phones. Philips claims to have 
taken 7.4 per cent of the Euro- 
pean market since it began sell- 
ing mobile phones in January 
1996. “Opportunities in this mar- 
ket are boundless.” she says. 
“There is a big piece of the pie 
still open.” 

It is unclear to what extent 
new competitors threaten the 
hegemony of Motorola, Nokia 
and Ericsson. While the new 
entrants may be strong in con- 
sumer electronics and marketing, 
the big three have far broader 
experience in telecoms. Philips 
recently sought to bridge this gap 
by launching a mobile-phones 
joint venture with Lucent, a 
telecoms-equipment company 
spun off from AT&T last year. 

For investors the biggest unan- 
swered question is how long the 
breakneck growth can continue. 
Salomon Brothers’ Mr Smith esti- 
mates the market will become 
saturated in 2003, when half of 
the world's wealthiest billion 
people, and 20 per cent of the 
rest, will have mobiles. And even 
this prediction - which implies 
there will then be more than 
lJJbn handsets - may prove over- 
cautious. 

“You will end up having one 
connection per person rather 
than one per family, so the poten- 
tial is greater than for fixed tele- 
phony," says Mr Per Bengtsson, a 
senior Ericsson executive. 

“I cannot see any limit to the 
growth," he adds. “Provided you 
can solve the problem of services 
at the right price, there is no 
problem with saturation.” 


home at a time when bigger mar 
kets such as Germany anc 
France were protected agalnsl 
outside competition. Meanwhile, 
the small size of their domestic 
markets forced them to look 
abroad for business earlier than 
other suppliers. 

Now, even Motorola - which 
kept faith with analogue techno! 
ogy for too long - is being out 
gunned on its home turf. Lasl 
year Ericsson and Nokia had B£ 
per cent of the US digital handsel 
market. Motorola had 8 per cent 


GM 


100 years ago 

Exchange At Drury Lane 
It is rumoured that the Stock 
Exchange is rather flattered 
at the idea of seeing itself 
depicted “in its habit as it 
lives” in the new autumn 
drama at Drury Lane Theatre. 
Jobbers and brokers are 
naturally much interested in 
the notion that a series of 
portraits is to be presented on 
the stage so that some of the 
members of the Exchange 
may find their “counterfeit 
presentments" doing business 
on the boards of Drury Lane 
long after the legitimate 
drama at the other “House” is 
over for the day. All this 
strikes one as promising to be 
very nice indeed, but we 
wonder what the Stock 
Exchange Committee th i n ks 
of the proposed profanation of 
its cherished mysteries. 

50 years ago 

Film Dirty Attacked 

. Mr Allen Dufies, of the legal 
firm of Sullivan and 
Cromwell, who has been 
acting as adviser to the 
Motion Picture Association on 
foreign affairs, is in 
Washington to-day to make a 
formal protest on behalf of 
the industry against the 
British tax on imported films. 
The top executives of the big 
film producing companies are 
studying ways of cutting costs 
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Chilean fighter deal tempts 
US back into Latin America 

Sales pitch ends 20-year arms ban, writes Leslie Crawford 


THE LEX COLUMN 


Banking on insurance 


M ilitary aircraft manu- 
facturers in the US 
are preparing to 
make their first sales pitches 
in Latin America after an 
absence from the region of 
more than 20 years. 

President Bin Clinton's deci- 
sion at the beginning of 
August to lift a ban on high- 
technology arms sales to Latin 
America came just in time to 
allow Lockheed Martin and 
McDonnell Douglas to compete 
in an international bid to sup- 
ply Chile's air force with a new 
fleet of 20 to 24 advanced 
fighter aircraft. 

The contract could be worth 
$400m and would allow strug- 
gling US defence manufactur- 
ers to maintain production 
lines at a time of sharp cut- 
backs in US military spending. 

“If Chile were to buy 24 
[Lockheed] F-i6s. that would 
be more fighter aircraft than 
the US Air Force intends to 
buy in the next three years," 
said Mr Joel Johnson of the US 
Aerospace Industry Associa- 
tion. He said US defence pro- 
curement had shrunk from 
SlOObn in 1985, at the height of 
president Ronald Reagan's 
Star Wars programme, to 
S42bn last year, forcing the 
aerospace industry to Ore 40 
per cent of its l.3m workforce. 
As a result, foreign contracts 
have grown in importance. 

US contractors supply about 
half of the $36bn-$30bn world 
market for high-tech weap- 


,%g»Spp 



Two US Air Force F-16 Fighting Falcons - made by Lockheed Martin - take to the air. 


onry. but in Latin America the 
share has fallen to 25 per cent 

With the end of the ban. 
enforced in the 1970s when 
most of Latin America was 
under military rule, Mr John- 
son said US defence contrac- 
tors hoped to recover up to 70 
per cent of the market, boost- 
ing sales to the region by 
$200m to $3Q0m a year. 

In addition to the Chilean 
contract Brazil is understood 
to be considering the replace- 
ment of 50 ageing fighter jets, 
although military analysts say 
the decision could be a few 
years away. Argentina's cash- 
strapped military has shelved 
a plan to acquire new aircraft, 
opting instead to upgrade its 
Sky hawk fighters. 

The US military industry 
had long lobbied for the lifting 


of the sales ban, arguing that 
their absence from Latin 
America had allowed Israeli, 
Russian and other European 
manufacturers to move into 
the once near-captive market. 

P eru, denied US aircraft, 
bought the French 
Mirage 5 instead and 
became the first South Ameri- 
can nation to have a super- 
sonic fighter. More recently. 
Peru purchased 12 Russian 
Mig-29s for an estimated 
$350m. France has sold 
Mirages to Brazil, Argentina, 
Colombia and Venezuela. 

Mr Jim Schlueter of Boeing, 
McDonnell Douglas' parent 
company, said: "The govern- 
ment's decision levels the 
playing field in Latin Amer- 
ica.** He said McDonnell Doug- 


las would compete for the Chil- 
ean contract with its F/A 18 
Hornet aircraft, the fighter of 
choice of the US Navy and 
eight foreign air forces. 

US opponents or arms sales 
to the region fear the supply of 
advanced US fighters could 
trigger an arms race and desta- 
bilise recently elected demo- 
cratic governments where 
civilian control over (he mili- 
tary is tenuous at best 

Retired Rear-Admiral 
Eugene Carroll of the Centre 
for Defence Information in 
Washington said: Tumping 
arms into the region will not 
strengthen Latin America's 
fledgling democracies. The US 
should not be temp tin g latin 
America into spending its mea- 
gre economic resources on 
buying useless armament.” 


The problem with merging 
insurance groups and banks, as 
with Winterthur and CS Holdings, 
is that it takes years to provide 
tangible evidence of the benefits. 
Banks cannot remove insurers’ 
existing agency distribution net- 
works in favour of their branches. 
so the re are few cost savings. Even 
the often quoted bancassurance suc- 
cess story, ING, has not been 
demonstrably successful as far as 
its shareholders are concerned. Its 
shares have done extremely well 
since it was formed in March 1991. 
But they have underperformed both 
ABN Amro, the bank, and Aegon, 
the Dutch insurance group. So the 
two bits of ING might have done 
just as well on their own. 

Nonetheless, it remains unclear 
that the allure of the big bank 
mergers that investors are cur- 
rently thirsting far would necessar- 
ily be any better. In the UK and 
Scandinavia, bank mergers have 
done wonders for shareholders by 
hacking costs - three quarters of 
costs after depreciation are staff. 
Most continental European banking 
markets are over-supplied and offer 
lousy returns on capital, maltin g a 
perfect backdrop for such deals. But 
more restrictive labour markets, at 
a time of high unemployment, 
mean most mergers emphasise less 
tangible benefits, such as technol- 
ogy and marketing. The Hypo- 
Bank/V ereinsbank merger in Ger- 
many was definitely the exception, 
rather than the rule. 

This does not mean there will not 
be more bank or bancassurance 
deals. With the removal of competi- 
tive barriers after monetary union, 
size will be a key factor in securing 
independence. Government and 
management desire to build 
national champions may overtake 
the urge to reward shareholders. 


Karadzic Teamsters and UPS refuse Anglo-Dutch shares 


Continued from Page 1 

Despite ber own wartime 
record as a fervent Serb 
nationalist, Mrs Plavsic, a for- 
mer Fulbright scholar in the 
United States, is seen as pub- 
licly committed to implement- 
ing the Dayton accord. 

Mrs Plavsic has accused Mr 
Karadzic and his allies of run- 
ning smuggling rackets and 
undermining her authority. 
She dissolved the Bosnian Serb 
parliament last month but was 
then expelled from the ruling 
Serb Democratic Party fSDSi. 


to meet in nine-day dispute 


Continued from Page t 

return of European Union 
ambassadors to Tehran. EU 
member countries, except 
Greece, recalled their ambassa- 
dors after a German court rul- 
ing in April that Tehran was 
behind the 1992 killings in Ber- 
lin of Kurdish opposition fig- 
ures. 

Although the EU is ready to 
seud ambassadors back, it will 
only do so after Iran drops its 
condition that the German 
ambassador is the last to 
return. 


By Mark Suzman 
in Washington 

Management and workers at 
strike-hit United Parcel Ser- 
vice. the largest parcel carrier 
in the US. yesterday accused 
each other of bad faith and 
refused to return to the negoti- 
ating table. 

However. Ms Alexis Herman, 
US labour secretary, said the 
White House remained hopeful 
about an early settlement of 
the nine-day-old dispute. 

In spite of five hours of sepa- 
rate talks with Ms Herman on 
Monday, neither side has 
agreed to resume face-to-face 
discussions, and both say they 
see little scope for compromise 
in their dispute over the terms 
of a new labour contract. 

Mr James Kelly, UPS chief 
executive, repeated his call Tor 
President Bill Clinton to take 
direct action over the strike. 
He warned in a television 
interview that a two-week 
stoppage would cost as many 
as 15,000 union jobs and have 
severe knock-on effects on 
other businesses. 

However, at a news confer- 


ence, Mr Ron Carey, president 
of the International Brother- 
hood of Teamsters, the union 
leading the strike, accused Mr 
Kelly of using “intimidation 
and threats’* and said there 
was no justification for inter- 
vention by the administration. 

Ms Herman briefed Mr Clin- 
ton yesterday about her Mon- 
day night discussions with 
UPS officials and the Team- 
sters and said she was still 
optimistic that a solution 
could be found without gov- 
ernment intervention. 

“They both recognise there 
is much at stake for the work- 
ers, for the company and for 
the American people," she 
said. “So when you put it all 
together, I have to believe that 
there is more of a willingness 
to at least seek some kind of 
resolution." 

Under the terms of the Taft- 
Hartley Act, the president is 
empowered to intervene in a 
strike if he feels that it may be 
putting the nation's health or 
safety at risk. 

UPS, which normally han- 
dles about 80 per cent of the 
nation's land-based parcels. 


took out full-page advertise- 
ments in national newspapers 
yesterday setting out its posi- 
tion and nailing on the union 
to put the company's proposals 
to a vote. 

“We have customers who are 
closing down shifts, we have 
customers who have their 
business stacked up and they 
tell me they can't hold out 
much longer," Mr Kelly said. 
The longer this goes on, the 
fewer jobs well have, so this is 
about destroying jobs at UPS." 

Mr Carey replied: "UPS 
should stop asking govern- 
ment to take sides and should 
stop asking President Clinton 
to bail them out.” 

Together with Mr John 
Sweeney, president of the AFL- 
CIO. the country's leading 
trade union federation and a 
prominent supporter of the 
Democratic party in last year's 
elections. Mr Carey also 
unveiled a "defence fund" 
backed by other unions across 
the country. 

The money will be used to 
defray tbe estimated $10m a 
week cost of the strike to the I 
Teamsters. 


Last month's UK Budget is creating 
ripples in the Netherlands. The rea- 
son? It almost abolished dividend 
tax credits - but not quite. This has 
muddied the dividend policy of the 
three big Anglo-Dutch groups: 
Shell, Unilever and Reed Elsevier. 

All three share similar eccentric 
structures. The underlying busi- 
nesses have two shareholders: a 
Dutch company and a British one. 
In Shell's case, 60 per cent is owned 
by Royal Dutch and 40 per cent by 
the UK's Shell Transport & Trading. 
Ordinary investors own shares in 
these holding companies. There are 
parallel arrangements with Uni- 
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lever NV/Uniiever pic and Elsevier 
NV/Reed International. 

So far, so simple. The complexity 
arises because of tax. Dividends are 
not paid by the underlying busi- 
nesses to the holding companies 
strictly according to ownership. 
Instead, all three groups operate a 
system under which the gross divi- 
dends paid by the holding compa- 
nies to ordinary investors match 
the ownership split Before the Bud- 
get this meant that the UK holding 
companies did not receive as big a 
dividend as the ownership split 
suggested, on the theory that the 
Inland Revenue would make up the 
difference when the dividend was 
passed on to end-investors. 

In Shell's case, this meant that 
for every £60 in dividend paid to 
Royal Dutch, only £32 needed to be 
paid to Shell T&T because the miss- 
ing £8 would be made up through 
tax credits. Dividends were being 
paid out to the holding companies 
on a 65:35 ratio not 60:40. Tbe sys- 
tem is bizarre. But so long as the 
tax credit was available, nobody 
seemed too bothered. 

Now, though, pension funds have 
lost the credit and the question is 
what to do. One option would be for 
the underlying businesses to pay 
out dividends according to owner- 
ship. In Shell's case, that would 
imply a 60:40 split If the credit had 
been well and truly abolished, the 
case for doing so would be undenia- 
ble. The snag is that some investors 
like charities and personal equity 
plans still receive the credit. Reed 
Elsevier and Shell are saying this 
means dividends will continue to be 
paid according to the old formulas 
- at least for the time being. 

For most shareholders of the Brit- 
ish holding companies, this Is gall- 


ing- Moreover, it comes on top of 
the fact that the Dutch holding 
companies already trade at a pre- 
mium - typically around 10 per 
cent - to their British counterparts. 
Hie gap stems largely from a US/ 
Dutch tax treaty which took effect 
in 1994, exempting US investors 
from Dutch withholding tax. 

None of this seems particularly 
fair. But it is logical far the Dutch 
companies to resist any proposal to 
rebalance dividends in favour of the 
British. The best solution would be 
to abolish the entire cumbersome 
structure of holding c ompanies - 
which anyway encourages a 
bureaucratic management culture - 
and move to a unified share capital 
Alternatively, pension fends could 
pray for Britain’s chancellor to kill 
off tax credits properly. 

United Utilities 

The utterances from United Utili- 
ties yesterday were sufficiently Del- 
phic to make everyone seem happy. 
The promise of “immediate action” 
and a response to the fiery views of 
shareholders suggests that Sir Des- 
mond Pitcher, the chairman, will be 
replaced in the autumn. But the 
unanimity of the board and the 
postponement of a more definitive 
decision imply that he coaid remain 
for some time - so friends are , 
claiming a victory. Somebody is 
going to be disappointed. 

The matter before the board 
should be simple. Mr Derek Green, 
the new chief executive, appears 
suited to the Job, but he will retire 
in 2000. Sir Desmond is due to leave < 
at the Mnw time. This is undesir- 
able. Furthermore, having both an 
executive chairman and a chief 
executive has been a costly luxury 
for United. There has been insuffi- 
cient clarity between the roles, I 
which has created friction. And this 
has been reflected in a Pitcher dis- 
count - the shares are around 10 
per cent below where they would 
trade under an average utility man- 
agement team. Given Sir Desmond's 
unwillingness to become a non-ex- 
ecutive chairman, that is no solu- 
tion. So the directors must find a 
replacement In the quickest possi- 
ble timeframe. The new chairman 
can then pick Mr Green's successor. 

The board may be tempted to 
keep Sir Desmond until the perfect 
replacement is found. But Cable 
and Wireless thrived in the fast 
moving world of telecommunica- 
tions after parting with its waning 
chai rm an and chief executive. Dith- 
ering is not the answer. 


This announcement appears as a matter of record only. 

HIGH INCOME WORLD LIMITED 

Issued on 4th June, 1997 

USD 50,000,000 
Floating Rate Notes due 1999 

Secured Limited Recourse Notes in respect of 
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Europe today 

Most of the Mediterranean will be 
hot and sunny, but the eastern 
Mediterranean will be unsettled, with 
thundery showers likely in Greece 
and Turkey. 

France, the Low Countries and the 
alpine states will be hot with plenty 
of sunshine, although afternoon 
showers or thunderstorms are 
possible over the Alps. Germany and 
eastern Europe will be generally dry 
and sunny with the occasional 
shower. 

Northern Scandinavia wifi be cooler 
than of late, with some showers in 
Finland. Southern parts will stay 
warm. 

Five-day forecast 

it will be hot and sunny across most 
of the Mediterranean, but thundery 
showers are possible in the east 
Northern France, the Low Countries 
and Germany wlH be cloudy with 
rain. There will be some showers in 
eastern Europe. 

Northern Scandinavia will become 
colder wfth some rain but the south 
will be dry. 
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Situation at midday- Temperatures maximum for day. Forecasts by PA WeaharCentm 
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Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athena 

Atlanta 

B. Aires 

B.ham 

Bangkok 

Barcelona 


Maximum 
Celsius 
Sun 39 
Cloudy ^ 
Sun 28 
Showar 27 
Fair 28 
Thunder 32 
Sun 21 
Shower 26 
Thunder 35 
Sin 27 


Belling 

Belfast 

Belgrade 

Berlin 

Bermuda 


Bombay 

Brussels 

Budapest 

C.hagen 

Cairo 

Cape Town 


Sin 34 
Shower 22 
Cloudy 24 
Sun 30 
Shower 30 
Shower 18 
Shower 32 
Fair 29 
Fair 27 
Fair 25 
Sui 31 
Fair 19 


Caracas 

Cardiff 

Ca a afalar ci 

Chicago 

Cologne 

Dakar 

Dallas 

Delhi 

Dubai 

Dublin 

Dubrovnk 

Edinburgh 


Thunder 32 
Cloudy 23 
Sui 28 
Shower 22 
Thunder 30 
Fair 30 
Thunder 36 
Thunder 34 
Sun 41 
Fir 21 
Fair 26 
Shower 22 


The airline for people who fly to work. 

Lufthansa 


Fwo 

Frankfut 

Geneva 

Gibraltar 

Glasgow 

Hamburg 

Helsinki 

Hang Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

LuAbourg 

Lyon 

Madera 


Sun 30 
Sun 31 
Fair 27 
Fair 26 
Cloudy 20 
Sun 29 
Shower 20 
Thunder 32 
Far 32 
Thunder 23 
Far 32 
Sun 21 
Fair 36 
Sun 46 
Far 26 
Sul 28 
Cloudy 24 
Sun 31 
Shower 27 
Thunder 29 
Fair 33 
Cloudy 25 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

Mexico city 

Miami 

Milan 

Montreal 

Moscow 

Mirtch 

NeJroa 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Osta 

Pads 

Perth 

Pratpe 


rip 






Sun 35 
Sin 29 
Fair 29 
Cloudy 23 
Thunder 33 
Shower 13 
Cloudy 27 
Thunddr 33 
Fair 29 
rain 19 
Sun 19 
Sun 28 
Far 23 
Sun 30 
Fair 33 
Thunder 25 
Sun 31 
Sun 32 
Sun £6 
Sun 29 
Sun 20 
Sun 27 


Rangoon 

Reykjavik 

Rio 

Roma 

S. Fraco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Avtv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

WaOngton 

Winnipeg 

Zurich 


ram 29 
Fair 20 
Sun 24 
Sui 31 
Fa* 22 
Shower 31 
Thunder 32 
Sun 24 
Thunder 30 
Fair 19 
Sun 31 
Sun 30 
Fair 30 
Shower 22 
Sui 27 
Sun 28 
Fair 27 
Fair 26 
Thunder 32 
Shower 13 
Sun 22 
Sui 27 


USD 50,000,000 

Domestic Hard Currency State Bonded Loan Series HI 
Issued by the Council of the Ministers of 
The Russian Federation 

The Issue of tbe Floating Rate Notes was 

Lead-Managed by 


BCEN-EUROBANK 


Banque Commerciale pour l’Europe du Nord - Eurobank 


and Arranged by 
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Self Drive Hire Mercedes-Benz 


SL & SLK Convertibles 



Tehvm 281 2345 

Silver Star Rcniah Lid. 


!«« S i 


IN BRIEF 


» - tv^r^ iibJi 



ir^aiv n ., ■ 


* * aw iJUi v 

oc is »■, ten* 



a * 

Utilities 

•oesw-? -V;?**. 
s.- — . v_. “"an* 

a!:? 

... jr )- Jocjtcj 

'_*• - - '-^ppyjufcd. 

~ 1 ' ^. f or- Sj. 

-tV**** 

•iv j^T *.*8? 

-. .. ■-• •.iSlijjSB- 

•:2v >*-^s :.r_- 

• ;:a 

.:*:5 safes a 

■■ --■" : r.T:^' .juj. 

• ■ • *•••“- — — — cIL 

'. . : j;Cr: ZT= 

:• •I'-Tr 


" 14 : r;. 


MITED 


tqc, 




S i r 


.„• U' ~ > V 


v* 




)rU ? 


Hi 





SE Banken up 
7% In Interim 

A fall In credit losses helped Skandinavlska 
Enskflda Tfankpn, one of Sweden's four big com- 
mercial banks, to lift first-half profits by 7 par 
cent. The bank, the financial flagship of Swe- 
den's Wallenberg family, reported a rise in prof- 
its from SKr2.7bn to SkriL?tm. Page 14 

Wal-Mart lifted bypytea war truce 

Wal-Mart Stores, the world's biggest retailer, 
posted a 13 per cent rise In profits to 5795m for 
the second quarter, largely helped by a truce In 
the price war between the big US discount store 
groups. Page 10 . 

Duyi help Henkel advance 10% 

Henkel, the German chemicals g r o up , showed 
the fruits of Its global expansion as sales and 
profit growth accelerated in the second quarter. 
Recent acquisitions accounted fin: more than 
half of the unexpectedly sharp rise in sales and 
profits to the first six wionths. Page 14 

Poko pslsedjbr Haabo takeover 

South Korea's Pahang Iron & Steel (Posco). and 
Dongkuk Steel appear likely to conduct a Joint 
takeover of Hanbo Steel after creditor banks 
failed for a third time to auction the bankrupt 
South Korean steelworks. The deal would make 
Posco the world's largest steelmaker. Page 16 

8Ct In $88m funerals purchase 

The North American funeral sendees industry 
underwent a further shake-out with a deal 
involving the three dominant operators. Laewen 
Group announced it had sold its minority stake 
In Arbor Memorial Services to arch-rival Service 
Carp International for 689m. Page IS 

Qlynwed seeks £100m of aoquisftiona 

Glynwed International, the UK engineering 
group, is to seek acquisitions worth up to £100m 
as part of an aggressive strategy to reshape 
Itself The Midlands-based company, said it 
would seek to Invest In Its consumer products 
and pipe systems divisions. Page 17 

Uftd Utilities to act on succession 

The board of United Utilities, the UK multi- 
utility. pledged to take "immediate action'’ to 
solve succession Issues centering cm Sir Des- 
mond Pitcher, executive chairman. It confirmed 
it had discussed the views of shareholders about 
the future of Sir Desmond and would make an 

annonnremewt in the prrf umn. Page 17 
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De Beers extends dynasty 


By Kenneth Gooding In 
London and Marik Ashurat 
In Johannesburg 

Mr Nicky Oppenheimer is to 
become the third generation of 
his family to be nh«TTmaw of 
De Beers, the group that domi- 
nates the world diamond busi- 
ness. 

Mr Julian Ogilvie Thomp- 
son, the present chairma n . Is 
to stand down at the end of 
thin year. 

Yesterday's announcement 
coincided with the release of 
De Beers' interim results, 
which were well below expec- 
tations. The group's shares 
shed R8 ($1.71) to close at R163. 


Nicky Oppenheimer to become chairman of 
diamond group founded by his grandfather 


De Beers is indlvlslbly 
linked with the Anglo Ameri- 
can Corporation, the precious 
metals and industrial group 
founded by Sir Ernest Oppen- 
heimer in 1917. Sir Ernest 
became chairman of De Beers 
In 1929 and, following his 
death in 1957, Mr Harry Oppen- 
heimer, Nicky's father, took 
over. He retired in 1982 and Mr 
Ogilvie Thompson moved into 
the chair. 

It was widely assumed that 
Mr Nicky Oppenheimer, now 


52, would follow in his father's 
footsteps but the timing of his 
appointment took some by sur- 
prise. 

Some observers had 
suggested that Mr Oppen- 
heimer, now deputy chairman, 
might wait until Mr Ogilvie 
Thompson stepped down from 
all his chairmanships - he also 
Head*; Anglo and Minorca, the 
group's vehicle far operations 
outside of Africa. 

However, insiders at De 
Beers said it was more logical 


for Mr Oppenheimer gradually 
to move into the chairman- 
ships. 

Mr Oppenheimer made it 
clear again yesterday that he 
expected Mr Ogilvie Thomp- 
son, who will be 64 in January, 
to remain chairman of Anglo 
and Minorco "into the next 
century". He said his assump- 
tion of the De Beers' chairman- 
ship “does not mean any loos- 
ening of the ties which bind 
the greater Anglo-De Beers- 
Minorco group together". 


Mr Ogilvie Thompson will 
maintain his relationship with 
De Beers by becoming deputy 
chairman. 

Income from De Beers' dia- 
mond business (the so-called 
"diamond account”) increased 
by 14 per cent to $5iQm in the 

stx months to Jane 30, helped 
by record sales of $2, 880m. 

But earnings attributable to 
shareholders, excluding excep- 
tional items, fell 10 per cent to 
$1.14 per linked De Beers/Cen- 
tenary unit, compared with 
$1.27 a year ago. The results 
were buoyed by exceptional of 
$75m. 

The dividend was unchanged 
at 27.4 cents. 


India moves to 
sell stakes in 
state ‘jewels’ 


v . India: back in the global 
equity market 


Annual issuance of Global 
Depositary Receipts ($bn) 

— os 

Including wpoctod Of . 
iia of new toauarae • ■ 


By Krishna Guha In London 
and Mark Nicholson in Now 
Delhi 

India yesterday announced the 
appointment of lead managers 
to co-ordinate two interna- 
tional equity offerings which 
are expected to be the biggest 
in the country’s history. . 

The issues of global deposi- 
tary receipts - paper which 
trades hi lieu of underlying 
shares - by Mahanagar Tele- 
phone Nagar (MTNL) and Gas 
Authority of India (GAIL), 
both state-owned companies, 
could total more than 

Competition for the man- 
dates was fierce. The state dis- 
investment committee said 25 
Investment banks attended 
beauty parades. Goldman 
Sachs. HSBC and DSP-MerriU 
Lynch won the mandate for 
MTNL, while Morgan Stanley, 
BZW and Robert Fleming/Jar- 
dine Fleming will co-ordinate 
the GAIL issue - all as Joint 
hook-runners. 


No dates have been fixed but 
bankers close to the deals said 
the government Intended "to 
move quickly, and certainly 
by the end of the calendar 
year”. 

They added that the MTNL 
issue, which will comprise the 
sale of 47m state-held shares 
and 60m new shares, would be 
worth about 8800m, malting it 
India's biggest 

After the sale, the govern- 
ment will retain a stake of 
about 51 per cent to the tele- 
phone company, which oper- 
ates local calls in the lucrative 
Bombay and Delhi markets. 

GAIL, India's main supplier 
of natural gas, is expected to 
match India’s previous record 
GDR Issue, at about $5 50m. 
The government will still hold 
a stake of more than 70 per 
cent after the sale of 180m 
shares. 

The GDR issues are the cor- 
ners time of India's privatisa- 
tion programme. The govern- 
ment aims to sell minority 
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stakes in India’s state-owned 
"jewels” to overseas investors 
while m aintaining control 
India hopes to raise Rs48bn 
(SL4bn) this financial year by 
disinvestment, principally 
through GDRs. Many foreign 


investors are deterred from 
investing in Indian stocks 
directly by settlement prob- 
lems and the need to obtain 
regulatory approval. 

Private sector companies - 
active issuers of GDRs at the 


height of India's stock market 
boom in 1994 - may also 
return to the market. But 
bankers said MTNL and GAIL 
could sate the Indian GDR 
market for the rest of this 
year. 


Bronchitis drug trials boost UK group 


By Daniel Green 

Cortecs, the UK-based 
biotechnology company, yes- 
terday produced its second set 
of good results in a week from 
trials of drugs in development, 
prompting a further rise in its 
share price. 

Following successful prelimi- 


nary tests the company will 
begin the final stage of clinical 
trials for Pseudostat, a treat- 
ment for bronchitis, and Is 
hopeful that the drug could be 
on the market by late 1999. 
Analysts at Lehman Brothers, 
the stockbroker, forecast peak 
sales of Pseudostat of $250m a 
year in 2004. 


Cortecs shares rose 2lVjp to 
237Kp, more than 40 per cent 
higher than a week ago. Last 
week's news that the company 
had completed successful trials 
for Macritonin. a osteoporosis 
treatment, pushed the share 
price up by about 10 per cent. 

The market's enthusiasm 
spilled over to other parts of 


the biotech sector, which has 
been depressed by a number of 
disappointing clinical trials. 
Among the market movers 
yesterday were British Bio- 
tech, the sector's flagship, and 
Chirosdence. 

Mr Michael Flynn, Cortecs' 
president, said the Pseudostat 
results were only preliminary. 


Full results would be out in 
another four to six weeks. He 
said he expected them to con- 
firm the beneficial effect of 
Pseudostat. In the tests, bron- 
chitis patients taking the drug 
suffered an average 10 days of 
infection compared with 106 
days for those who took a 
placebo. 


Versace’s 
family 
outlines 
proposal 
for revamp 

By Alice Rawsthom 

The Versace family intends to 
restructure Gianni Versace, 
one of Italy’s largest fashion 
groups, following the murder 
of the company’s founder and 
chief designer. 

Gianni Versace was shot on 
the steps of his waterfront 
mansion on Miami Beach last 
month. 

Mr Santo Versace, his elder 
brother, who runs the commer- 
cial side of the family busi- 
ness, has scheduled a share- 
holders’ meeting in Milan next 
month. This will consider pro- 
posals to merge three compa- 
nies under his control - Modi- 
fin, Istante Versa and Allas - 
into the Versace group. 

Mr Versace Is also expected 
to comment on the group's 
proposed flotation on the 
Milan and New York stock 
markets. Before the death of 
Gianni Versace, the flotation 
was scheduled for next spring. 
It is now expected to be post- 
poned until prospective inves- 
tors have been convinced that 
the company can prosper with- 
out its founder. 

The Versace family is 
believed to own the majority of 
shares in the group, which 
made estimated pre-tax profits 
of L175bn ($97. 76m) on net rev- 
enue of L845bn last year, when 
tbe Gianni Versace brand gen- 
erated wholesale turnover of 
Ll,7Q5bn. 

Mr Gianni Versace is under- 
stood to have owned 45 per 
cent of the family holding, 
with his brother. Santo, hold- 
ing a 35 per cent stake and 
their younger sister, Donatella, 
owning 20 per cent. The details 
of the designer’s will are not 
known, but he is thought to 
have left his shares to family. 

Ms Donatella Versace, who 
was her brother's design assis- 
tant for more than a decade 
and has been chief designer of 
the sporty Versus collection 
for several years, is expected 
to succeed him as chief 
designer. 

Sales of Versace products 
are reported to have been 
strong since his death. 

However, it will not be possi- 
ble to gauge the long-term 
prospects of the group until 
the spring/summer 1998 ready- 
to-wear range, the first Gianni 
Versace collection to be 
designed since his murder, is 
unveiled in Milan at the end of 
September. 


Barry Riley 

UK funds are losers at 
the weighting game 



The problems of 
British portfolio 
managers In 
handling Wall 
Street which I 
discussed here 
on July 2. are 
had enough. 
But there is an 
even bigger embarrassment in 
the recent underperformance 
of British institutions In their 
own backyard. 

According to the perfor- 
mance measurement consul- 
tants WM, pension funds have 
underperformed the All-Share 
Index in their UK equity port- 
folios by 130 basis points (L3 
per cent) in the first half of 
1997. The rival Caps service 
puts the undBrperformance 
provisionally at 280 basis 
points during the 12 months to 
June 30. Against the FTSE 100 
Index total return, this one- 
year shortfall is an extraordi- 
nary 800 basis points. 

-In mitigation, their had 
patch comes after a three-year 
period in which pension funds 
have slightly outperformed the 
All-Share. There have been 
bad years before, as in 1988 
when the average under- 
performance was 100 basis 
points. But tois year’s difficul- 
ties are exceptional 
On the face of it, fund man- 
agers have made a hash of 
stock selection in a year when 
a handful of big capitalisation 
stocks have scored huge gains. 
Certainly the preoccupation 
with smaller capitalisation 
“value" stocks has proved a 
mistake. But it is also arguable 
that there is a purely technical 
problem arising from the con- 
struction of the benchmark. 

Stocks such as HSBC, Glaxo 
and SmithKline Beecham 


(worth individually between 
4.6 and 3 per cent of the All- 
Share) have greatly outper- 
formed this year. But they are 
inevitably under-owned by 
British institutions in aggre- 
gate because of the big inter- 
ests of US and Far Eastern 
investors in such stocks. 

A further significant prob- 
lem could have arisen from the 
flotations of demutualised 
building societies. In which the 
UK institutions were only able 
to pick up early exposures of 
about 25 per cent compared 
with the 50 per cent they own 
across the market. In fact 


Index weighting 
distortions could 
get worse as the 
London market 
becomes still more 
international 


these banks did not enter the 
index until very late in the 
period, and the shares have 
not performed. But there is the 
potential for trouble ahead. 

Details of these weighting 
problems are discussed in a 
fascinating analysis of UK 
share ownership by the strat- 
egy team at Schroder Securi- 
ties - actually an update of a 
January study which warned, 
inter alia, of the risks of being 
underweight in banks. The 
analysis la based on ownership 
data supplied by Cltywatch. 

Most of . the pension funds' 
underperformance in January- 
June is attributed to two 
stocks, HSBC and SmlthKline 
Beecham. But Schraders said 
it would cost pension funds 


£2Qbn ($32.6bn) to achieve neu- 
tral exposure to the top 30, not 
allowing for the resulting 
upwards price squeeze. 

Aggregate end- June figures 
indicate that UK funds owned 
50.5 per cent of the UK equity 
market, while foreigners 
owned 14.6 per cent (including 
12.4 per cent in US hands, up 
from 10.6 per cent In Decem- 
ber). There are, however, large 
gaps in the data (owners of 
27-28 per cent of the market 
cannot be identified}. 

Index weighting distortions 
could get worse as the London 
market becomes still more 
international. Thus Billiton, 
the South African mining 
group, now London-listed, will 
enter the Footsie next month 
(likely weighting, 0-6 per cent). 
The big pension fund houses 
have tended to measure their 
risks mainly against each oth- 
ers' portfolios, but this has led 
to Mercury, PDFM and G art- 
more propping up the Caps 
pooled pension funds perfor- 
mance table after six months, 
all being some 3 per cent 
below the median. 

Rational fund managers can 
riltmitc the weighting game as 
a mechanism for creating an 
absurd technical distortion of 
fundamental values. But they 
risk handing a gift-wrapped 
marketing present to promot- 
ers of index-tracking funds. 
Meanwhile Schroders finds 
that US funds are already 
shifting out of the big cap lead- 
ers into cydicals and recovery 
stocks such as BICC, BTR and 
British Steel Might domestic 
managers be caught short in 
the next sector rotation, too? 

Barry Riley will resume this 
Wednesday column on Septem- 
ber 17. 


Diis announcement appears as a matter of record only 
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COMPANIES AND FINANCE: EUROPE 


Acquisitions help Henkel advance 10% 


EUROPEAN NEWS DIGEST 


By Graham Bowley 
in Frankfurt 


Henkel, the German 
chemicals group, yesterday 
showed the fruits of its 
aggressive global expansion 
as sales and profit growth 
accelerated in the second 
quarter of 1997. 

New acquisitions - includ- 
ing Loctite and Novamax, 
the US groups it bought last 
year - accounted for more 


than half of the unexpect- 
edly sharp rise in sales and 
profits in the first six 
months of 1997. 

Half-year sales rose 22 per 
cent to DM9.8bn (*5.3bn); 
pre-tax profits climbed 10 per 
cent to DM430m. Both fig; 
ures were above analysts’ 
expectations. 

“These are impressive 
sa le«i figures, showing higher 
than expected underlying 
growth,” said Mr Christian 


Schlimm, analyst at Schro- 
der M Onetime yer Hengst in 
Frankfurt 

However, analysts warned 
the figures were boosted by 
the weakness of the D-Mark. 
They also stressed that it 
was still unclear whether 
there would be further 
restructuring charges follow- 
ing the company’s reorgani- 
sation of activities. 

Stripping out acquisitions 
and currency effects, sales 


increased 4 per cent, Henkel 
said. 

Like many other German 
companies. Henkel has matte 
renewed efforts to boost 
shareholder value. 

It has attempted to focus 
on core activities and has 
made purchases abroad. 
Besides Loctite and Nova- 
max, it acquired a majority 
stake in Schwarzkopf, the 
Hamburg-based hair care 
group, in late 1996- 


Henkel has sold its 16 per 
cent stake in Degnssa, the 
German metals and chemical 
group, to Veba, the German 
utility. 

It said yesterday it would 
use the DMl.3&n proceeds to 
finance its purchase of Loc- 
tite, the adhesives and seal- 
ants company. 

Henkel said it expected the 
positive developments in the 
first half of 1997 to continue 
in the second half, with full- 


year profits expected to beat 
last year's DMSism. 

Growth in the first six 
months had been especially 
strung in the chemicals prod- 
ucts division, where sales 
rose 14 per cent to DM£4bn. 

Acquisitions accounted far 
13 percentage points of the 
total 22 per cent increase in 
sales. Currency fluctuations 
were responsible for 5 per- 
centage points of the total 
sales growth. 


Sandvik hit by 


currency factors 


Rivals unlikely to follow Credit Suisse lead 


C redit Suisse Group 
shares fell for the sec- 
ond day running yes- 
terday, as the stock market 
reconsidered the wisdom of 
its SFrli3bn ($9.4bn> bid for 
Winterthur. However, if 
Alfred Escher, founder of 
Credit Suisse, had been con- 
sulted he would no doubt 
have given the thumbs up to 
a deal that creates one of 
Europe's top half-dozen 
finan cial service groups. 

It is little wonder that 
three of Switzerland’s top 
four insurance companies - 
Swiss Re, Zurich Insurance 
and the demutualised Ren- 
tenanstalt/Swiss Life - are 
clustered around Zurich's 
Alfred Escherstrasse. Esch- 
er's Credit Suisse helped 
found all three and has had 
particularly close ties with 
Swiss Re, the world’s second 
biggest reinsurer. 

Mr Ulrich Bremi, Swiss Re 
chairman, sits on the Credit 
Suisse board, and Mr Lukas 
Mtthlemann, Credit Suisse 
chief executive and architect 
of the Winterthur acquisi- 
tion, is deputy chairman of 
Swiss Re. 


Switzerland's leading banks and Insurance companies 


Market capitalisation. SFrbn 


Insurance ties. 


Cf'edft.Sufcse *’ 
Winterthur 




Number one In Swiss, non-fife 
Number two in Swiss Ofe assura n ce 


deals. So would it be 
tempted to buy Baloise, its 
Basle-based neighbour which 
is often talked of as a take- 
over target? It is number 
four in both the Swiss life 
and non-life sectors, and its 
shares have underperformed 
the market this year, rmiitrp 
those of Winterthur. 


Swiss Re 


Credit Suisse helped found Swiss Re, maintains 
close board and financial ties 
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4.0 Number four. In Swiss life and non-ftfe markets 


SouroK FT noaerch. agues as of and Mr tea? 


By bidding for Winterthur, 
a former close ally oF Union 
Bank of Switzerland, Credit 
Suisse has dived deeper into 
insurance than any other 
Swiss bank. Will its rivals be 
tempted to follow? 

Winterthur shares have 
nearly doubled this year and 
its return on equity is far 
less than the 15 per cent that 
Credit Suisse is shooting for. 
But despite the price, the 
deal looks good on paper. It 


substantially strengthens 
Credit Suisse's balance 
sheet, which was the weak- 
est of the three Swiss banks 
at the end of last year. Based 
on pro forma accounts, its 
Tier One capital ratio rises 
from 8 per cent to 10.7 per 
cent, putting it comfortably 
ahead of UBS (9.2 per cent) 
and Swiss Bank Corporation 
(83 per cent). 

The deal more than dou- 
bles Credit Suisse's funds 


under management, making 
it the third biggest global 
fund manager after Fidelity, 
of the US. and France's Axa/ 
UAP, and gives it a 15m cus- 
tomer base. It will also 
improve the quality of Credit 
Suisse's earnings by adding 
a fourth big source of 
income. 

Swiss Bank Corporation, 
the smallest of the big three, 
had been the trend-setter 
when it comes to high-profile 


S BC’s official line is that 
the “costs required to 
enter the insurance 
business directly outweigh 
the potential benefits", and 
it is concentrating on its 
co-operation agreement with 
Zurich, Switzerland’s second 
biggest insurer. 

It sold SFr384m of new life 
business last year and Zur- 
ich sales staff brought in 
mare than SFrlQOm of mort- 
gages. This looks impressive 
compared with the SFrlSOm 
in extra revenues Credit Sui- 
sse is expecting from its link 
with Winterthur. 

UBS also seems unlikely to 
follow Credit Suisse's lead. It 
has formed a close alliance 
with Swiss Life, the leading 
Swiss life assurer, and is Its 
biggest shareholder. 


The cross-marketing 
opportunities for banks and 
life assurers are much 
greater than for banks and 
non-life insurers. This sug- 
gests that a UBS acquisition 
of Swiss Life would make 
even more sense than Credit 
Suisse's purchase of Winter- 
thur where roughly two- 
thirds of the profits come 
from nan-life operations. 

However, UBS is much 
more conservative than its 
two rivals and does not have 
a Lukas MOhlemann-type 
figure to take on the chal- 
lenge of welding together 
two very different cultures. 

Mr Lewis Phillips of Fox- 
Pi tt, Helton, which advised 
Credit Suisse on the Winter- 
thur deal, believes that only 
by owning 200 per cent of an 
insurer can a bank maximise 
the benefits of cross-selling. 
However. Mr John Leonard 
of Salomon Brothers is more 
sceptical “Insurance prod- 
ucts can be purchased from 
a wide range of sources. Yon 
don’t need to own the fac- 
tory," says Mr Leonard. 


Currency hedging and other financial factors have taken 
their toll on Sandvik, the Swedish mdustrjfll 1 group which 
yesterday reported a 18 per cent drop in pre-tax profit to ' 
SKxSUl&n ($265m) for the first six months of 3997. Operat- 
ing profit improved in the second quaxto against the first 
quarter and the same period last year, but half-year oper- 
ating profit fell from SKr£33bn to SHrXjQStm. - 
Sandvik blamed hedged currency rates far exports from 
Sweden being much lower than in the first six months of 
last year, and failing prices for its steel business area. A; 

shar p decline in net financial items from SKr2S0m to -- 

SKrtSm, due to lower liquidity and lower interest rates, 
also pressured six-months earnings, Sandvik said. Mean- 
while, first-half sales grew 6.1 per cart to SKrl5.48ton, 
because of the average weakening of the krona against 
the dollar, the pound and the yen. . 

Currency movements will not affect earnings favoura- 
bly until the third quarter as Sandvik continually hedges 
rates for exports from Sweden, the .company, said- ;■ 
Sandvik said it saw l997 profit in line with that of 1996. 

AP-DJ, Stockholm 


DEUTSCHE TELEKOM 


Joint bid for Olivetti reported 


Deutsche Telekom and Enel, Italy's state-controlled elec- 
tricity company, are planning to launch a takeover hid for 
Olivetti, according to a report today in the German daily 
Handelsblatt The report says the German telecommuni- 
cations giant wants to obtain Omnitel-Pronto, the mbbQe 
phones venture controlled by Olivetti. 

Deutsche Telekom yesterday refused to confirm the 
report,, but said its T Mobil division was still going t6*bid 
for the third Italian mobile licence. Handelsblatt said if 
Deutsche Telekom succeeded with the Olivetti bid, it 
would be able to abandon the mobile strategy. 

AFX News, Frankfurt 


ISRAEL 


Scitex returns to profit 


William Hall 


SE-Banken climbs 7% as loan losses tumble 


Sdtex, the Israeli manufacturer of graphic arts and 'digital 
pri ntin g products, yesterday reported a return to the 
black after four quarters of losses. Net profits in -the. sec- 
ond quarter were $157,000, compared with a net loss of 
$6m in the same period last year. Losses were cot in spite 
of a 12 per cent fell in revenues from $l90m to $l67m over 
the same period. Earnings per share were niL- compared 
with a 14 cent net loss per share in the same quarter last- i 
year. The results surprised analysts, several of whom had i 
predicted losses for the quarter. Am MachUs, Jerusalem i 


SOUTH AFRICA 


By Greg Mclvor in Stockholm 


A sharp decline in loan losses 
helped Skandinaviska Enskilda 
Banker:, one of Sweden's four big 
commercial banks, to lift first-half 
profits 7 per cent. 

The bank, the financial flagship 
of Sweden's Wallenberg family, 
reported a rise in pre-tax profits 
from SKr2.7bn to SKrfL9bn ($363m). 

Mr Jacob Wallenberg. SE-Bank- 


en’s new chief executive, attributed 
the improvement chiefly to a 73 per 
cent decline in loan losses, which 
fell from SKr703m to SKrlBfim. 

Investors had expected profits to 
be above SKr3bn and SE-Banken's 
most-traded A shares slipped 
SKr2.50 to SKr96. 

Excluding bad loans, operating 
profits were down 11 per cent, from 
SKr3.5bn to SKriUbn. 

SE-Banken, which earlier this 


year walked away from merger 
talks with Nordbanken, the partly 
state-owned bank, pledged to 
redouble efforts to cut costs. 

Overheads rose 12 per cent in the 
first six months because of staff 
recruitment and higher costs in 
information technology and mar- 
keting. However. Mr Wallenberg 
emphasised that costs had been 
held at the same level as in the 
second half of last year. 


The net interest margin 
advanced from SKr3.5bn to 
SKr43bn, owing mainly to higher 
revenues caused by a wider gap 
between short and long-term inter- 
est rates. 

Total lending to the public rose 
16 per cent, helping to lift net lend- 
ing income despite pressure on 
margins. But a 14 per cent growth 
in deposit volumes was insufficient 
to offset slimmer margins on 


deposits. Net deposit income 
declined as margins tightened, 
reflecting tough competition in the 
sector. 

SE-Banken's market share of 
lending rose from 132 per cent to 
13.8 per cent and its share of depos- 
its advanced from 17.8 per cent to 
19.1 per cent 

Net commission income rose 30 
per cent, from SKr2.2bn to 
SKr2.9bn. 


Sentrachem rejects Dow bid 


New Issue 


All of these securities having been previously sold. 

These securities have nor been registered under the Securities Act of 1933. 
This jjMJOunremcnr appears as a muter of record only. 


July 1997 


ProSieben Media Aktiengesellschaft 

Unterfohring, Germany 


Global Offering of 

17, 500,000 non- vo ting Preferred Bearer Shares 

in the form of Shares or American Depositary Shares 



Sentrachem, the South African chemicals producer, has 
emerged as the prize in one of the country's rare hostile 
takeover battles after minorities yesterday rejected a bid 
from US-based Dow Chemicals. Old Mutual, the life 
assurer which holds 16 per cent of Sentrachem, rejected 
an offer of R1030 a share from Dow. “The offer does not 
adequately represent the value of Sentrachem's bid," Old 
Mutual said in an announcement advising shareholders to 
turn down the bid. 

Its decision conflicts with Sanlam. Old Mutual's princi- 
pal rival in the life assurance market, which last week 
accepted Dow’s offer for its 38 per cent stake. Prior to the 
bid, the shares had slumped to R7.92, from R17 a year ago, 
following profit warnings at Sentrachem. Dow, the 
world's fifth largest chemicals company, needs 90 per cent 
of the shares to delist Sentrachem, whose management 
have opposed the bid. Mark Ashurst. Johannesburg 


ROMANIA 


Sidex appoints NatWest Markets 


NatWest Markets has been appointed by Sidex, the big- 
gest Romanian steelmaker, to help raise international 
capital and to advise on privatisation. NatWest was - 
selected over Merrill Lynch .and Flemings. 

Sidex has spent $240m on modernisation over the past 
three years, and Romanian press reports suggest that the 
company, one of Romania’s biggest, will need to raise 
about $300m more to complete its programme. 

AncOol Lieven 


ENGINEERING 


ABB to buy 80% of Zwar 


Lennart Ahlgren: element of uncertainty over developments 


Offer Price: DM 72.00 per Offered Share 
US~$ 20.625 per Offered ADS 


AssiDoman fall 


ABB, the Zurich-based engineering group, has agreed to . 
buy an 80 per cent stake in the Zwar group of Poland far 
an undisclosed sum. The remaining 20 per cent In the Pol- 
ish group, to be named ABB Zwar, will stay in state 
hands, ABB said. The transaction is subject to regulatory 
approval. Zwar, which employs 1,750, manufactures 
switchgear and high-voltage equipment 

AFX News. Zurich 


SLOVENIA 


blamed on weak EBRD totesB DM25m 


Joint Lead Managers 


forestry cycle 


BHF-BANK Bayerische Hypotheken- und Wechsel-Bank Salomon Brothers AG 
Global Bookrunner Akriengeselkchaft 


By Greg Mclvor 
in Stockholm 


Global Underwriting Syndicate 


BHF-BANK Bayerische Hypotheken- und Wechsel-Bank Salomon Brothers AG 

Akdengesellschait 


Commerzbank Deutsche Morgan Grenfell DG BANK Goldman, Sachs & Co. 

AktiengeseUschait Deutsche Genossenschaftsbank oHG 


Bankgesellschaft Berlin AG 


Bayerische Vereinsbank AG 


Credit Suisse first Boston 


Salomon Brothers Inc. BF 

U. S. Bookrunner 

CS First Boston Inc. 


United Stares Selling Group 
BHF Securities Corp. 


Hypo Securities Inc. 


Goldman, Sachs & Co. 


Global Coordinator 


BHF-BANK 


AssiDom&n, the Swedish 
pulp and paper group, yes- 
terday blamed a weak for- 
estry cycle for a 28 per cent 
slide in first-half profits. 

Pre-tax profits tumbled 
from SKrl.2bn to SKr859m 
($107. 7m), reflecting soft 
European demand and lower 
prices or key paper and pack- 
aging grades. 

However, Assi was confi- 
dent that a gradual turn- 
round in the sector would 
continue through the second 
half and would boost earn- 
ings. 

The industry's emergence 
from a downturn that has 
lasted almost two years was 
underlined as Assi lifted 
second-quarter pre-tax prof- 
its for the third consecutive 
quarter. The second-quarter 
level of 5Kr499m was the 
highest three-month figure 
since the 1996 first quarter. 

Mr Lennart Ahlgren, chief 
executive, predicted profits 
would continue to rise. “A 
continued weak improve- 
ment in the European econo- 
my... provides scope for a 
continued strengthening of 
the business climate for for- 
estry products in 1997," he 
said. 


But he added that Euro- 
pean construction activity 
remained low. Combined 
with sagging consumer 
demand, this cast an ele- 
ment of uncertainty over 
developments. 

Assi's shares responded by 
climbing SKril yesterday to 
SEr240, although the 
increase slightly under- 
performed a 3 per cent rise 
in the Stockholm bourse’s 
forestry index. 

The group said a rebound 
in most of its product areas 
which started at the begin- 
ning of this year had contin- 
ued. This was particularly so 
in kraftliner (a key packag- 
ing grade) and cartonboard. 

Demand for corrugated 
board, packaging paper and 
barrier-coated paper was 
also rising, but some price 
rises bad had to be post- 
poned. 

Group turnover advanced 
from SKrfl.Tbn to SKrlO.lbn, 
up 4 per cent A wave of 
acquisitions this year In cen- 
tral and eastern Europe 
raised borrowing costs, 
pushing net financial Items 
from a SKr47m deficit to a 
SKrl65m deficit 

Spending on acquisitions 
was SKr3.4bn in the first 
halt compared to SKrS76m 
in the whole of last year. 


The European Bank for Reconstruction and Development 
is set to invest DM25m ($l3J5m) in Meritor, the Slovenian- 
specialist in retail and wholesale sales of household hard- 
ware and and garden tools. Subject to approval at its 
board meeting in September, the EBRD will become 20 
per cent owner of Merkur. Merkur. shareholders have ' . - 
already approved the capital fncreasa. . '• ” 

“This reinforces our philosophy that we are prepared to 
encourage and defend purely domestic companies,^ said 
Ms Noreen Doyle, EBRD deputy vice-president. Merkur, . 
based in Kranj just north of Ljubljana, the Slovenian capi- 
tal, turn over DM445m in 1996, making It the seventh "larg- 
est Slovenian company. Pre-tax profit was DMBnLThe 
company plans to list its shares next year on the iju^ . . 
bijana Stock Exchange. \ Jack Grimstone, £jub&am 


■ TELECOMMUNICATIONS . ; ;. ; - ’ 

Tele Danmark buys Gzech stake 


Tele Danmark said yesterday it Had bought aJ20A pef.cepl 
stake in Ceske RadtokomunDmce, the Crech Republics .. 
biggest operator of sateffite.tehecxtmmnnira^ - / 

mobile and fixed telephones. CR basa marketcapHalfeB- 
rion of Kc93bn <$273tn). Tele Danmark ; paid KtASOO 'a'' 
share, a heavy premium on yesterday 1 ^ priro ofKc4.l20.- 

CR. which is 70.4 per cent owned by tbegovaraWsit’s - . 
National Property Fund, has a par" cent stak e mS adl- ; 
omobile, one of two Czecb mobile tdI^)boife apsa±ors. . 
The remaining 49 percent is held by. a ooramtiun lof. =" ^ 

I Deutsche Telekom, Telecom Italia and two tocal compa- 
nies, CR also operates' 85 par cent of the Czech 
radio and television broadcast freqnanciek Tbe ac quisi - ■ 
tion marks Tele Danmark's third attempt to .entgrth g-. •; 
Czech telecoms industry- Itwasanacttfce un^uttessM. 
bidders to be a partner to Radiomobfie in-199§ and-to buy 
a stake in SPT, the fhted line mtmopoifo hr . 

Analysts in Prague said the acquiritton was fipked to . _ 


stake In CR, reducing Its holding to.5l.per centr*." 

Joe Cook*. Prague ccnd lMay Pam^^p^v^ 
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COMPANIES AND FINANCE: THE AMERICAS 


' h 't b } Truce in price war lifts Wal-Mart 


By Richard Tomkins in New York 

A truce in the price war between 
the big US discount store groups 
helped Wal-Mart Stores, the 
■world’s biggest retailer, report a IS 
: per-, cent increase in -net profits to 
$796mfbrtbe -second quarter to 
duly..' . •• ; ’ - 

•-' The company also benefited from 
efforts to cut its inventpiies, so 
reducing Its interest expez^c. It 
said inventories:. in its' domestic 
retail divisions fell by more than 
$30£ta, to spite ftTan li per cent 
increase in sales to S28.4bn. ■ 


Earnings per share rose by 13 per 
cent to 35 cents, in line with ana- 
lysts^ .forecasts, and the compa- 
ny's stock edged up to $37ft in 
early trading. 

The US discount store sector has 
usually been characterised by 
cut-throat price competition 
between the big operators, which 
Include Wal-Mart. Kmart and Tar- 
get, a unit of .the Dayton Hudson 
group. 

But Mr Patrick McCormack, a 
retail analyst at Alex. Brown, said 
the competition had shown signs of 
easing in the second quarter. 


“The discount store pricing envi- 
ronment Is quite favourable,” said 
Mr McCormack. “Wal-Mart and 
Kmart are not beating eacb other 
up on price, and that has helped 
profit margins. Both Wal-Mart and 
Kmart are concerned about grow- 
ing their businesses profitably and 
not taking market share for the 
sake of it.” 

Kmart, which has been suffering 
severe financial difficulties as a 
result of the competition, has not 
yet reported its second-quarter 
results, but investors appeared to 
take Wal-Mart 's figures as an 


indication that Km art's would be 
significantly better, too. Kmart's 
shares were up $*/». or 3 per cent, at 
$11% in early trading. 

Mr David Glass, Wal-Mart chief 
executive, said all the group's 
retail businesses, which include 
the Sam’s Club membership 
warehouses and an international 
division as well as the Wal-Mart 
discount store division, 
experienced strong sales and 
significant improvements in 
operating income. 

Another big US retailer, 
J. C. Penney, reported less 


impressive second-quarter results 
yesterday. Net income fell from 
$93m to §90m, although the 
company said earnings per share 
would have edged ahead from 37 
cents to 38 cents without costs 
relating to its acquisition of Eckerd 
Drugstores. 

However, J. C. Penney's share 
price surged $2%, or nearly 5 per 
cent, to $60% in early trading 
after the previous day's 
announcement that the company 
hoped to save $i20m a year by 
offering early retirement to 1,500 
staff. 


Investors impatient with Reader’ s Digest 


F or a struggling pub- 
lishing company. 
Reader’s Digest’s cir- 
culation figures still look 
impressive. Its monthly mag- 
azine h aa more than ' 100m 
readers, making it 'the most 
widely read magarine. Sold 
primarily by subscription, it 
is published In 48 editions 
and in IS languages. 

But the view of the author 
Thornton Wilder appears to 
have gained currency. He 
described Header's Digest, 
with its unremittingly posi- 
tive tone, as “a magazine for 
bores, by bores about bores’*. 

Repeated efforts in the 
past few years to Invigorate, 
the company - and its stock 
price - have so far failed. 
Consequently, the departure 
on Monday -of Mr James 
Schadt, its chairman and 
chief executive officer, came 
as little surprise. The com-, 
pany wfli be run by its "for- 
mer chief executive officer 


Haadarta Digest 

Shfireprica since flotation rateth* 

.tom* Sa? Campoahfr . '• • 
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Mr George Grune while a 
committee searches for a 
new leader. 

The announcement came 
after a period of falling reve- 
nues. Earlier this year, the 
company issued a profits 
warnings as a result of 
"lower customer response to 
many of its promotional 


mailings in most markets”. 

The magazine, according 
to one analyst, is mainly 
read by “old folks and holy 
rollers" and has failed to 
attract a younger breed of 
readers. Its share price has 
underperformed the S&P 500 
index by 80 per cent in the 
past five years. Some inves- 
tors have held on. partly 
because of tbe company's 
rich dividend, but tbat was 
halved last month from 45 
cents a share, as the com- 
pany tightened its belt and 
invested in new areas. 

The 13 per cent rally in the 
company's share price fol- 
lowing the announcement of 
Mr Schadt's departure sug- 
gests that investors had 
grown impatient Mr Schadt 
was seen as a marketing 
man, whose previous experi- 
ence was in consumer prod- 
ucts, at Cadbury- 
Schwepppes and PepsiCo, 
rather than publishing. 


‘‘All [Mr Schadt] did was 
to add bells and whistles and 
CD-Roms, but he never 
changed the product," said 
Mr Ivan Obolensky, an ana- 
lyst at Shields, an invest- 
ment banking firm. The 
product itself was “past its 
time" and no amount of mar- 
keting could compensate, 
said Mr Obolensky. 

However, others were 
more optimistic. Ms Linda 
Bannister, of Edward Jones, 
said she believed Reader's 
Digest had made “some prog- 
ress" in attracting a younger 
audience. In recent years, 
the company has diversified 
into new areas such as 
music and videos - last year 
it sold 10m cassette and CD 
sets in 28 countries, and 5m 
videos, on subjects such as 
travel and wildlife, in 24 
countries. It is also active in 
television and the internet 

As well as the poor share 
price performance, there has 


Bank of New 
York adopts 


Move to lift State Street stake 
could spark industry shake-out 


B ank of New Yoiktoas- 
had a busy year. Its 
strategy is to build 
itself into "tire - largest cus- 
tody and securities .process- 
ing organisation in the US 
by acquisition, and in June 
it bought the custody busi- 
ness of Wells Fargo, the San' 
Francisco-based retail bank- 
That deal increased its 
assets under custody by. 
$75bn. and followed the 
acquisition of- securities pro- 
cessing businesses from 
J. F. Morgan. NationsBank 
and BankAmerica. An fol- 
lowed the logic that custody 
has economies of scale, and 
it was best, to leave rather - 
than to continue with a rela- 
tively small business. 

Bank of New York has 
now firmly taken the role of 
a consolidator in the indus- 
try, and securities process- 
ing now accounts for about 
30 per cent of its profits. 
With processing centres in 
the US, London, Brussels 
and Singapore, it has an 
easy template for consolidat- 
ing new custody businesses: 
processing is handled in the 
regional centres, while cus- 
tomer servicing the area 
where the bank believes it 
has a competitive advantage 
- is carried out locally. - 
But most attention has 
focused an a deal which may. 
never happen. In the first 
week of January, the bank 
announced that it was seek- 
ing regulatory approval to 
Increase its stake, in State 
Street of Boston from" 4.99 
per cent to 955 per cent. It 
said this was for “invest- 
ment purposes only", but 
made no attempt beyond, 
that to calm speculation that 
it was testing the waters for 
a potentially hostile bid. 

The mere thought . this 


could happen caused sharp 
movements in both banks’ 
share prices. Such a deal 
"would provoke arguably the 
biggest reshuffle of the 
global custody industry, 
creating an organisation 
with the potential to domi- 
nate the US market. 

State Street, to an even 
greater extent than Bank of 
New York, has adopted an 
aggressive strategy of focus- 
ing on securities processing 
and fund management, and 
now has minimal retail 
operations. Both banks have 
more than $3,000bn in assets 
under custody, putting them 
in the top three to the US 
(with Chase Manhattan). 

Since Bank of New York’s 
initial salvo, the affair has 
taken on a political dimen- 
sion. The Massachusetts 
Board of Bank Incorporation 
ruled to March that the bank 
could not increase its stake 
in State Street, a pillar of the 
Boston financial ram m uni ty, 
because if had “failed to 
meet its burden to demon- 
strate that the public conve- 
nience and advantage will be 
promoted" by the stock 
purchase. 

Bqnk of New York imme- 
diately launched an appeal, 
and will contest the decision 
in- the Massachusetts courts 
- a- move suggesting 
unusual passion, for taking 
an investment stake. It 
claims it is being discrimi- 
nated against as a bank from 
outside Massachusetts, and 
the' case could yet set an 
important precedent 

In June, -it sold a large 
chunk of its State Street 
stake, -worth about $72m, 
which led some to speculate 
that 'it was giving up. 

Others, disagree. Mr 
George Salem, a respected 




Tom Perna: ‘general trends’ will create more opportunities 


banking analyst with the 
Wall Street firm of Gerard 
Klauer Mattison. issued a 
research note suggesting tbe 
bank's move had been misin- 
terpreted. “Some investors 
have viewed the sale as the 
beginning of the end of Bank 
of New York’s pursuit of 
State Street. We vigorously 
disagree with this conclu- 
sion. The sale, in our view, 
was intended to show gov- 
ernment officials, and the 
courts, that their holdings of 
State Street shares are 
strictly * for investment 
purposes." 

E stimating the chances 
of a Bank of New 
York-State Street 
merger by tbe middle of next 
year at 70 per cent, with tim- 
ing largely dictated by the 
speed of the legal process, 
Mr Salem said: “We read 
Bank of New York’s manage- 
ment's words and body lan- 
guage to state that it plans 
to continue to fervently seek 
a combination with State 
Street” 

Even without a takeover, 


Bank of New York’s concen- 
tration on custody and simi- 
lar businesses has made it 
popular with investors, as its 
reliance on fees, rather than 
interest income, insulates it 
some extent from the eco- 
nomic cycle faced by compet- 
ing North American banks. 

It is also well positioned to 
take advantage of any 
expansions in the global 
market, as emerging econo- 
mies develop fund manage- 
ment and pensions indus- 
tries to safeguard the new 
wealth created by their 
workers, and European pen- 
sion schemes move towards 
operating on a “funded” 
basis, investing to equities. 

According to Mr Tom 
Perna, head of custody for 
the bank: “We see continued 
expansion by US companies 
Into Europe. And the general 
trends towards out -sourcing 
business, particularly from a 
technology standpoint, are 
going to create more oppor- 
tunities for us as a global 
custodian.” 

John Authers 


Five bids for Guatemala telecoms 


By Joharma Tuckman 
in Guatemala City 

Telecoms 'privatisation In 
Guatemala moved a step 
forward this week following 
the announcement . that 
France Telecom. GTE. MG, 
Southwestern Bell and the 
Mexican company Telmex 
had all pre-qualified to bid 
for between 51 per cent and 
95 per cent of Guatel, the 


state-owned operator. 

The five groups have been 
invited to Guatemala to 
inspect, the offer over a one- 
month period beginning next 
Monday. 

Guatel operates ail of Gua- 
temala’s 385,000 telephone 
lines, the vast majority, of 
which are in the metropoli- 
tan area. Mr Alfredo Guz- 
man, the company's general 
manager, estimates that a 


further lm potential custom- 
ers want access to a tele- 
phone. 

The formalities of prequal- 
ification were overseen by 
the Investment bank 
J;P. Morgan, which was con- 
tracted in February to man- 
age tbe Guatel sale, sched- 
uled . to take place - in 
mid-October. 

Opposition to the privati- 
sation of the state's most 


profitable asset has been 
half-hearted, given the dis- 
mal state of the current ser- 
vice and the 5 per cent of 
shares reserved for Guatel’s 
5,000-strong workforce. 

However, the Constitu- 
tional Court has yet to rule 
on appeals made by the 
political opposition and the 
unions against legislation 
passed earlier this year that 
paved the way for the sale. 


also been unhappiness 
among some shareholders 
about the company's struc- 
ture. The company went 
public in 1990, but most of 
the voting stock is owned by 
the DeWitt Waliace-Readerts 
Digest Fund and tbe Lila 
Wallace-Reader's Digest 
Fund, trust funds set up by 
the company's founders. 


A ccording to some 
shareholders, the 
division between the 
board and the owners of the 
company has not been suffi- 
ciently clear-cut. However, 
the departure of Mr Schadt 
could signal a new direction, 
according to some analysts. 

Mr Grune is regarded as a 
safe pair of hands, while a 
new leader is found. In fact, 
Mr Grune. who served as 
chief executive officer from 
1984. was tbe architect of 
sweeping changes at the 
company, including tbe dras- 


SCI in 
$69m 
funerals 
purchase 

By Scott Morrison 
in Vancouver 


A farther shake-out in the 
North American funeral ser- 
vices industry took place 
yesterday with a deal 
involving the three domi- 
nant operators.’ 

Loewen Group announced 
it had sold its minority 
stake to Arbor Memorial 
Services to arch-rival Ser- 
vice Corp International for 
US$69m. 

SCI, the Houston-based 
group that has become tbe 
world’s biggest funeral oper- 
ator, already owns 31 per 
cent of Arbor's outstanding 
class A and class B shares. 

If regulators approve the 
deal, SCI would own 59 per 
cent of Arbor's equity but 
would not have voting con- 
trol, as it would not own 
enough class A voting 
shares. 

SCI - which has a reputa- 
tion as a relentless acquirer 
- launched a CS3.2bn 
(US$2.3bn) hostile takeover 
bid for Loewen seven 
mouths ago. However, Mr 
Ray Loewen, the company’s 
founder, refused to sell and 
beat off the bid. 

Mr Loewen yesterday said 
he had agreed to sell his 
company's 28 per cent stake 
in family-owned Arbor 
because a min ority position 
was not tbe most effective 
use of Loewen’s capital at 
this time. Loewen acquired 
its stake in 1994. 

The control ting sharehold- 
ers to Arbor, the Scanlan 
family, have said they want 
to remain independent. 
However, SCI said it was 
acquiring Loewen’s stake 
because it hoped one day to 
assume control of Arbor. 

Loewen also said that 
despite selling its holdings 
it remained interested to 
acquiring control of Arbor if 
the Scanlan family decided 
to sell. 

SCI owns about 3,000 
funeral homes, 365 ceme- 
teries and 156 crematoria 
around the world, while 
Loewen operates 1,000 
funeral homes and 400 
cemeteries to North Amer- 
ica. 

Arbor owns 44 cemeteries, 
25 crematoria and has out- 
right ownership of, or inter- 
ests in, 83 funeral homes. 

Loewen reported second- 
quarter profits of C$26.3m 
on revenues of C$146.6m, 
compared with earnings of 
CSl9.5m on revenues of 
CS133.7m in the same period 
last year. 


Tax Cortiflcata Consultants, Inc. » a oicit in fl bids tor a tax fan 
portfoSo with accrued value of SZD.nflSon. Meet cerifficatea 
wore issued in .New Jersey. 

Intere ste d parties shotid cal Susan Magers at (410) 583-9640 
or write to: 

Tex Certificate Consuftants, tot. 

■U2S York Rd, 

LuthenriUe, MD 21093.- 

The deatfline for recen/ng a bid is September 5, 1997. 


FT Surveys 


The Financial Times plans to publish a Survey on 

France 

on Monday, November 3 


Fw further information, please contact: 

_ . - - Lindsay Sheppard 

Tel: +q4 171 873 3225 Fax: +44 171 S73 3204 
or Paul MaravtgRa 

Tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 53 
w your usual Financial Times representative 


tic reduction of staff from 
10,000 to its current level of 
€.300. His changes had met 
some resistance within tbe 
company, which is based in 
Chappaqua. New York, but 
uses as for its address 
nearby Pleasantville, and 
resulted to tbe departure of 
some senior editors. "An 
institution that loses a sense 
of its origins may find that 
its destiny deteriorates," 
warned one. 

But many analysts now 
believe that a further depar- 
ture from its roots - the 
magazine was launched to 
1922 - is essential. Mr Obol- 
ensky said be believed that 
the choice of the search com- 
mittee was vital to the com- 
pany's future. It needed “a 
whizz kid" and a "changed 
philosophy”, adding that if 
they got a number-cruncher 
they would be “dead". 

Tracy Corrigan 


AMERICAS NEWS DIGEST 

US retailer acts 
to halt ‘poaching 9 

Montgomery Ward, the Chicago-based retailer which last 
month filed for Chapter ll bankruptcy protection, y ester- 
day won a temporary restraining order against Sears Roe- 
buck, one of the largest stores groups in the US and 
which also has its headquarters to Chicago, preventing 
the bigger company from poaching its staff. 

Montgomery Ward claimed Sears had "systematically" 

contacted Ward staff after the filing, “in an effort to 

weaken the organisation”, it ma i n ta i ned that the recruit- 
ing methods were "highly questionable" and predatory, 
and that recruiters had been instructed to keep a head- 
count of how many people they could lure from Ward. 

Nikki Tait. Chicago 

m AGRICULTURAL MACHINERY 

John Deere advances 

John Deere, tbe Qlinois-based agricultural machinery pro- 
ducer. yesterday announced a third-quarter profit of 
3253m after tax. up from $2G4m in the year-ago period. 
This took Deere’s profits for the first nine months of the 
financial year, to end-July. to $749m, a 16 per cent 
increase on the S643m seen a year earlier. 

Deere said the improvement stemmed from “strong 
worldwide retail demand for the company's products, 
especially tractors and combines”. Sales for the first nine 
months were 12 per cent higher at $9.35bn, with exports 
rising from S1.22bn to $1.52bn. Nikki Tait 

■ INTERNET TRADING 

CME plans pre-launch trial 

The Chicago Mercantile Exchange said yesterday tbat it 
planned to offer “virtual” trading of its new “E-mini" 

S&P 500 futures and options contracts, ahead of the 
formal launch on September 9 - the first time an 
exchange has attempted pre-launch trial trading over the 
internet. 

Tbe “E-mini" contracts are priced at $50 times the S&P 
index - substantially smaller than the main S&P 500 
futures contract - and are designed to attract smaller pri- 
vate investors. 

Anyone participating in the pre-launch trial will get 
$100,000 to simulated funds to trade. Nikki Tail 


Sunkyong Industries Limited 

(nu'orporaiai m r/v RtfrjHu: .if Korea uiih Imur.vi Iwfribril 

Notice to Bondholders of the 
Amendments to the Terms and Conditions of the Bonds 

To the holders of the Company’s 

U.S. $40,000,000 

1 Vz per cent. Convertible Bonds Due 2005 

(Redeemable at the option of the Bondholders in 1 997 or 1999) 

tiki J Bends' I 

NOTICE IS HEREBY GIVEN that Sunkvonc Industries Limited (the 'Company - '! has, pursuant to 
Condition 12(B) of the Bonds and with the agreement of Bankers Trustee Company Limited, the trustee for 
the Bondholders (the “Trustee"', amended the Terms and Conditions of the Bonds hy a Thud Supplemental 
Trust Deed dated 1 Ith August, 1 997 and enrered into by the Company and the Trustee to provide for an 
additional pur option exercisable in September 1 ^ at the price determined as referred to below plus accrued 
interest. The Company has also amended thcTeimsand Conditions of the Bonds toallowthose Bondholders 
who have exercised their option to redeem. Bonds on 1 5th September. 190? to revoke such exercise i £ the 
Company permits a* is hereby done in paragraph 9 of this notice. 

In addition, on the same basts, the Company has also amended Condition 7lB) of rhe Terms and Conditions 
of the Bonds as sec out below. 

In the Supplemental Trust Deed referred to above, the Company has agreed with the Trustee that, with effect 
from 1 1th August, 1997. Condition 7(D) of the Bonds will be replaced by the following; 

“(D) Redemption at the option of the Bondholders 

Any Bondholder may. unless notice of redemption of all of the Bonds or *omc only of the Bonds 
(which Bonds include the Bond(s) which the relevant Bondholder could otherwise require the 
Company to redeem pursuant to this paragraph (D)) pursuant to paragraph (B) or (C) of this 
Condinon shall have been given by the Company on or prior to the date of deposit of a nonce of 
redemption under this paragraph (D), by completing, signing and depositing at the specified office 
ofa Paving Agent during normal business hours of such Paying Agent not less than 20 nor more chan 
39 days prior to the relevant date for redemption a notice of redemption in duplicate in the form (for 
the time being current) obtainable from any Paying Agent, require the Company to redeem all or 
some only of the BonJ> held by him on 15th September. 1997 or 15ch September, 1999. 

Any notice of redemption given to redeem any Bonds on 1 5th September, 1 997 will be nrevi>cable 
(union rhe Company permits the Bondholder, to revoke as described below) and will bind the 
Company, upon surrender by the Bondholder of the relevant Bond or Bonds at the specified office 
of the Paying Agent with whom the notice of redemption was deposited, to redeem die Bonds to 
which such notice relates at 152.56 per cent, of rhe principal amount of such Bonds together with 
interest accrued to the date of redemption. The provisions m Condition 5(B)(i) shall be applied 
hereto mutans mutandis. 

Any noricc ot redemption given to redeem any Bonds un 1 5th September. 1999 will be irrevocable 
(unless the Company permits the Bondholders to revoke as described below) and will bind die 
Company, upon surrender by die Bondholder of rhe relevanr Bond or Bonds at the specified office 
of the Paying Agenr with whom the notice of redemption was deposited, to redeem the Bonds to 
which such notice relates, at such percentage of the principal amount of such Bonds as will result 
in 1 52.56 per cent, of the principal amount of such Bonds yielding, from 1 5th September. 1997 to 
15th September, 1999 1.35 percent, above 6 month U5. dollar U BOR as indicated by market rates 
prevailing on 8th September, 1997 as determined in their sole discretion by KDB Bank (L!K) 
Limited, Together with interest accrued to the date of redemption- The provisions in Condition 
5(B)(t)shs«ll be applied herein mutans mutandis- 

The Company may, however, by nonce given in accordance with Condition 14, permrr Bondholders 
to revoke any notice ro redeem given in accordance with this Condition 7(D). Such notice to 
Bondholders shall specify the manner in which, and the period during which, such revocation 
may be effected. The Company may extend at its sole discretion the period during which such 
revocation may be effected. Any such extension shall be notified ro Bondholders in accordance with 
Condition 14." 

The Company has also agreed rhar once KDB Bank (UK) Limited has calculated the percentage of principal- 
amounr at which Bonds to be redeemed on 1 5th September, 1999 will be redeemed, the Company will give 
notice to Bondholders of such percentage in accordance with Condition 14 of the Bonds. 

Bondholders who have exercised their option to have Bunds redeemed on 15th September. 1997 and who 
wish to revoke such exercise may do so by delivering written notification ro the Paying Agent with whom 
the relevant notice of redemption was deposited at anv rime prior to the close of business (ar rhe place of the 
Specified Office, as set our below, of rhe relevant Paying Agent ) on Srh September, 1 997. 

Bondholders who exercise their option ro have Bonds redeemed on 1 5th September. 1 999 and who wish to 
revoke such exercise may do so by delivering written nntificanon to the Paying Agent with whom the 
relevant notice of redemption was deposited at any time prior to the close of busmen (at die place of the 
Specified Office, as ser out below, of the relevant Paying Agent ) tin 8th Seprember, 1999. 

In the Supplemental Trust Deed ret erred ro above, the Company has also agreed with the Trustee thac. with 
eflect from 1 Ith August, 1997, the references in the paragraph below the table of redemption percentages in 
Condition 7 ( B) “Rcdempaon at the Option 01 the Company” ( as amended) of the Terms and Conditions of 
the Bonds to; 

(a) “1 st January, 1 999" shall be replaced by a reference to “1 si January, 2<M0"; and 

(b) 160 per cent, of the Conversion Price" shall be replaced by a reference to “180 per cent, of the 
Conversion Pace". 

Bondholders should note that in certain circumstances the Bonds may be redeemed by the Company at 
their principal amount prior to 15th September, 1999. 

To increase the amounr ac which Bonds become due and parable upon a notice of default being given to the 
Company under Condition 9 of the Bonds, Condinon 9 has been modified so thar upon such event the Bonds 
will immediately become due and payable at such percentage of the principal amount of such Bonds as will 
result in 152.56 percent, of the principal amounr of such Bonds yielding, from 15 th September, 1997 to the 
date on which the Bands will become due and payable by acceleration. 1.55 per cent, above 0 month U S. 
dollar LIBOR as indicated by market rates prevailing on 8th September, 1°97 as determined in their sole 
discretion by KDB Bank (UK) Limited for die purposes, of Condition 7(D) and notified to Bondholdenin 
accordance with Condition 14 (rather than at par as previously) together with interest accrued as provide! 
in the Supplemental Trust Deed. 

All Bondholders contemplating taking any action in respect of tbe matters contained in this notice should 
seek independent advice a s to their tax position and. If in any doubt, should also seek Independent 
financial advice. 

It is for Bondholders to decide whether the percentage of prindpa I amount at which the Bonds are to be 
redeemed on 1 5th September, 1999 adequately compensates them for deciding not to exercise 
option to require the Company to redeem Bonds on I5th September, 1997. 

Copies of the Supplemental Trust Peed which implements the above amendments are ava" e at 
Specified Offices of each of the Paying Agents *t out below. 

Principal Paying Age 01 
Bankers Trust Company 
1 Appald Street 
Brajgatr 
London EC2A 2HE 

Paving Agents 

Swiss Bank Corporation l 

Paiadeplac 6 P.O. Box 80 1 , 14 Boulevaid F.D. Roosevelt 

CH-8010 Zurich L-2450 Luxembourg 


13 th August, 1997 Sunkyong Industries Limited 





16 



... i ' IUj 



FINANCIAL TIMES .WEDNESDAY. AUGUST 13-f&7 


COMPANIES AND FINANCE: ASIA-PACIFIC 


Posco, Dongkuk poised for Hanbo buy 


By John Burton In Seoul 


Pohang iron & Steel (Posco) 
and Dongkuk Steel appear 
likely to conduct a joint 
takeover of Hanbo Steel 
after creditor banks yester- 
day foiled for a third time to 
auction the bankrupt South 
Korean steelworks. No bids 
were submitted for the 
assets. 

The deal would make 
Posco the world's largest 
steelmaker. Hanbo's steel 
capacity would help it 


exceed that of Nippon SteeL 
Dongkuk would become the 
second-biggest steelmaker in 
Korea. 

The latest auction was 
held after the banks recently 
rejected a Won 2 . 000 bn 
(S2.2bnj offer by Posco and 
Dongkuk Steel to buy Hanbo 
Steel's assets. The banks 
said the offer was too low, 
because the assets were val- 
ued at Wan4,900bn. 

Hanbo collapsed in Janu- 
ary as it was unable to ser- 
vice debts from the construc- 


tion of the steel facility, 
which is believed to be the 
sixth biggest in the world. 

Acceptance of the proposal 
by Posco and Dongkuk 
would result in the banks 
having to write off most of 
the Wop6,600bn in outstand- 
ing loans to Hanbo. 

Shares in Hanbo's creditor 
banks, including Korea 
First. Commercial Bank of 
Korea, Cho Hung and Ha n ll, 
fell yesterday on concerns 
they would have to assume 
most of Hanbo's debts. 


Under the proposal, Posco 
would acquire several unfin- 
ished steel mills which use 
an advanced process known 
as Corex for an estimated 
WbnTtXHm. Corex uses scrap 
metal rather than coal in 
smelting, which is cheaper 
and environmentally safer 
than other processes. 

It is expected that Posco 
would have to spend a fur- 
ther Won2,400bn to complete 
the mills and bring them 
into operation. Meanwhile. 
Dongkuk would take over 


Hanbo’s hot and cold-rolled 
steel facilities for an esti- 
mated Wonl,300bn. 

However, the final price 
for the Hanbo steelworks 
must stiff be negotiated with 
the banks- Posco and Dong- 
kuk said their offer was fair 
if they were to start earning 
profits from the Hanbo steel- 
works by 2000. 

Standard & Poor's, the US 
credit rating agency, last 
week placed Posco's 
long-term credit rating of A+ 
on Creditwatch with nega- 


tive, implications because of 
its bid for Hanbo. SAP said 
the takeover “could add to 
the company's already 
aggressive debt usage”. 

But some analysts ques- 
tioned the assessment by 
SAP. “Posco is getting state- 
of-the-art steel technology at 
bargain prices that will only 
improve its efficient and low- 
cost production base,” said 
Mr Daniel Harwood, 
north-east Asian regional 
director for ABN Amro 
Hoare Govett Asia. 


Scant cause for cheer at Yamaichi 


I f Mr Shohei Nozawa, the 
new president of Yam- 
aichi Securities, had 
glanced at the stock market 
this week, he might have 
been tempted to feel some 
cheer. 

After tbe company 
removed 11 senior directors 
on Monday, following allega- 
tions of an extortion scandal. 
Yamaichi 's share price sud- 
denly perked up. rising IS 
per cent in two days. 

But if Mr Nozawa. who 
was appointed as a new 
“clean hands” candidate, 
had asked investors the 
reason for the rise, be might 
have felt less relief. 

Although the share move- 
ment partly reflected market 
approval of the reshuffle, it 
was also triggered by specu- 
lation that the scandal could 
hit Yamaichi so badly that it 
might soon be forced into a 
merger - or even be taken 
over by a foreign or Japa- 
nese bank. 

As Mr Robert Garone, at 
Dresdner Klein wort Benson, 
says: “There are some fund 
managers who are now pre- 
pared to speculate on the bet 
of a takeover.” 

Such rumours, while 
highly speculative, are argu- 
ably more startling than the 
scandal itself, for a merger - 
let alone a takeover - of a 
broker as large as Yamaichi 
was until recently something 
that Investors could barely 
conceive of in Japan. 

That such a development 
Is even being considered 
shows not only the depth of 
concern about Yamaichi. but 
also the degree to which 
investors now believe Japan 
might be moving into new 
corporate waters. Yamaichi's 
scandal potentially marks a 
new twist In tbe corporate 
corruption story which has 


Sokaiya affair may leave the securities house 
vulnerable to takeover, reports Gillian Tett 


gripped Japan in the past 
few months. 

The tale started In the 
spring, when Nomura admit- 
ted to link s with sokaiya, 
Japan's corporate racke- 
teers. It later emerged that 
Dai-Ichi Kangyo Bank also 
had links with sokaiya. 


Nikko and Nomura. The 
group has some strengths: 
its underwriting and corpo- 
rate finance departments are 
respected. However, it has 
follen into the red in four of 
the past six years, and 
between April and June this 
year, the group reported a 


underwriting experts Into 
important positions In an 
effort to give it a sharper 
business edge. 

But tbe looming “Big 
Bang" financial deregulation 
will intensify Yamaichi's 
problems. 

Over the next two years, 
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Both groups responded - 
as did Yamaichi - by remov- 
ing more than a dozen senior 
directors. However, both 
also received heavy penalties 
two weeks ago. which have 
barred Nomura from parts of 
the domestic market for sev- 
eral months. 

Although these are expec- 
ted to reduce Nomura and 
DKB's profits by one-third 
and one-tenth, respectively, 
this year, both are expected 
to survive the blow. Nomura 
is the largest and most prof- 
itable Japanese securities 
house, and although DKB 
laces more competition, it is 
still one of the biggest 
banks. 

Yamaichi. however, is in a 
very different position. 
Although the company was 
Japan's largest securities 
house until the 1960s, it 
now trails behind the other 
three big brokers. Daiwa. 


Y5.4bn i$47ml loss at parent 
company level. 

This week's reshuffle 
could improve performance. 
Yamaichi has cut the size of 
its board by one-quarter and 
put retail brokerage and 
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stock-broking commissions 
will be liberalised, and 
analysts expect this to 
reduce commissions by 40 
per cent and squeeze 
companies such as 
Yamaichi, which rely 
heavily on these for profits. 

As Mr James Fiorillo, of 
ING Barings, says: “Yam- 
aichi is the sick child of the 
large brokers. It has major 
problems.” 

But it is the extortion 
scandal that could deal the 
heaviest blow. At the end of 
July, the company was 
raided by prosecutors, who 
allege it provided Y79m of 
illicit payments to sokaiya. 
Expectations are rising that 
the government could soon 
impose a penalty on 
Yamaichi. 

The sanctions could still 
be light, but if they are simi- 
lar to Nomura's, they could 
hit Yamaichi hard - particu- 


larly if it is excluded from 
the underwriting business. 

Some damage hgg already 
been done. Japanese compa- 
nies such as Fujikura and 
Nlcbirei have dropped Yam- 
aichi as underwriter, and 
others may follow. 

Moreover, Yamaichi may 
find it harder than Nomura 
to win back lost clients, 
since it has less of a special- 
ist base to offer. 

Many observers suspect 
that Yamaichi's best move 
would be to seek a merger or 
takeover. One possibility 
would be far a Japanese 
bank to absorb the group. 
Fuji Rank , for example, has 
long and close historical 
links with Yamaichi. and 
may be keen to acquire a 
brokerage ahead of Big 
Bang. 

Another possibility is a 
link-up with a foreign group, 
for which a precedent has 
already been set. Last 
month. Swiss Bank Corpora- 
tion formed a ground-break- 
ing alliance with Long-Term 
Credit Bank that potentially 
involved SBC purchasing 
up to 7 per cent of LTCB. 

Rumours have long circu- 
lated of an impending tie-up 
between Yamaichi and a 
foreign group: Merrill Lynch 
has been dted as a candi- 
date, though the US invest- 
ment hank has denied this . 

It seems unlikely that any 
foreign group would want to 
become too involved with 
Yamaichi. not least because 
the extent of its financial 
problems remain uncertain. 
A Japanese tie-up may also 
be difficult to orchestrate. 

However, the rumours are 
unlikely to die down quickly. 
The markets will be watch- 
ing Mr Nozawa closely in the 
coming weeks. 


Higher 
prices 
lift LG 
Chemical 


By John Burton 


Higher petrochemical prices 

helped LG Chemical, the 
South Korean group which 
also embraces consumer 
products, report a 12 per 
cent rise in first-half net 
profits from Wonll.58bn a 
year ago to Wonl2.97bn 
©14.5m). 

Sales climbed 17 per cent 
to Wun2.005bn. 

But analysts warned prof- 
its could deteriorate in the 
second half, when demand 
usually slows. 

Petrochemical prices are 
expected to drop as produc- 


Indonesia car project win s $690m loan 


By Greg Earl 
in Jakarta 


PT Timor Putra Nasional, 
Indonesia's controversial 
“national” car project, has 
secured a $690m lending 
package from a 16 - bank con- 
sortium to build its assembly 
plant, near Jakarta. 

Four state-owned banks - 
Bank Dagang Nagara, Bank 


Rakyat Indonesia. Bank 
Expor Impor and Bank 
Tabungan Nagara - are in 
the group, but the names of 
the 12 private banks have 
not been revealed. 

BDN had earlier supplied 
$40m in bridging finance to 
the $lbn project 

The consortium will pro- 
vide $650m in loans over 10 
years, which is to be over- 


seen by a special govern- 
ment committee. 

PT Timor Putra NasionaL 
is controlled by Mr Hutomo 
Mandate Putra, the youngest 
son of Indonesia's President 
Suharto, and has been the 
beneficiary of a series of gov- 
ernment preferences to get 
the car project off the 
ground, despite protests to 
the World Trade Organisa- 


tion by the US, the European 
Union and Japan. 

Mr Hutomo again denied 
this week that he had asked 
for any special lending con- 
ditions. and said the loan 
would carry an interest rate 
of 3 percentage points above 
the prevailing 3-6 months 
deposit rate. 

The private banks were 
initially reluctant to join the 


consortium, but the govern- 
ment made clear the car was 
considered an Important 
national project. 

According to Mr Hutomo. 
the production plant will 
have an annual capacity of 
70.000 saloons and utility 
vehicles. 

However. Timor is now 
projecting annual sales of 
only about 40,000. 


ers complete maintenance 
shutdowns and new capacity 
comes on line, which will 
lead to a glut by the end of 
1997. However, full-year 
earnings are expected to be 
higher than last year’s 
Wona^bo. 

LG Chemical is to reduce 
capital expenditure during 
1997 and 1998 in response to 
sluggish petrochemical 
demand, althongb It is 
exp anding production in 
Asia, including China, Viet- 
nam, India and Pakistan. 

It is also phasing out 
unprofitable businesses in 
the food and consumer prod- 
ucts because of severe 
domestic competition. 

The company will concen- 
trate on developing its 
industrial material and fine 
chemical businesses, which 
are expected to enjoy higher 
profits than petrochemicals 
and consumer products. 

LG Chemical has been a 
leader in the Korean bio- 
technology field, and has 
developed several drugs that 
have been licensed to Glaxo 
and SmithKlme Beech am. 

• Hyundai Electronics 
Industries, a unit of the 
Hyundai Group, was hit by 
a sharp drop in prices for 
16 -megabit dynamic random 
access memory chips. 

The company, one of 
South Korea's top three 
chip-makers, saw net profits 
decline to Won 14. 8 bn in the 
first half, from Won73.1bn 
last time. 

Turnover fell ' from 
Wonl,606bn to Wonl,419hn. 


ASlA-PACfRG NEWS DIGEST; 


PMP declines 
15% in full year 


PMP Communications, Australia's Second-laigest . * ••) ' 
magazine publisher, reporteda lSperceutfoU in. aozmaj' 


after-tax profits to A$53.5m (US$38.7in). The company' - . 
blasted unsuccessful launches* a downturn In the retail ' 
sector and costs associated witfr an acquisM^ rose 
18 per cent to AJLlbn. -V'S-' ■■■ -V " I --' 
PMP expects improvements in the current year after ' f 
last year's plant rationalisation and 10 per pent cut in •{' ' . 
stafil It also expects a “more subdued'* magazine launch •* 
pro gramm e, after four titles launched last year were \ - ’ 
closed. Although paper prices were steadier during the 

year. PMP experienced a weak adverttefcg tffcftigfc'Last- 
month News Corp, the media group, sold a 40 per beat 
stake in PMP to institutions. Elizabeth Robinson, Sydney 


SCRAP METAL 


Profits down 21 % at SimsmeM 


S hnametal , the Australian scrap metal grdup, yesterday 
suffered a 21 per cent Ml in pre-tax profits to A$S7Jka , 
(US$42.5m) in the year to June 30, although sates by Vol- 
ume reached a recoTO 4.7m tames* up 19 per ce& ‘ 

Mr John Crabb, managing director, blamed. the profits V 
decline on lower prices ta secondary metals and a stran- ■■ 
ger Australian dollar. . Tbe fourth quarter saw operations, 
performing above forecasts and the group expected- 
improved pxxffits for the current year: Elizabeth Robinson 


TELECOMMUNICATIONS 


Globe lifts network budget 


GlObe Telecom, a joint venture of Ayala- Corp, the Philip- - 
pines’ largest holding company, and Singapore Telecom- . 
mtmicatious. has lifted the budget far Its network expan- 
sion this year from 4-7bn pesos to Sbn pesos (5279m). ■ 

Mr Gil Genlo, Globe senior vice-president, saad the - 
increase would allow Globe to bring forward completion 
of its fixed-line project to end-1997 from its original time- ' 
table of mid-1998. The project involves in«teTFing 700,000 
lines, as required by the government, he added. At the 
end of July, Globe had installed 190,000 lines, of which 
28,000 have been subscribed. 

Globe Telecom is to spend another 4bn-5bn pesos in 1998 
to expand and upgrade further its mobile and. fixaHme ' 
networks. AFX Asia, Manila 


SOUTH KOREA 


Samsung Heavy in red 


Samsung Heavy Industries, the South Korean group/ 
recorded a loss of WortelJ2ta($l02m) for the first stx 
months of this year, compared with profits of Wan7.4bn ’ 
last time. The company blamed the result an continuing 
efforts to restructure by sellingor shutting down money- . 
losing sectors. It was also hit by rising financial oosts, 
with doDar-denominated debts increasing as the won Teh 
against the US dollar. 

Sales rose from Wonl, 660 bn to Wonl,700bn in the . . 
period. John Burton. Seoul 


MALAYSIA 


Bolton in quarrying buy 


Bolton, tbe Malaysian property developer, is set to buy a 
64 per cent stake in Kanneisan Brothers, a quarrying and 
concrete-making company. Bolton said the stake would 
cost M$l82.l4m (US$66m) in cash. It would be bought from 
Lim Thiam Leong. The acquisition would trigger a man- - 
datory general offer for the remaining shares in Kennei- 
son not held by Bolton. Renneison has a quarry of around 
625 acres with deposits expected to last at least 25 years. 

Reuter, Kuala Lumpur 


CARMAKING 


Seoul to help Kia subcontractors 


The South Korean government said it would help subcon- 
tractors of the troubled Kia car group to obtain more 
loans from local financial institutions. A state credft guar- 
antee company will guarantee debt payment for a subcon- 
tractor up to WonSOGm, compared with Wan20bm cur- 
rently, it said. 

Kfo was placed under bankruptcy protectiOT by creditor 
banks last month because of financial troubles caused by 
sluggish sales. AP-DJ, Seoul 



PUBLIC GAS CORPORATION OF GREECE (DEPA) S A. 
ANNOUNCEMENT FOR 


CALL FOR PRE-QUALIFICATION 
OF PARTICIPATION IN THE TENDER 
FOR THE 

OPERATION & MAINTENANCE SERVICES 
FOR THE NATURAL GAS TRANSMISSION SYSTEM 
OF GREECE 


The PUBLIC GAS CORPORATION OF GREECE (DEPA) 
S.A. is commissioning the Natural Gas Transmission System 
(NGTS), which has been constructed throughout mainland 
Greece. DEPA intends to proceed with the prequalification 
of participation on the short-list tender for the Operation and 
Maintenance Services for the NGTS of Greece. 


Participants in the Pre-qualification Procedure 


The participants shall have recognised competence and 
experience in fields of gas technology and may be: 

- firms or companies 

- consortia or joint ventures of firms and/or companies 
provided that they fulfil the requirements specified in the 
Call for Prequalification Document . 

Description of the Servkss 


Operation and maintenance of the National Gas 
Transmission System of Greece for a defined period of two 
years with an option of DEPA for one more year. 

pnenment - Further 


rail for the Preflualific ation. 


inflation 

rested participants can request the Call for 


[ Tmlifi carion Document and further information from tbe 
twing address: 

ILIC GAS CORPORATION OF GREECE (DEPA) S*A. 
359 MESSOGION AVE. 152 3 1 ATHENS 
le&Fax : 30 (1)650 1308 

lorised person : Mr S Economidis 

mission of the Package 

cipants must submit the pre-qualification package not 

than 12.00 noon on September 15th 1997. 
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COMPAGNIE DE SAINT-GO BAIN 


Hires participants in XEU 
Coupon on February 10. 1998 


For ihe calculation of the coupon 
maturing on February TO. 1998. the 
net consolidated profit (share of 
tbe Group) taken into account is 
FW4J23.000.Cttl 


As tbe LIBOR ECU is 4,43750%. 
the minimum coupon so cal enisled 
produces an animal interest nlc or 
4,81250*. 

As the applicable TMOE is &0625%, 
die coupon so calculated produces 
an annual interest raw of 7.534%. 
Therefore, ibe semi-annual coupon 
payable on Febrewjr 10. 1998. will 
be ECU 37,67 per litre pwticipatif 

or xeu i.ooa 



BANK OF CEYLON 
USS30.0M, eee.00 

Boating Rates CD Doe August 1999 


: 1UUTT-M.W 
.umpsm 
1 USU.7347 
perCSdUSSIHUJO&OOadi 


London ForWttan Aala United 
upticg trad [«a4gd°B lift W/ 


Appointments 

Advertising 


appears in the UK edition 

every Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 


For further information 
please contact: 
Toby Ftnden-Crofls 
+44 0171 873 4027 


GNI 


24 

HRS 


All Futures, Options 
& Margined Forex 

Contact: James Allan 
Tel: 0171 337 3999 
ft*: 0171 337 3997 




mi 

E D& F MAN DIRECT 


S' 0500 56571 7 



Market- Eye 

Irani ». .. 


1C?, Frc vp in 0 8 0 0 3 2 1 3 2 1 

— - — I wwYi.injrkti-e.-c.co.tih 


TENFORE 


'tftttAiiwtwrtMsGran 


For more info and FREE demo din: call: 

+44 { 0)171 405 1004 


p?Cay with u$ 


on spate in cwiwqr od {rancid freed bdEng ad corn aw 
100 mbs. How 7.30cm - 9. 15pm. Amato opmd «rihh 48 hn. 



For amtml prices: Wstaxt Omni 4 pop 699 
, fix- brochure and aaciadior farm col: 0177-550 8500 


Great Spread 
oTBeCf 


The new Weekly Petroleum Argus 

Petroleum Argus 

CALL COW :c- £ FREE TRIAL ;c :h'S re-.vsiars: 17’ •• 35F S752 


The FT GUIDE TO WOULD OIRBENCaHS.pabfitiiediBfctod^'i 
mnfqieraJ eaMdagtm 200 Canada, is bo* miMifl Ae MM 

m ato fa n fa hjprin tested rfjwr fa mdne. 001407 W- 

Qthwt dapd ■ Spite* dap mend WpWa steer tea. ftranfa 
atntiefaPKp fc Beidgb n a : t4417in3l37BfadeiibieC kj i e.llWB 4wi i 


If you would like to advertise, or require any 
further information, please contact 
Jeremy Nelson 

Tel: 017 1-S 73-3447 Fax: 0171-873-3052 


S0CIETA’ ITALIANA PER AZI0N! 
PER IL TRAF0R0 DEL MONTE BIANCO 

GFHJPPO AUTOSTRADE 

ANNOUNCEMENT OF THE PUBLICATION 
OF THE DELAY IN TERMS 


The ItaHan Mont Blanc Tunnel Company, with regards ib the 
Call lor Proposal for the upgrading of the SS 26 DIR. h Ihe 
segment between the Aosta-Mont BJanc mototway and the 
Italian Tunnel entrance area, published in Supplement fn.'l3Cl 
of the Official Journal of the European Comrmiiitlesof Jiiy 9, 
1997 and in Supplement n. 53 of the Official : Journal 
(Gazzetta UffldaJe) of the Italian Republic on-Jtiay 8, 1997 .. . 

ANNOUNCES 

that all terms that are indicated in the caH Itself are delayed of 
one month. 

Having thus stated, we particulary- specify fhbt 1 r ’ •” 

1. The application forms should arrive by September 30, 
1997; 


2. The proposals shoukl arrive, to avoid axsfudoh, by 12 am 
of December 30, 1997. 


With regards to what has not been .specfficaBy .mottled 
herein, the Call for Proposal as it was previous# pubfched 
remains valid, which you should refer to. - 

The above mentioned matter Is being published in the Official 
Journals of the European Cbnvnurdties. aijd of ihe Italian 
Republic. • ■ « - "i 


SOCI ETA' ITALIANA PER AZJONI ■ : 
PER ILTRAFORO DEL MONTE BIANCOljJ 
Managing;Dii«^,andGenei^Bteo^^ 

Do- Francesco COLOMBO \ 


BUSINESSES 

FOR SALE 


Appear in tbe FtaxacM YlMM ' 
on TDMdajw, Friday* and Seturdijs. 
For further i nfow itfcev 
ortoadniUse h ttiesectlbn 
pImm cental - . _ 

Marfan Weddertwin ’’ 

+44 0171 873 4874 . 
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COMPANIES AND FINANCE: UK 


European budget cuts and currency effects mar result 

Smith & Nephew falls to £81m 


on succession 


By yWttamtewta,' ’ 
lnv «»» ina n t Correspondent - 

The boardof United Utilities 


institutiotial investor, said: 
u We welcome the commit- 
ment to take immediate 
action. We believe the board 


yesterday pledged to. take:, should have breathing apace 
Immediate action” to solve to work out a solution. I am 


succession ‘issues centring, 
on Sir -Desmond. Piteher,. 
executive chairman. . 

The malti-utility, which 
owns North west Water and’ 
Norweb, the electricity com- 
pany, confirmed it had dis- 
cussed the views of instito- 


happy to respect the board's 
judgment in light of it know- 
ing- the views of sharehold- 
ers." 

Shareholders are also con- 
cerned by a long-running 
row at United which wors- 
ened last week when It 


tional shareholders about- - emerged 


the future of Sir Desmond 
and Mr Derek Green, chief 
executive, and would mnkp 
an announcement in. the 
autumn. 

Yesterday’s board meeting 
was called in response to dis- 
closures that leading institu- 
tional shareholders wanted 
Sir Desmond to step down as 
executive c hairman by the 
end of the. year. 

Shareholders are worried 
that the current succession' 
plan would result in Sir Des- 
mond and Mr Green both 
stepping down in 2000 when 


Middleton, a non-executive 
director, had been canvass- 
ing opinion In the. City, about 
, Sir Desmond's role. 

•At the meeting directors 
received reports from Sir 
Peter and Mrs Jane Newell, 
another non-executive who 
has also been canvassing 
views of institutional inves- 
tors. Over the weekend some 
directors and shareholders 
said they wanted United to 
re-examine last month’s 
departure of Mr Brian Sta- 
ples, who resigned as chief 
executive after apparently 


the water - industry's new- losing the board’s confi- 


price formula takesefiect. 

Following the meeting, 
United said: "The board is 
aware of the succession 
issues regardlng.the chair- 
man, Sir Desmond Pitcher, 
and the chief executive, Mr 
Derek Green, , and. is .taking 
immediate action to resolve 
the postion." 


The company refused to ters." 


dence. 

-. However United’s state- 
ment said that “with regard 
to Mr Brian Staples, the 
Board was - and remains - 
in foil support of the action 
taken, the directors 
affirmed that they are 
wholly unanimous in their 
approach to aJD these mat- 


make any further public 
comments. 

Shareholders welcomed 
the announcement. Mr. Guy 
Jubb of Standard Life, an 


Sir Desmond was said last 
night to be delighted at the 
outcome. 

Lex, Page 12 


Sedgwick denies 
talk of merger 
with Willis 


By Christopher Adams, of pure insurance broking, 

insurance Correspondent 1 ^ 'where growth has been 
r * v , ■ ->■ ' ■ slowed by increasing rompe- 

Sedgwick, the insurance tition. 


broker, indicated yesterday 
that a merger with UK-based 
rival Willis Corroon was 
unlikely, saying the two 
companies were heading in 
different directions. 

Speculation about the 
future of Sedgwick and Wil- 
lis has intensified following 
a rush of mergers and acqui- 
sitions in commercial insur- 
ance broking. 

However, Mr Sax Riley, 
Sedgwick’s chairman, report- 
ing a 4 per cent increase in 
interim profits, played down 
the possibility of a merger. 
He said of Wfllisr “Their 
strategy is quite decided. 
They're not interested In 
consolidation. You have a 
company here that’s run a 
different way ” , 

The recent strength' of 
sterling wiped £7m ($lL4m) 
from first-half pre-tax 'prof-, 
its, which rose firom £64.lm 
to £66.5m. It would probably 
reduce the ftill-year result by 
£9m, the company said. 

At constant exchange 
rates, pre-tax profits rose 16 
per cent. 

Mr Riley said the group 
would continue to diversify 
away from traditional areas 


■ It is concentrating on 
developing a fee-based con- 
sultancy arm and building a 
presence in emerging mar- 
kets. such as Latin America. 

Brokerage from insurance 
and reinsurance rose only 2 
per cent at constant rates to 
£33&2m, held in check by a 
tough UK retail market and 
falling premium rates in 
marine and aviation. 

By contrast. Sedgwick 
Noble Lowndes, .the 
employee benefits business, 
lifted revenues 12'per cent to 
SlliSm. 

Sedgwick has finalised 
plans for a joint venture 
with Nikols Brichetto, Italy’s 
leading insurance broker. 

Mr Riley said further deals 
could follow, but that the 
group preferred to have a 
controffing stake... 

Singled out by the govern- 
ment for failing to make ade- 
quate progress in reviewing 
its pensions mis-selling 
cases, the group added that 
it was committed to resolv- 
ing this problem by the end 
of the year. 

However, it declined to say 
what provisions- li has made 
for compensation. 


By Roger Taylor 

Smith & Nephew, the UK's 
leading medical devices com- 
pany, said Interim profits 
had been hit by European 
governments cutting health- 
care budgets in an effort to 
meet the criteria for Euro- 
pean Monetary Union. 

Sales in Europe fell from 

£l31m to £112m ($182.6m). 
Excluding currency effects, 
prices were down 1 per cent 
and sales were flat compared 
with a 9 per cent increase 
last year. 

The company contrasted 

the situation with the US. 
where, after a long period 
of price pressures, the situa- 
tion was beginning to stabi- 
lise. 

US sales for the half-year 
to June 28 rose marginally 
from £223m to £226m and 
were up by 7 per cent 
excluding the impact of cur- 
rency. 

The strength of sterling 
was the main reason for a 


Glynwed 
plans to 
reshape 
with buys 

By Richard Woiffe, 

Midlands Correspondent 

Glynwed International is to 
seek acquisitions worth tip 
to £10Qm ($l63m) as part of 
an aggressive strategy to 
reshape the engineering 
group. 

The Midlands-based com- 
pany, whose interests range 
from Aga cookers to plastic 
pipes and steel tubes, indi- 
cated yesterday it would 
seek to invest in its con- 
sumer products and pipe 
systems divisions. 

The shift in strategy 
conies as a new chief execu- 
tive - Mr Tony Wilson, cur- 
rently the finance director - 
prepares to take over next 
May. Glynwed is also seek- 
ing a new chairman. 

Mr Wilson said Glynwed’s 
attitude to its cyclical busi- 
nesses. particularly metal 
distribution, was no longer 
favourable. Bat Mr Wilson 
suggested metal distribu- 
tion, which represents 20 
per cent of group sales, 
would not be sold in the 
short term. 

Instead. Glynwed is to 
build its operations in cater- 
ing equipment, aimed at 
fast-food restaurants, by 
acquiring a manufacturing 
base in the US. 

The group is also planning 
to expand its pipe systems 
business with wider distri- 
bution on the eastern coast 
of the US, as well as emerg- 
ing markets in south Amer- 
ica and the Asia-Pacific 
region. 

Annoucing the group’s 
results at the half-year 
stage. Mr Wilson said: “The 
group has had a solid first 
half and our strategy of 
focusing on a much smaller 
number of businesses with 
international growth pros- 
pects is the right one." 

In the six months to June 
28 pre-tax profits beat City 
expectations to rise by 9 per 
cent to £4&9m, while sales 
declined 7 per cent to 
£632m. The strong pound 
reduced pre-tax profits by 
an estimated £4m_ 


This advertisement is tssocd in compliance, with the Regulations of London Stock Exchange Limited ("London Stock 
Exchange"). Ajgilicadaa has been made io the London Stock Exchange for the entire issued ordinary share capita] of Eve 
Group pic (“the Company") lo be admi t te d to the Official List. The ordinary shares of 25p cadi in the capital of the 
Comptaiy (The Ordinary Shares”) sreameotfy traded on the Alternative Investment Market. Jt is emphasised dial this 
advertisement does not ot ms t iw tc an offer or mvttadbo to any person to nibscribe for or to purchase securities. It is 
expected tbat dealings in the Ordinary Shares of 2Sp each or die Official Lia will commence on 18 August 1997. 

Eve Group pic 

(Incorporated in England and Wales under the Companies Acts 1985) 

. (Registered No. 245626) 

INTRODUCTION TOTHEOFFICIAL LIST 
OFALLOFTHE 
ISSUED ORDINARY SHARES 
OF 25P EACH OF THE COMPANY 
. SPONSORED BY 
BEESON GREGORY LIMITED . 


Share capital of the Company 


Authorised 


13,400,000 


Amount 

£3350.000.00 Ordinary Shares of 25pcach 


Issued and JuBy paid 


9325,189 £2,45639725 


The principal activities of Eve Group pk and its subs diary undertakings are building, and 
dtectrical engineering, sted fabrication and the provinm of temporary portable access systems. 

Copies of lhe. Exempt Lining Document relating to Eve Group pic, published cm 12 August 1997. may be 
obtained during normal business bouts on any weekday (Saondayg and public holidays excepted) from the 
date of this notice up to and including 15 August 1997 from the Company Announce mcnis Office of die 
London Stock Exchange; Old Bread Street, London EC2N 1HP (for collection oily) and from (he dare of 
this notice Bp to and inchiding 27 August 1997 from: 


Beeson Gregory Limited 

The Registry 
Royal Mint Court 
London EC3N4EY 

Beeson Gregory Limited is 
Regulated by The Securities 
and ' F mures Authority Limited 


Royal Bank of Scotland pie Eve Group pic 


Caxton House 
Rcdcliffe Way 
Bristol BS997NH 


13 August 1997 


Minster House 
Plough Lane 
London SW17 OAZ 


drop in pre-tax profits to 
£81. im (£9l.9mj on turnover 
down 3 per cent to £S25m 
(£540m). Mr John Robinson, 
chairman, said that the 
underlying performance was 
good. Excluding currency 
effects and one-off costs 
relating to the launch of Der- 
magraft, a new wound-care 
product, underlying profits 
rose to £94m. 

Dermagraft. a form of arti- 
ficial human skin used to 
treat foot ulcers cost £2m in 
the first half and would cost 
a further £4m in the second 

half! 

The product is expected to 
be one of S&N's main 
sources of growth, however, 
it is not expected to start 
contributing much to profits 
until 1999. Analysts have 
forecast peak sales of £300m 
in five years time. 

The dividend was 
increased 5 per cent to 2-4p 
and will be paid as a foreign 
income dividend, saving the 
company about £6m in 
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John Robinson, chair man (right), with Chris O’Donnell, chief executive 


AsMey Astwcoo 


advance corporation tax and 
reducing the effective tax 
rate fall from 32 per cent to 
26 per cent. 

Earnings per share fell by 


5 per cent to 5.42p (5.68p). 

Analysts are forecasting 
flat earnings of 10.2p for this 
year and 10.9p for next com- 
pared with I0.92p last year. 


Tbat puts the shares on a 
rating of 17 times for 1997, in 
line with the market. 

The shares closed up lp at 
175V£p. 


Morgan SktdaU , 
Pacer Motec S 
Sedgwick 


Investment Trusts 
City Merchants 
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Turnover (toot 

Pre-tax 
proftt (Do) 

EP! 

S (Pi 

CtiTeni 
payment ip) 

Date at 
MPWl 

■ UiviutTnuo 

ConesporeBng 

dridend 

Total tor 

T®ar 

Total bat 
year 

. 9 mths Io June 30 

2,918 

12.993 ) 

3254 

(327.3 ) 

42.73 

<42.17 ) 

. 

. 

. 


27 

Yr u Jtne 30 

222 

(16 ) 

5.15 

n.ouA) 

1.593 

(349L ) 

- 

- 

- 

- 

- 

. 6 mths to June 30 

749 

(60.9 > 

6.75V 

(6.41V 1 

2.58 

(2.48 ) 

0.45 

Oct 14 

0.45 

- 

2.5 

. 6 mths to June 30 

33.5 

111.6 ) 

14.7L 

(5.23L I 

0.1 3Lt 

(0.07L ) 


- 

- 

- 

- 

. 6 mths to June 30 

2.48 

10.627 ) 0724L¥ 

(0244U 

327LT 

(186L) 

- 

- 

- 

- 

- 

. 6 mths to Jure 28 

43.6 

(34 3 ) 

2.32 

(2.02 ) 

6.9 

16 ) 

3.15 

Oct 13 

23 

- 

9 

. 6 mths to June 30 3.166Q 

(3.083C) 

580 

(335 ) 

84.9 

(47 ) 

12.5 

Jan 2 

11.4 

- 

34.25 

. 6 mths to June 28 

632 

(677.3 ) 

43.9 

(402 ) 

12.19 

(1059 ) 

4.4 

Dec 3 

4.4 

- 

12.75 

. 6 mths lo Jure 30 

87.3 

(85.5 ) 

13.4 

<8.14 ) 

8.8 

<5.4 ) 

2.5 

Oct 1 

2.1 

- 

5.25 

. 6 mths to June 30 

161.9 

(112.7 ) 

3.28 

(222 ) 

7.12 

(5 52 J 

1.67 

Oct 1 

1.35 

- 

42 

. 6 mths lo June 30 

269 

(12.9 ) 

0662 

(0.6) 

4 

<7 ) 

3* 

Dec 15 

3* 

- 

6.5* 

. 6 mths to JLfif 30 

485 

(490.2 ) 

66.5 

(64.1 1 

8.4 

f?.B ) 

3* 

Oct 20 

3-75* 

- 

7-25** 

. 6 mths to iff 28 

524 B 

(540.4 1 

81.1 

(91.9 ) 

5.42 

(5.68 ) 

2.4* 

Dec 10 

2.29 


6 

Yr to May 31 

772 

(62.9 ) 

t.67 

(1.65 ) 

10.751 

(1562 1 

3.825 

Oct 10 

3325 

5.2 

5.2 
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r (p) 

AtotatoMa 

fiammas (Era) 

EPS (p) 

Current 
payment (p) 

Daa of 
payment 

CcfrespowSnQ 

dMUend 

Total for 
year 

Tool last 
year 

, 6 mihs to June 30 

159.55 (158.834) 

1.7 

(1.49 ) 

6l3S 

(5.57 ) 

2-5¥ 

Oct 7 

2.375 


10 

, 6 mths to June 30 

247.67 

(21194) 

0.807 

(0.757 ) 

3.11 

(2.92 ) 


. 

- 

- 

4.5 

mths to June 30* 

62 

(47.6 ) 

0.308 

(0.161 ) 

1.54 

(0.8 ) 

025 

Nov 20 

0.2S 

- 

0.75 


Earnings shown basic. Dividends shown net except * Gross. Figures in brackets are for corresponding period. $Aim slock. AAfter exceptional charge. VAftar exceptional 
credit |0n increased capital. □ Total premium income ^Foreign income dividend. Jtftndudes FID element. +At December 3l. $ Second interim; makes 5p to date. 
+ Compsatives restated. SUS cunency. 


Easy Jet 
row over 
Luton 
Airport 

By Chans Grosser 


A row has erupted between 
the local authority which 
owns London Lnton Airport 
and its most important cus- 
tomer. low-cost airline 

Easy Jet. 

Luton Borough Council 
has rejected EasyJet's pro- 
posal to run the airport in 
return for a capital invest- 
ment. The airline is now 
considering shifting some of 
its operations to Liverpool, 
blaming capacity con- 
straints at Lnton. 

Lnton Borough Council, 
which is seeking £170m 
(8277m) of development cap- 
ital in exchange for grant- 
ing a concession to run the 
airport, has said it did not 
think it “appropriate” io 
select a commercial partner 
“with links to any airline 
operating at the airport”. 

EasyJet founder Mr Ste- 
lios Haji-Ioannou said he 
was “very, very serious" 
about turning Liverpool into 
a “second hub”. He said be 
had already secured a deal 
on landing fees there, which 
were half the cost of landing 
at Luton. The first flights 
conld be scheduled in 
November or December. 

Luton carried 2.6m pas- 
sengers in 1996-97, of which 
about half were EasyJet cus- 
tomers. The council is 
looking for a capital injec- 
tion over 10 years, which 
would enable the airport to 
handle 8.5m passengers. 

If the council maintained 
its position, Mr H^ji-Ioan- 
non said he would not rule 
out a legal challenge. 
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EXTRACTS FROM THE I’NAL-DITBD INTERIM RESULTS FOR THE HALF-YEAR EN 

DEI) 30 JUNE 1997 

Attributable to the De Beers/Centenary linked units 



INCLUDING EXCEPTIONAL ITEM EXCLUDING EXCEPTIONAL ITEM 

♦ Attributable earnings up 5% in Dollars ( 19% in Rand) ♦ Attributable gamings down 10% in Dollars (up 2% in Rand) 

♦ Equity e arning s up 13% in Dollars (29% in Rand) ^ Equity earnings up 2% in Dollars (16% in Rand) 

♦ Dividends maintained in Dollars (up 6% in Rand) 


PRO FORMA COMBINED INCOME STATEMENT 


PRO FORMA COMBINED BALANCE SHEET 


Year 

Hab-yev 


Half-year 

Year 

Year 

Half-year 


Half-year 


Dec. 

Ji 

(me 


June 

Dec- 

Dec. 


June 



Dec. 

1996 

1996 

1997 


1997 

1996 

1996 

1996 

1996 

1997 


1997 

1996 

1996 

Rjmd itiillicwm 


L'S CtolLr milliom 

[ Rand millions 


US Cfclfar mil bom 

3402 

1 786 

2 316 

Dismond account 

510 

447 

803 

41 840 

38 562 

44075 


. 9 739 

8896 


980 

662 

744 

InveODcnt mavnc 

164 

166 

231 




Preferred and outside shareholder? 1 




245 

101 

148 

Interest income 

32 

25 

58 

321 

358 






461 


34J 

Exceptional item 

75 


109 

4314 

3118 

2 941 

Lon*- and medmm-mtn labilities _ 

650 

719 

922 

191 

157 

(58) 

Otter net income (expenditure) 

112) 

39 

45 , 

46475 

42 038 

47 330 


10459 

9695 

9934 




Net Income beftre eaxanen 

670 


1 055 | 








948 

420 

708 

Taxation 

156 

105 

224 | 








3 508 

1925 

2 300 

Attributable earning] 

507 

482 

828 j 




Represented by: 




5 696 

2 727 

3 516 


775 

683 


4 705 



FlXCff ■ITTf - '” 




380 

360 

360 

Number of Imbed umu in issue 1 mrUtcnuJ . 

380 

380 

380 

20804 

17 867 

21994 

InvBlnvnR 

4860 

4122 

4 447 








22 002 

19 551 

16 745 








Attributable eaminfil per linked uruc 




296 

310 

301 

Sieves and marenah 

67 

72 

63 

923c 

507c 

605c 

Including exceptional item. 

133c 

127c 

218c 

3 297 

4 451 

6604 

Current aswa 

1 459 

1027 

704 








4 629 

4 379 

4882 

Cuirenr labdines 

1 079 










i (1 332) 

72 

1 722 

Net ainfent assets (liabilities} 

380 

16 

(285) 




Equity accounted earning per linked unit: 




46475 

42 038 

47 330 


10459 

9698 

9934 

1 499C 

718c 

925c 

Ixsdudtnj; excrpiwuil item 

204c 

180c 

354c 








1378c 

718c 

836c 

Excluding exceptional nan 

184c 

J80c 

325c 















36461 

38830 

38 324 








Dividend: 




15 503 

13 551 


Directors' valuation of unlisted 




247.0c 

67.0c 

72j3c 


15.9e 

153c 

518c 















3 270 

2S41 

3 076 

Commitments and contingent liabiltt 

in .._ 680 

655 

700 

233.7c 

49.9c 

52.0c 

Per Centenary deywararv receipt 

11.5c 

11.9c 

49.9c 

70 298 

70 561 

74 044 





480.7c 

1 16 A: 

I24a»c 

Per De Been^Centetuiy linked unit 

274c 

27A 

102.7c 

18489c IBS59c 19475c 




3 953c 

R424 

R4.00 

R434 

US CtolUr/Rand average m change rates . . 

R4JS4 

R4JX) 

R424 

R4/B 

R.434 

R4 S3 

US rWhrJRsftd period end exchange 

rates R4d>3 

R4.34 

R4 ** 

Comment 


The exceptional item in the airrenr period comprise* the De Been group's surplus artsing from die 
dtopoal of ■ pomon of Its interest in JC1 Limited less 3 provision In respect c f an anticipated lee; on 
the disposal of id Interest In Lomfao Ftc. The eamiriEs hems reponed above iodide this I two. 

The (SC's record East half sat* rfUSS2 8SD million coupled with dir change fat ie own intake of 
diamonds compared with the fa* half of 1996, when it «s buying both Russian and Australian 
diamonds under coo tract, has resulted in a reduction in stocks and in long and medium term 
lia b i lities , and an Increase in ner current awn 

The hoer half of 1996 saw increased competmon m the maricet for smaller, near gem diamonds, with 
. Russian stockpile mica and Australian Independent marketing. The price adjustments n usuket levels 
® <&» uea (referred to In the March comment) enabled the CSC to sell significant quantities of 
these diamonds but did have an Impact cm and big margins which is reflected in the Cenreauy 
damond account. 

-The Russian contract terminated on 31 December 1996. The recent Presidential decree and 
Government resolution have confirmed the importance that the Russian Government attaches to 
cminiied cooperation with De Beers, but further d antra on with the relevant authorities will he 
t ufted before reaching finality hi these protracted negotiations. The CSO yuchatcd about US$150 
mllltai of Rt»an demand) bi Moscow m Ac firs half of 1 997 mi a non contractual bash. Procedural 
dchys framed tbs Wnfare expert of these diamonds, bus approximately hag of this has 

now been received In London. 


The retail masker a mixed, the continuing strength in the USA being o&et by weakness m Japan and 
in those countries, particularly in South Eaw Asia, which are being adversely affected by the strength 
d the dollar. The current expectation is that sales will be maintained at 1906 levels tn local currencies 
but will be dawn ui dollar terms. The combined results It* the full year will depend an die extent n> 
which the CSO cable to maintain die increased market share it achieved inthe fast hall. 

Dividends 

Both the De Bern CansoHdared Mines interim dividend (No. 1 35) d 72 SA cent* P* linked deferred 
share and die Cemenarv Depcshary dividend distribution (No. 15) of 115 US cent* per drposirary 
receipt have been declared payable cn Wednesday. 22 October 1997 to linked uM hcJden rrpnered 
at the ckce of bioinea on Friday, 12 September 1997- The registers will be closed from 13 Srpt^r 
to 20 September 1997. The full conditions relating to the dividends mnv be mspe<,ed 
mentioned below as well as the offices of the Scud) African Transfer SecT'* 3nes 1 

Kington Registrar. 

DIRKTORATE _ ■ , ... . . . - 

Mr Kurick (Paddy) Kdl h* h*n elected a director rf De Be® uirodidated Mow Lmi.Ted.nw 

bewd of De Been Ceiuenaiv AC «lU recommend that he be efcaed a direarn of that «-Mop«nv 

Annual General Meeting w be held In May 1998. 


. Copies of die nueihn reports and dividend notices will he postal to linked unit holders on or about J4 Augtot 1997 and uiiU al&o be invilable from die /oflbuing ofjtoes: 

Dt Bern Consolidated Mina Limltraf Centenary AC Anglo American Corporation 

36 Srodtdale Street Langcnsandrtraae 27 of South Africa Limited 

Kimberin' CH-6000 Lucerne 14 19 Charterhouse Street 

South Africa Swicerlarvd London ECIN 6QP England 

The mierim results rw be flccessal on tte Interna through cm mdgpendent service. hA ,ir hrrp-//^,.,. ednui -<■ r 
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INTERNATIONAL CAPITAL MARKETS 


Gilts shrug off inflation data 


GOVERNMENT BONDS 


By Krishna Gutia in London 
and John La bate 
in New York 


A rally in US Treasuries and 
continued strength in Ger- 
man bunds pushed European 
markets higher, on a day 
when gilts outshone the 
competition in spite of poor 
headline inflation figures. 

GERMAN BUNDS rose on 
relief that the Bundesbank 
had not decided to raise 
interest rates or introduce a 
variable repo rate at its 
weekly repo meeting. The 
September futures contract 
rose 32 basis points to settle 
at 102.22 in London. 

The market was clearly 
relieved. The consensus 
assumption that recent 
D-Mark strength ruled out 
an immediate repo rise was, 
vindicated, at least tempo- 
rarily. The D-Mark remained 


stable against the dollar in 
the currency markets. 

But analysts said the 
debate over repo moves had 
“not gone away". Attention 
has shifted to nest Thurs- 
day's Bundesbank council 
meeting, and continued 
uncertainty is likely to limit 
gains in bunds. 

Mr Mark Clifle. chief inter- 
national economist at HSBC 
markets, said the dollar 
“looks as if it may be prepar- 
ing for another surge”. Fur- 
ther dollar strength would 
increase pressure on the 
Bundesbank. 

However, high German 
unemployment, and the lack 
of domestic inflationary 
pressures made a sustained 
rise in interest rates 
unlikely, he said. 

UK GILTS were buoyant, 
shrugging off worse than 
expected retail price index 
figures, and taking their cue 
from strong Treasuries. The 


September futures contract 
closed up at lMfc. 

The headline rate of infla- 
tion in the year to July was 
above consensus forecasts at 
3.3 per cent, as was the 
underlying rate at 3.0 per 
cent. But analysts pointed 
out that RPKY), which strips 
out the Budget petrol tax 
rise and mortgage payments, 
was unchanged. 

Analysts said the market 
was waiting for today's Bank 
of England inflation report, 
which along with figures on 
jobs and earnings, would 
provide better indicators of 
inflationary pressures. 

Gilt yields tightened from 
152 points over 10-year Ger- 
man bunds to 149 points in 

late trading. The yield on 
benchmark 10-year gilts fell 
to 7.16 per cent 

FRENCH BONDS shared 
the relief at the lack of a 
Bundesbank repo rise. The 
September futures contract 


dosed up 28 at 129.62. Ana- 
lysts said core Europe 
remained vulnerable to 
D-Mark weakness, and 
would watch this week's US 
data carefully. 

ITALIAN BONDS rose 
sharply, the September 
futures contract closing up 
66 at 136.20. The market Is 
divided on whether Italy 
would suffer worst from a 
rise in German rates (which 
might question its participa- 
tion in the launch of mone- 
tary union;, but agrees that 
no rate rise is good news. 

US TREASURIES moved 
higher yesterday morning, 
pushing the yield on the 
long bond closer to 6-5 per 
cent. By early afternoon the 
bellwether 30-year Treasury 
had risen j| to 97£, yielding 
6.596 per cent, the two-year 
note was up ^ to 99g. yield- 
ing 5.942 per cent, and the 
10-year note was £ higher at 
SSg. yielding 6.317 per cent. 


Prices moved higher soon 
after a mid-morning report 
on productivity, but traders 
said that had little lasting 
impact Unit labour costs for 
the second quarter of the 
year were reported to have 
fallen at a 0.4 per cent 
annual rate, after a 1.8 per 
cent rise in the first quarter. 

Traders said other techni- 
cal factors, triggered by a 
partial recovery from last 
week's sharp sell-off and 
anticipation of forthcoming 
economic reports, had more 
to do with the rise in prices. 

“Producer price index, 
retail sales, and consumer 
price index are the most 
important numbers of the 
week.” said Mr Richard Gil* 
hooly, International bond 
strategist at Paribas Capital 
Markets in New York. 

Although prices had risen 
in the morning, Mr Gilbooly 
saw no aggressive buying In 
the Treasury market. 


Asset-backed 
deals top $3bn 


New international bond issues 


INTERNATIONAL BONDS 


By Vincent Boland 


A rush of asset-backed deals 
from the US late yesterday 
enlivened an otherwise quiet 
day for new issues. 

Some $3bn of fixed-rate 
bonds bad emerged by late 
in the session, with bankers 
saying the total would reach 
more than S5bn overall. 

The impetus for the surge 
in activity was said to be an 
opportunity to switch from 
fixed -rate to floating-rate 
paper to take advantage of a 
widening of swap spreads. 

“With swap spreads as 
wide as they are. there is the 
opportunity to swap from 
fixed to floating and find 
some arbitrage there,” one 
banker said. 


Topping the list was a 
$1.4bn bond backed by credit 
card receivables for FIRST 
USA MCCT. a credit card 
issuer, led by J.P. Morgan. 
Goldman Sachs brought out 
a $637.5m issue for MBNA 
MCCT. another credit card 
issuer, while Bear Stearns 
led a $920m bond for PRE- 
MIER AUTO TRUST. 

Earlier in London, BANK 
OF IRELAND, the country’s 
second biggest bank, issued 
its first dollar-denominated 
subordinated issue, a $150m 
10-year bond callable after 
five years. 

J.P. Morgan and Salomon 
Brothers led what one offi- 
cial described as “a fairly 
hotly-contested deal". 

There was good interest 
from what the official said 
were “traditional lower-tier 2 
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+35(7T4Auq 04) Goldman Sachs & Co 


JP MorgaWSetoman Bros 
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Paribas 
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Final terms, novcalabte inlets stated. Yield spread (over relevant government bond) at launch supplied by load manager. 
* Unlisted % Ftoatjng-rate note. fSemf-OTnual coupon. R: fixed re-odor pries; fe os shown at re-offer level. a) Master Credit 
Card Trust 59t dean-up cal. Legal maturity: Jen 07. Morthty coupons, at) Priced War. e2) Class B: 5&25m. b) Fungfcia 
with Slbn. No accrued, bl) 3-mth Ubor +v»%. c| Callable from Sep 02 at par. cl) 3-mtfi Ubor +2Sbp ID Sep 02. then +7Sbp. 
d) Callable on coupon dates from 10/9/B9 at par. dl) TOH lo HV9/99, then 7Wfc. a) 5200m touiched on Monday incraasad 
to S250rrv Callable an coupon dales from 20/8/99 at par. I) long 1st coupon, a) Short 1st coupon 


buyers" in Europe for the 
paper, which carries a cou- 
pon of Ubor plus 25 basis 
points for the first five years 
and Libor plus 75 points 
after that 

NATIONAL WESTMIN- 
STER BANK made an 
unusual foray into the ster- 
ling market with an issue of 
£300m of 18-year subordi- 
nated notes. 

The 18-year maturity 
“gives an opportunity to 


enliven an area of the ster- 
ling market that hasn't seen 
much issuance - it gives us 
a clear run." said a syndicate 
official at NatWest Capital 
Markets, which lead-man- 
aged the issue. Merrill Lynch 
was co-lead manager. 

The notes were priced to 
yield 82 basis points over the 
8 per cent gilt of 2015, for 
which it provides “a very 
clear benchmark”, the offi- 
cial said. They will pay Inter- 


est at a fixed rate of 7.875 per 
cent yearly and will qualify 
as lower tier 2 capitaL 
SIGMA FINANCE CORF, a 
Grand Cayman-registered 
vehicle owned by a group of 
institutional investors, 
tapped the Swiss franc mar- 
ket with a SFrlOOm euro- 
bond in a transaction under 
Its medium-term notes pro- 
gramme. The bond carries 
an annual coupon of 2 per 
cent. 


Moody’s 
positive 
on Egypt 
outlook 


By Edward Luce 


Moody’s Investors Service, 
tile international credit rat- 
ing agency, yesterday placed 
Egypt's sovereign credit rat- 
ing on positive outlook, cit- 
ing the country’s improving 
economic fundamentals. 

The decision, which indi- 
cates the likelihood of an 
upgrade In the near future, 
follows controversy earlier 
this year when Moody’s 
awarded Egypt a “specula- 
tive grade" credit rating. 

The unsolicited rating was 
reported to have unsettled 
officials in the Egyptian 
government, which invited 
Standard & Poor’s to pro- 
vide its own assessment. 
S&P awarded Egypt an 
investment grade rating. 

Moody's, which rated 
Egypt Ba2, two notches 
below investment grade, 
praised Egypt's macroeco- 
nomic stabilisation and pri- 
vatisation programme. 

However, the country, 
which intends to make its 
debut in the international 
bond markets later this year 
with op to |llm in funding, 
was still suffering from a 
low domestic savings rate 
and weak growth in non-oil 
exports, the agency added. 

The controversy over 
Egypt’s credit rating earlier 
this year highlighted the 
fact that the rating business 
is dominated by the two 
New York-based groups. 

In a sign of growing com- 
petitiveness, London-based 
agency IBCA, and New 
York-based Fitch said this 
week they were in talks on a 
possible merger. However, 
neither has the network of 
analysts and international 
offices needed to challenge 
the big two in the near 
future. 


CAPITAL MARKETS NEWS DIGEST 


Euroclear warns 
on Emu 



Euroclear. Europe's largest securities clearing hbuse, safd 
there had been little progress towards consensus on thje 
reden ominat ion of securities in advance of the planned 
European monetaryjmion - in spite of thefaeftfurt there 
were only 500 days remaining befotis it? launch.' 

It warned of “serious market disruption* to securities 
trading in Europe at the start of 1999 if the enrols intro- 1 
duced as planned, unless serious progress had been Tryyte 
This could affect 1,400 govenunsnt securities in Europe. 

“Despite various calls by financial intermediaries and 
industry bodies to achieve harmonisationofeecnritfes V - 
redenomination methods, recent decisions taken In spine 
European markets show progress is unlikely .it said. 

Euroclear also ann ounced that Morgan Guaranty Bros-' 
sels, which is the operator of the Enroclear systexn wodld 
produce suggestions to standardise the diversity of reden- 
omination methods that have been put forward. This 


would h elp “minimise confusion and disorder”, said Mr 
Luc Bomans, general manager of Euroclear Operations: 

' • Edward Lace 


SINGLE CURRENCY 


Fund managers expect ‘soft’ euro 


European fund managers are increasing the Proportion of 
c ash in their portfolios, in the expectation, that the ; 
planned single currency, the euro, win he “soft". In a Gal- , 
lup poll of 70 institutions managing $653bn in assets, 
more than 70 per cent said the euro would be softer than 
the D-Mark, and two-thirds expected Italy and Spain to j 
participate in European monetary union from the start 
The poll, for Merrill Lynch and French financial news- 
paper La Tribune, also showed almost twothirds of 
respondents expected Gennany to tolerate a softening of 
the convergence criteria in the Maastricht treaty.- • 
More than half said the importance of microeconomic 
analysis had Increased, while macroeconomics ware ■ ~ - 
favoured by 37 per cent Fund managers also said they -, 
were very attentive to the Bundesbank's reaction to the - 
dollar's rise against the D-Mark. Samer Iskandar, Paris 


EMERGING MARKETS 


Corruption survey ‘subjective’ 


Merchant International Group, a London-based emerging 
markets specialist, yesterday criticised a Transparency 
International survey on corruption as “subjective” The 
annual survey, the corruption perception index, which .- 
r anks emerging mark ets according to levels of corruption 
had “failed to distinguish between the type and scale of ; 
corruption in each country”, said Merchant This-“can 
vary enormously from baksheesh in India to the patronage 
of [President] Suharto in Indonesia”, it said. 

Mer chant, which also assigns sovereign and corporate 
credit ratings, dismissed such “opinion-poll” surveys as 

misleading Edward LliCe 




BENCHMARK GOVERNMENT BONDS 

Rad Day’s Week Monfli 

Coupon Dale Price change YMd ago ago 


■ BUND FUTURES OPTIONS (UFFQ DM250.000 pewits of 100% 


FTSE Actuaries Govt. Securities 


UK Indices 


Australia 

10.000 

10/07 

123.6965 

-0.420 

6.74 

047 

6.93 

Austria 

5.B25 

07/07 

99.2900 

+0.240 

5.72 

5.77 

5.76 

Bdgun 

6^50 

03/07 

103.5800 

+0^00 

5.75 

5.00 

5.66 

Canada * 

7250 

06/07 

109.1200 

*OAOO 

600 

5.94 

609 

Denmark 

7.000 

06/07 

105^4300 

+0.110 

026 

627 

620 

France BTAN 

4,750 

03/02 

99.9730 

_ 

4.75 

4.84 

4.49 

OAT 

5.500 

1C0O7 

993300 

-0.1 B0 

5.58 

5.65 

5.55 

Germany Bund 

6000 

07/07 

102.4800 

+0240 

5.66 

5.71 

5.61 

Ireland 

0.000 

0B/O8 

110.6000 

+O^TO 

6.41 

047 

6.39 

Italy 

6.750 

02/07 

101.6500 

+0.360 

651 1 

6.67 

635 

Japan No 148 

5.800 

06/02 

119.6405 

-0.060 

1.40 

1.42 

1.61 

No 182 

3.000 

09435 

106.4380 

-0230 

2.13 

2.12 

2.30 

Natheriands 

5.750 

02/07 

1010000 

♦0050 

5.61 

5.05 

5.49 

Portugal 

9J00 

02/06 

1203300 

+0.130 

6.26 

030 

6.19 

Spiafri 

7.350 

03/07 

1W.4300 

+0430 

626 

6.39 

626 

Sweden 

8.00 0 

08/07 

1103528 

+0.310 

6.53 

0.57 

6J1 

UK G*s 

7.000 

oa*» 

99-30 

*nm 

7X31 

7.10 

7.13 


7^50 

12/07 

101-17 

♦14/32 

7.D4 

709 

7.05 


9.000 

10/06 

114-25 

♦ 16/32 

7.07 

7.12 

7.08 

US Treasury ' 

6.125 

06/07 

98-17 

♦12/32 

6.33 

6.22 

628 


6375 

08/27 

97-02 

+22/3? 

6.60 

649 

6.60 

ECtl french Govt) 

5.500 

04/07 

96.7700 

+0-200 

5.94 

6-00 

5.79 


Stnke 

Pw» 

Sep 

Oct 

CALLS 

Nov 

Dec 

Sep 

Oct 

PUTS 

Nov 

Dec 

10200 

0.46 

0.44 

0.67 

0.84 

024 

1.05 

128 

1.45 

10250 

020 

028 

0.48 

0.64 

0.48 

1.39 

1.59 

1.75 

10300 

007 

0.16 

024 

047 

0.85 

1.77 

1.95 

2.08 


Est. vc*. MaL Cells 21882 Puts 2307a Previous day's opm me Cals 184105 Puls 201128 


Hal y 

m NOTIONAL ITALIAN GOVT. BOND (HTTP) FUTURES 
(UFFE)- Lfra 200m lOOths at 100% 


Open Sett price Change l-0gh Low EsL vol Open int 
Sep 135.63 13 6 l20 +0.66 13638 735.60 49999 99563 

Dec 108.14 106.32 +0.54 10635 108.14 101 5193 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) Lta200ffl IQQBwol 100% 


Price Indices 

Tire 

De/S 

Mon 

Accrued 

xd ate. 


— Low coupon yield — « 

Meteum coupon yWd>— tfigb ooupon ytaM — 

UK QBts 

Aug 12 

change K 

Aug 11 

Interest 

ytd 


Aug 12 Aug 11 Yr. ago Aug 12 Aug H Yr. ago Aug. 12 Aug 11 Yr. ago 

1 

Up to 5 years (IS) 

119.94 

0.08 

119. 85 

2.65 

ns 

5 yrs 

7S3B 707 

7.17 

7.10 

7.12 7.23 7.15 

7.18 

751 

2 

5-15 ynara £21) 

153.01 

0.34 

152.49 

2.82 

7.01 

15 yre 

7.02 7.07 

aoo 

7.06 

7.12 801 7.12 

7.18 

808 

3 

Over 15 years (5) 

182.92 

0.66 

181.72 

7.75 

5^0 

20 yra 

7.02 7.07 

8-09 

7.04 

7.12 809 7.12 

7.18 

814 . 

4 

Irredeemables (4) 

212.01 

0-57 

21080 

Z58 

6J36 

Irrod-t 

7.12 7.17 

812 





5 

AB Stocks (49) 

14724 

021 

147.18 

3.51 

8.70 
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— WUtJon 5%-— 


— Inflation tint — 



Index-finked 







Aug 12 Aug 11 Yr. ago 


Aug 12 Aug 11 Yr. ago 



6 

Up to 5 years (2) 

206.76 

0.12 

208.52 


3.03 

Up to 5 yrs 

346 3.69 

2-55 


2-82 3-05 lbs’ 


- V. 

7 

Over 5 years (10) 

200.11 

0.54 

19922 

oso. 

4S3 

Over 5 yra 

3-54 3.61 

3.71 


3.31 841 3J51 


. - 

8 

AB stocks (12) 

199.72 

0.49 

198.73 

osn 

4.1B 









Average gross redemption yields are shown fiDova Coupon Bands: Low: 0W-7VW; Medium: SM-IOWI; Hgte 11% aid over, t Ffra ytott. ytd Yesr *> date 


Strike 

Price 

8000 

8050 

8100 


Sep 


CALLS 


Dec 

2832 

27.82 

27.32 


PUTS 


Sep 


Dec 

0 

0 

0 


FT Fixed Interest Indices 

Aug >2 Aug 11 Al p8 Aug 7 Aug 6 Yrogo Ugh* LoW 


Gilt Edged Activity Indices 

- Aug 11 Aug 8 


Aug 7 Aug 6 Aug 6 


EsL vol. total, C*> 2972 Puts 3089. Previous day'o open M.. Cals 104596 Puts 135698 


London doemg. Hem York mid-day 
r Gross Ondudtrrj wtti taking tax al IZS i 
Pfcm US. UK *n 32nds. otfxn m deomd 


YWdx Local itbM standard 

• Cora foyabk br nomsfdanO} 

Source: Standard 8 Poods MM& 


Spain 

a NOTIONAL SPANISH BOND FUTURES (MEFF) 


Govt Secs. (UK) 98.73 98.50 9550 87.10 9084 9068 8788 9331 OR Edged bap** ' NA ' NA" . NA .' NA 

Fbted Haed 12639 12522 12530 12083 12535 11339 12888 11532 5-day average NA NA ' NA NA 

O FTSE ire re ndtan M US 1W7. Al ritfam marred. • tor 1997. Government SecurUas Wtft *ne ca m pN dnn c 1E7.40 &WOW3G), low 49.18 (08101/78). Fixed b a s es t 
N9*i since oompMtton 13X87 (21/Di/M), fcrer 50JQ 00/01/75). Basts lOtt Greremmart SacurtSea 1B/TQS0 and Reed Manet 19Q& SE adMy hxflcei ratresed 1974. ' ' - 

GB Edped vofceae date <e« -- - 


NA 

NA 


US INTEREST RATES 


Sep 

Dec 

UK 


Open Sett price Change 
11677 117.00 +0.M 

100.97 


High 

11724 


Low 

118.74 


EsL vol. Open InL 
71.068 06280 

1289 


FT /ISM A INTERNATIONAL BOND SERVICE 


Listed ore me latest ntgrrenonal 


Latest 


ftime rate 

&el®i loan rate 

FarUinds 

FedArefe at merrenOon 


Treasury Bib and Band Yields 

One muff) 

0*2 rno monffi 

7'e Dim month. - 531 

5,*« Sb rath — 5 45 10-yar 

- One year 5.60 30-var 


NOTIONAL UK GILT FUTURES (UFFE)’ £50.000 32nds of 100% 


bonefc lor wfteti there fe nn 

taaued BU Offer Cbg YWd 


martot Latest prioaa at TflO pm «n August 12 
tewed Bd Otter Chg YMd 


framed BU Odor Chg Yield 


Tag (er. 
Three] 


Ffrreiw 


5.96 
__ 6.10 
6.18 
633 
661 


Open Sett price Change High Low EsL vol Open int. 
Sep 114-11 114-24 +0-16 114-28 1U-09 54700 175124 

Dec 113-31 114-11 +0-16 114-08 113-31 70 9986 

■ LONG GILT FUTURES OPTIONS (UFFE) £50.000 64ths ot 100% 


4x*i7li03. 


US. DOLLAR STRMStTS 

Abbey Nad Treeary 6^ 03 1000 100 IQOlt 649 lUoaegen Ind On 7 03 . 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1FI FFrSOO.OOO 


Smke 

Pi Ice 

Sep 
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CALLS - 
Nov 

Dec 

Sap 
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PUTS — 
Nov 

Dec 
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0-63 
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1-52 
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0-56 
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0-25 

0-47 
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0-27 

0-45 
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Open 

Sett price Change 

Hlgli 

Low 

Est vol. Open int 

Sep 

129.42 

129.62 

+028 

129.78 

129 38 

101,416 171,899 

Dec 

9138 

98.58 

*0.30 

98.38 

98.38 

1.559 11.784 

Mac 

97.78 

97.98 

+030 

97.78 

97.78 
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Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100,000 
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■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Chang Kong »i ft 98. 

a**e%04. 
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Od 
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1.70 
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0.2? 
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0.71 
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■ US TREASURY BOND FUTURES (CBT) Si 00,000 32nds of 100% 
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247 RJOnWB RATE NOTES 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' DM250.000 1009s of 10096 
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■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOOm lOOths o» 100% 
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■ UFFE hitures atao traded cm APT AB Cuan InMraal fl^. me for pravlote day. 
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UK GILTS PRICES 




Korea Bee Paw 6%K. 
AttusteaBecftE _ 
Manfao9% 07 . 


500 IK 108% ft 639 Swdan3%99. 


1250® lift 118% ft 159 


— YMI_ .52aee*. 

M M PrtcaE + ar- Mpi Lae 


-Tfetf-. ..5T»eak_ 

note hi UN pneac-or- Higi Ure 


_YMd_ . 52 ante .. 

01 OPaat +tr- Lire 


Ortorto7%03 

(Mario 7%K 


1350 98% 97% ft 7.14 Bmfcft 02 __ 

1000 183% 103% ft 655 

1000 107 107% ft 69B Oim STTWOHTS 

1000 KE% 1E% 675 SB14%MH, 


75000 10ft 10ft 032 MBateW%». 


.250000 116% 116% ft 146 


Wy&n. 


1230 .mil'- 10619 " 32730 
. 300 '■ 9641 : 98JB -SETS 
WOO . 9930 .•9938 -58380 

1500 ' asm" 'mm saw 

. 500 mK 100.12 -53128 
.900 10033 . W042 60825 
1000 9679 369T 42WS 


. 1500 10032 10028 WB2 


SfeetC (Urn tg la Rvt Tbx) Carer e%cc 3004 S38 7j)? 113,'. 

TnaaHl^ic 1907ft a 75 7.17 100* — 1078 100A Tnajfil^c 2D04Lt 6W 703 98% 

Ea» 15PC 1997 1477 &M 101,’. •* HD8 101,’, Csm9%|E2QR *-* 


ua 710 


114 *yl 


EnJl9\pc 1596— 084 035 101% 104U 1t»i E*M0%pc3J0S $ 37Q 710 13^1 .]S 


Tiw7%pc1998» 724 733 I00i 4*10945 Trwa 12^ C003-5_ 937 714 12® *,'* 


731 737 MED 

7.11 1171) 
7J9 737 I«3J 

7.43 7.10 10«% 

7.75 73 103% 

are 7.13 120,’, 

’.74 7 10 10® 


TnmlftpCSett 1432 736 108J] — 117S 108JJ Treas B 'jbc 3*B« — 

Each I2gc199B 1184 7.® 10® +A ni« I05fi Cbm ttpeMOS % 

TiereftliclOBatt 921 737 103,1 +* 108% 97)1 riBBir'a*200Wf— 

Tran FR) Hsk 10SB(4 _ - - lOOi __ I00i 99!| Treat 7te 2006)1: 

E*± J3%ji 1999 1137 7® 107%. +i T13*i 107{i Thte80SZBIB-6fr 

Heb10%b: 19» 094 7® 10SH' +* iio» i»B Twin Vac 2003-7 — 

T-ft8pcltH9« 611 697 98% +/. 09% Treat ftpc 2007# 

Cm 10 We 1999 162 7.08 NBA +A MBS ,( ®A Treu 7%pc 3097# — . 7.H rJB WJi 

7.12 I03i +A 104A 102B Heal 13%pc 304-6 _* 1015 713 133,'. 

CMS SSlOB— 162 7« 104% +,>. 107% 1B3C 1ll»0DC2OKtt 784 7 06 114C _ 

IrtK 13*2000— — 1129 7.13 115A *Ji 120% 1154 Tiw%r7®9 7*1 737 IC71J +B 

Tm SrsE-i UK 7.02 1054 — 1120 1054 fete e^tfc 201 Oft — an 7® «u -a 

IreSteZOOmlir 779 1M 102fl +4 10® 1® Cm9pcui2011tt_- 7.71 709 lift 

Tmefto RatlTfr 11 - - 100% — '00,1 S® 

SSoSn— I w • 714 1088 +4 II® m 

Cm ftpc2001 $ BSD 7.18 1B7S *i 1»A WA 

CtevOlScSm X 885 7.15 10613 +4 11DJ4 108*3 OwrHfiteiYtrei 

TmHjSaOItt— - 7® 7® 00% 101% 984 Treat 0pe2Oi2Lf 737 7.10U7|lffl -13 

lia 707 106% +A 1«4 1KA feteStomHW- 

CmiCpc200Z 4 839 7.13 111* +% »Z% TtBss8pc2IJl3ti-_- 707 10® *% 

TmBTicSm 730 7.01 99a ft ^ Tte7Vpc2DlM5tt- 7.M .-10 ft 

interp: ««++ Trm8pc2015tt 737 7.01 1104 »fl 

Tres3B%pe 20im 


114(3 

ini) 

13« 

100 % 

118(3 

UBJi 

107>. 

104,1 

1214 

1114 

lies 

134,*. 

116 

ioa% 

96% 

110 % 


100.') 
0*4 
110,1 
1174 
« <3! 

104% 

'13)1 

074 

97% 

N0J! 

11S% 

103)j 

9ft 

131% 

HDD 


fefai-iJtfM 

M 






-l»36S 

- 

133 

114& 

-ft «« 

I»y)c» .... 


1.74 

3.B 

182fi 

+*. 1821; 

s'icc tn 

_f7U| 

2B1 

3® 

187, i 

+i 18TH 

n'yeta 

-P6B) 

IB 

IS 

183U 

+ii 184.) 

■fiise-Mt*- 

-I135B 

310 

IS 

118% 

+i 12« 

2K® 

. _(B95l 

319 

354 

1944 

+41 issi 

2'ips 09 

-17M» 

122 

151 

1/S* 

+4S 17« 

a'wii — 

...(«« 

377 

15! 

181% 

+41 1BW 

JltfC'IJ 

-153J 

130 

3,51 ISO&d 

+% 150* 

I l iK , 1S„ .. 

- ©16* 

331 

331 

160« 

+1A 101* 

2i»c 

.-©301 

137 

154 

15U j 

+1A 155,' 

2*SBC 

-tsrn 

139 

154 

12ft 

+14 «s.*i 

- 

-f135 1l 

3X 

IS 

126 

+1A 1281 


Ooar Konadbate ft 01 . 
ftrt^!5%03 . 


, 3000 104 10ft ft 830 Wat) Brew 15 99 R . 
2000 106% 10ft 658 Autotaft 99R. 


Ufflaarian-WUrtfhftM. 10GD MW; 10039 SB/SO] 
urn Uo»te Bank PnrpS ttW COO 0031 ._9L9L .'SOBS' 

soo «»% 101 % ft urn '■ — 


250 9912 10ft 


Ouebc 9% 08 
SAS 1099 


200 10ft 108% ft 642 PTTNadrtnd ft K R 
1000 07% 97% ft 5JQ Bel Canada 10% 09 CS 


4® ftowSocfcA* 
,1300 104% 104% ft 676 Ort5 * to08e 


1000 104 104% 


900 .. BUB 10006 . &90BZ 


150 HB% 110% ft 618 


.2aoa .T-ttD.i4 ;jaa2i "8*3 


ISO 103% 103% ft 030 asWiCdte*fc7%KCS_ 1250 HB% 110 ft 684 Outoec Hycte 09B 


.3500 KH27 was. ; 5105 
_ 506 9694 9694 &7E00 


im H 
177A 


SpteiftBB . 


200 104% 105% 


Sweamft 03 . 


ism 10ft 100% 


185& 

165U 


Tennessee Vaft 6 00 _ 
TennessM Vteay 8% 05 


2000 101 101 % ft 688 nwuRi tootes 


652 CndeMpSKgftSCS- 1000 Wft 106% . __ 

617 Sac de France 9% ®C$ 275 100% 109% ft 612 


H 31 


.500 . 9935 - 100® *8750 


„ _20m WOjOB 10614 33988 

« -^5 ^% ft ate0frVfr*tea®99-__^ 8M3 
200 lift lift *L e« Sweden ft .. — -2000 KD00 10006 • - 

OT "S ,,’S 2 !£ MW 

1UL 11,1. -1- CV, 1 - . — - . T .. ^ t . 


142H 


83% 

1074 


Proepecovo nd nalenphm tee on (nfacted WaHC" dl (1) 
1044 and 0 514. b Figures fei paarthaaea show RP1 bate for 
mdanq He e motes prior to Bauer real hM bean adpreted » 
rrtaci retesmg ot BP1 to 100 ki Februay 1987. Canverelon 
factor 3.945. API (or December 1996: 15*4 and lor JuN 1087: 
1575 


1000 99% 9912 ft 651 N^hxfi T ara 10% 99 CS 
20m 96% 9ft ft 6JB7 GrttooBOSCS 

Tdqre Bac taw 6% 03 1000 aft 9ft 625 Crtarto IfrrtoB 02 CS 2000 lift lift ft 671 

Toyota Motor Crete 7 07 1000 101% 101% ft 67B (Mario Hydro 1C% 90 CS SOO 109% 109% 498 

lirBad Kingdom 6% 91 — 2000 102 1(B% ft 619 OsNr Wrtttewfc 10% 99 CS _ 150 109% 109% 609 - 

Uniad Hngtoni 7% (S 3000 104% 104% ft 630 Oabao Hytfro 7 04 CS WOO 106% HS% ft 611 ■ • ; • 

MMDfsnarftm 1300 8ft 100 ft &S1 QuibacRw WftfflCS 200 107 157% ft 4J8 (JS£: 

WatJ Bail ft 05 1SJQ 99% 9ft ft B5B Cord EtropeBOl Ecu 11OT 114% 114% ft 617 &i WF»wh »%02 V_ 2GOQOO "2082 Tffteitffr 43536 

Nona Bank 8% 09 1500 1® 105% 603 CMte Fonder 8% 04 Ecu 1000 112% lift 699 G^ MUrapctomft OO _r750' : 457-Taft : ?36V^^i3t 


iMued Mm ^MB. OBr ftw*. 


.200 - W-flWTotft ease 


OennakftCEEcu . 
ffiSOO&ai , 


DSTISCHE MARK SIRAIGHTS 

A^AIaft 24 2000 99% 100 ft 652 SBIOOIEbu 


BadavWierllL-ftTO8» -3300 103% 103% ft 187 FWandfttV&u 
BeyrtsdtaLflfiOS 150Q 102% i(B% ft 5S **9%11&u 


, — Gand 1 4di ryilteai-ft 00 

.1000 lift 11ft ft 618 Hang Kong lend aDi 
.11® 103% 103% +% 488 
.1160 lift lift 427 IjtxJ &xe ft 04 f _ 
750 117% 117% ft 607 i»m7%nSP 


741 7® lift -H3 


CowgljpcTME { 857 7.14 109H +% 1105J 1JJ% 

Trees aiipcznc 679 7.12 110JJ +% iz»» ]«% 

eatOpcDAS * 633 7.14 1034 ft 109% 106ft 

Cow g^pcTOTO i 680 7.12 112% *& tt3% 

nm^eaxo# 7® 7® iMU +A 10511 CnufcjW 


Past 12BC 3013-17 * 414 7.08 147J1 

1HaiBps3Q2lt} 7.19 638 111)4 


1132, 

89i 

lift 

107)i 

11HJ 

120A 

1481* 

113% 


10ft 

77B 

07Ji 

05% 


Crete Fondar 7% 03 
Orefa Fmra ft ® 


3X0 108% 10ft 548 ttylftOOBsu 


2500 129% 128% ft a» )A.Mfil3Q2 


«0 ;:8U» .9BV-075 ^7S. 
125 T 680. «%";VKTm 

I7*i- -M* -««F¥*'52 

90' - 5 BV.Bft 


Datofte Br Rn 7% 03 . 


1500 10ft 105% 

20® 103% 110% ft 637 ABC W SB AS 


_. . 1«0 H4% 114% ft WitaiBrtakOT,: 

632 (Had Kfrgdarn 9% Dt 6su — S7S0 113% 113% 483 «07%03E r . 


.1® 107% 107% 4% 536 SihtouyftBe-. 


^, 2® fi3a2S V1% ' . 

SOO/: 33r: T33V J3ft - «3B 


m Other Fixed interest 

10V. 

130% 

97,', 


_ flea _ -»tedt.. 

rices u m Wc*T+i r- W> la* 


HBOS 1ft|K 2000-3.. ^ 11.72 7.13 117,’. +i IND H7A 


■l«l(IKAW n -+ - a II f.iw •■■til -Ti " ri Z “V, 

TtoiiiaflcZOOi-4 iD.fl 7.14 1133 n3 ^ — 

Iren lOpc 2004 * 887 7.10 l!5i +/, 11W "3 CmrtrtkP 


Ftnto03»ipt iB9-4_ 4.04 590 BBU ft 57A *1/, Tb»!%«- 






Asta) Dn 18 %bc 2009 _ 

841 

7.40 

121% 

— . 1231 j 

1143 





BlHm11%pcMi: 

as 

7.70 

134% 

_ 134% 

123 





Letts 13l;B 2006 

075 


138% 

_ 141% 

131% 

737 

- S4£ 

+11 

55% 

47** LAen*d3l-rclrTrt 

7 61 

_ 

46 

_ 46 

37% 


- 


Ufr 

UXStc &Ati . ... 

7 m 

_ 

3Sd 

39 

3ft 

536 

- 63,’. 

-* 

B7JJ 

59,*, KsndwfcJ 1lljJc3D7 

eta 

7® 

127% 

— ia% 

120% 

1 47 

- 40/, 


«.*. 

35,*, NeL btr. 3pc "B 1 

181 

6J5 

83d 

83 

75% 

7.11 

- 3S£ 

-A 

36,’, 

30,’, Ntile Anglta 3%|K !ffli 


130 

150, \ 

— 15013 

139% 

727 

- 340 

-* 

3Wi 

2Slj 4**pcL 20T4 

- 

432145%S 

I45B 

13ft 


Dautscha France ft Dt 2500 lOz% 102ft 526 CoimfcAteafalft ® AS - 100 T15% 115% ft 578 StodWftw»7%tt-^390 ; 

fflC6%00 2900 105% 105% ft 424 BB7%OAS -.350 104% 105% ft ’521 Smno1%.<8 Y IflOOtt ’.Waif.Mtff-'ICM ^ ■ 

0S6%® 1500 104% 105% ft <25 N*Au3lrfBftrt«B%fla«— 250 101% 101% ft 548 SOOteenc B*« 3% ()4_1 3® 3B053 '^-^4'.^* 

ftten 7% ® 30® 10J% 107% 4.16 NSW Tree*** Zete 0 20 AS — KJOU 20% 21% ft 7M ap /tests 7% ® 2 WL 'i, 

Hews » ft 01 15® 103% 103% 4J6 R&IBa*7%roAt —125 «6% 1CS% ft .«». IWmMo WB5%®£-. r 250^"5^' tttejlMl ■ 

KFWMRnaresft® 2250 106% 105% 523 SW»F6WS02AS 3® 110% lift ft 854 . iSmauTf Pb1%®Y- ^i30®0 "25557itt% 


LKB Baoan-Wuani 6>2 U 2250 10ft IB ft 589 StfiAWGariR H9«A* 150 lift lift ft 6J5T.-:»ISoffi^ise«la-pi»48tei^'l!ri»'- ■ . 

Onwo ft 04 15® 101% 104% 559 Worid Srt ft » AS 1® 10ft 106% . Rlfr : madte ralte pd» . • 



hr 1 ' 






S' . :j 

, u- 









i B -• ' 


HCHANGE CROSS 


^ “• 
fcr : • 
•si • 


'rR. 


=c- 

’-tze: 









• Tre, 1 oareh. tt Tm-fere (o nmvaktoiB on mtcaben. E Aucribn las ft xd & dvidend. Ooeng md^n«s ore shown t, peuvb par Snoo non*d ol hdcV. Pro^recih* real hdav-LWred 
"•tomcreon yWd. M cakreiatod by K38C Oeanvifa from Bank al Btfllend ckatog pn«t * biefcaHw prkre. 


STRAIGHT BQM>Si Tire riatobthay^ to redrereSonotiteMd^rt^ fra ann«l«MdbhrT*yreolwteicrtrtfc Chg. dg-O toi gt an tey: .- .. .. 

7L047W0 IUIE WU7StD i>M rni niteJ to dteaa atte aftaretee tafcted. Cttpet team b tefem. abate tewnatecriaad tea (Phrere o tqto fftoie^ami • 

— -erTr- — ^ ^-1 ■- -- -t Hill I Inn I ifi irail — I ‘ — ' — 1 --.n— ft^'re- a^etrere 'Pi ai wfari ii to ae 

oor*jn d tie curen ariartfer pica d act y irin g tan vb #» bend 8* "*• recar* ptoa of tie SaaaB. 

■■ ■ ■ . j v ^ ■ ■ 

© The FhnW Three Ltd. 1997. Fbpwtodton to rureb orki prei ta any torn rti porntoed vttnt wttrei cetreret. Ds* ly Hat^tte S a ntibt ^ i relai /atpd^fari .^ ■ 




' ' ’I'ft* 1 1 "' ''WJi^f *1%* 












19 


1 


Pay , 







FINANCIAJL TIMES WEDNESDAY AUGUST J 3 J 997 ★ 


, r . VVar ns 
wsruptj 

■kot SiL-..^ !a «iHS L J * 1 *h 
ittcf v+v+.V'* - '*^ 

obr** ... <i^ ![ . v 

a tha; 

“f u* 

,vc **cr. s-. frt 

U5i4 ’ n cr..- * ^ Tnj- * 


eXpeCt 

ire- ,. r 11 

ttfc CXI.. ~2~. -1 P ‘^ l 
rw» jut., v ..‘C-f ^ 
ru r vV v bit 

• c».'“;,. -: cb ^H 

jj:- f-.-, 

W.A. :^«r. 


CURRENCIES AND MONEY 


•*;i- — -. .": 'S'*'**** 
I*--.... ^ 5 -ife 

-- JS **aS»it. 


«V ‘subjective 5 

: - • "•'•a-M ran- 

7-- . • - ' ", 

17 f ’■. ; 7::" r :i r*® 

■/"*■' •* ’ r " Kjfcjjj 

1 ' : .7 

• ■-• '•••■ -v. r^-s 

A f -•--.. .... 

; *' ■ " *_ — •; r^TS- 

:k» 


UK hub 


Bundesbank gives only brief respite 


MARKETS REPORT 


By Sin^ Kuptir . ’ 

The dollar rose against the 
D-Mark yesterday alter, the 
Bundesbank , : announced 
another fixed rate repo ten* 
der, The hankiad hinted lor 
weeks that it nxlgbt move, to 
a variable rate tend®-.. That . 
would probably have pushed 
up German interest rates; 
thus boasting the. DrMark, 
Bat the market's relief yes-' 
terday vras hunted, as ~the 
Bundesbank fixed the tender 
far only another week. That 
kept alive fears' that the 
bank might switch to a vari- 
able .tender later. On August 
21 the Bundesbank council 
meets again after its . four- 
week summer break, Mr 
Michael Lewis, senior econo- 
mist at Deutsche- Morgan 
Grenfell in London^ said: 
“The markets wilt continue 
to focus on the German repo 
this month." ' 

The dollar gained 0.8 pfen- 
nigs to dose in London yes- 


terday at DM1.852 to the 
D-Mark. It. -firmed Y0.3 
against the yen to Y116.0. 

'.' Trading was again .quiet 
-Few^ interbank dealers were 
willing to take speculative 
positions on currencies, 
because in. a thin market a 
single corporate order can 
move an exchange rate 
. sharply. Mr Paul Lambert, 
.senior currency economist at 
UBS in London, said: “The 
markets aren't being driven 
by economic fundamentals. 
They are being ' driven by 
..orders” . 

' UK retail price figures- for 
V July had little impact on the 
'market, because the data 
seemed to contain mixed 
messages. The headline rate 
hit a two-year high of 3X per 
cent, but that was mainly 
due to one-aflT effects such as 

■ Prarad to Haw Tor* 

hqil. --Vases--. -Pi w. eta*.-- 
£ Spot 15790 15900 

iron 15770 1.5879 

3 mBi 15733 15853 

1 it . 15588 15902 - 


rises in petrol taxes and 
mortgage rates. Underlying 
service sector inflation 
seemed mild. In late trading 
yesterday the pound was 1.25 
cents down against the dol- 
lar at SL57S5. and 0.3 pfen- 
nigs softer against the 
D-Mark at DM2.9471. 

■ The Bank of Canada yes- 
terday forecast that the 
Canadian dollar would rise, 
and suggested that interest 
rates would too. 

Its Summer Review pre- 
dicted economic growth at 
an average rate of 4 per cent 
for the rest of this year, and 
said: "Canada's strong 
underlying economic funda- 
mentals continue to support 
market expectations that the 
Cana dian dollar will appreci- 
ate over time." 

It said that excess capacity 
in the economy was shrink- 
ing. Therefore, “the Bank 
will need to promote less 
accommodative monetary 
conditions in order to pre- 
serve a durable. Don-infla- 
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tionary expansion". How- 
ever. it suggested that no 
interest rate rise would be 
required any time soon. 
There would still be “an 
appreciable margin of slack" 
in the economy this year and 
next, the Bank said. 

The Canadian dollar 
firmed fractionally to 
C$1.3927 against the US dol- 
lar after the Summer Review 
appeared. 


■ Conversely, the Austra- 
lian dollar fell after Mr Ian 
Macfarlane, governor of the 

- Royal Bank of Australia, 
suggested that the country's 
interest rates could remain 
low for some time. He said 
the Australian economy 
could grow at 4.5 per cent or 
more for the next few years 
without stoking inflation. 
Lower rates directly helped 
Australian companies, he 
said. The bank's official cash 
rate bas fallen 2.5 percentage 

J points over the last 12 
months to 5 per cent, and is 

- now lower than the US Fed- 
eral Funds rate. The Aussie 

j- dollar softened slightly to 
o $0.7376/81 against the US dol- 
e lar after Mr Macfarlane 
t. spoke. 

n 
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■ ABN-Amro has discovered 
a new predictor of the 
pound/D-Mark rate: UK 
house prices. The chart 
accompanying this column 
shows that when house 
prices have risen in the 
1990s. the pound has too. 
When they fall, it falls. Yet 
most economists now believe 
that whereas UK house 
prices will keep climbing, 

the pound will fall further. 

Mr Tony Norfield, treasury 
economist at ABN-Amro in 
London, says technical fac- 
tors bode ill for the pound. 
Four times during its rise of 
the last year, it has fallen by 
11 to 12 pfennigs against the 
D-Mark. Each time it quickly 
made up the losses. At the 
start of August, however, it 
dropped 15 pfennigs against 
the D-Mark, briefly falling 
below DM2.92. It then 
bounced only modestly. The 
large r-than-usual fall and 
the absence of the usual 
recovery suggest that the 
pound's run is nearly over, 
Mr Norfield says. 
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- 

101.7 

UK 

(O 

13783 

15032 

14906 

1A911 

2X 

1.4839 

2X 

14499 

3-0 

- 

Ecu 

- 

1.0562 

" 

13733 

" 

" 



" 


" 

SORT 

Americas 

“ 

0.738427 

1-5927 

- 

- 

- 

- 

- 

- 

- 

Argentina 

(Peso) 

03998 

1.7287 

1.7085 

. 

- 

- 

- 

- 

* 

- 

Brazil 

(RS) 

1X857 

.22183 

2.1925 

2.1919 

3.7 

2.1783 

3.7 

2.1274 

32 

843 

Canada 

<CS) 

1J3932 

12A174 

122489 

- 

■ 

• 

- 

- 

- 

. 

Mexico (New Peso) 

7.7815 

1^930 

16736 

13764 

1.4 

13726 

1.5 

13565 

1.4 

1062 

USA (S) 

PscOc/MUdfe East/Africa 

2.1580 

2J314 

2.1343 

2X 

2.7259 

23 

2X89 

2.3 

933 

Austraka 

(AS) 

13546 

122330 

12.1887 

122214 

0.1 

122148 

02 

12.1599 

03 

- 

Hong Kong 

(HKS) 

7.7440 

63-7900 

582250 

563405 

-42 

56X411 

-42 

58.6208 

-4.0 

. 

mda 

(He) 

35.7000 

5.6249 

55726 

- 

- 

• 

- 

- 

- 


Krael 

(Shh) 

33372 

135.120 

182510 

181X84 

6.7 

179X50 

8.7 

170X74 

63 

134X 

japan 

(V) 

115X50 

44451 

43883 

43857 

-12 

43937 

-1.1 

44123 

-0.7 

- 

Malaysia 

(MS) 

2.7760 

2.4914 

2-4636 

2.4757 

-IX 

247X5 

-1.1 

24801 

-03 

107.4 

New Zealand 

(NTS) 

13665 

46.1011 

45.1198- 

45.773 

-42 

46X224 

-33 

47.0794 

-32 

. 

Philippines 

(Pesoi 

28.9000 

52745 

5-9019 

5X16 

0.7- 

5X076 

03 

5X711 

03 

- 

Saud Arabia 

(SR) 

3.7506 

2.4049 

23843 

23779 

23 

23678 

23 

23196 

23 

- 

SJngopae 

(SS) 

13095 

7.4234 

73464 

7A258 

-93 

73437 

-9.7 

7X806 

-84 

. 

South Africa 

<R) 

43665 

142420 

1408X5 

' - 

- 

* 

- 

- 

- 

- 

South Korea 

(Won| 

894300 

45.7700 

452423 

453201 

OA 

452803 

03 

45.0827 

03 

- 

Taiwan 

rra 

28.7250 

502710 49.4630 

48X853 

-82 

503569 

-6.4 

513871 

-3.7 

- 

Thailand 

(Bt) 

31 4000 


Oosing Change Bd/otier 
mid-point on day spread 

Ech) 13.1050 400568 018 - 082 
(BFr) 38.4510 40.131 260 - 760 

(DKi) 7.0920 ->053 910 - 930 

(FM) 55690 *0.0345 675 - 705 
(FFrJ 63790 405322 780 - 800 
(DM) 1.8624 40508 820 -628 

(□■I 291540 *1.185 190 - 290 

(in 1.4300 -0.0063 275 - 325 
(U 181751 4553 742 - 820 

(LFrJ 38.4510 40.131 260 - 760 
(FI) 2.0980 ->0.0087 977 - 983 
(NKr) 75521 40.035 603 - 638 

(Es) 188.410 4051 360 - 460 

(Pta) 157.155 40.50 140-170 

(SKI) 85091 40.0321 053 - 126 
(SFi) 1.5257 *00034 253 - 260 


Day's mid One month 
high low Rate %PA 

13.1570 135530 13.081 

38.6180 385840 38576 

7.1233 7.0700 7.0803 

5.5679 5.5399 55575 

62992 62527 62675 

1.8705 1 8555 1.8586 

292550 290.260' 292535 
1.4395 1.4246 1.4292 

1823.99 1810 50 1819 58 
38.6180 36284Q 38.376 

2.1067 2 0305 25938 

7.6993 7 6219 7.6476 

189.190 187 890 133274 
157220 156.630 15711 

8 0459 75811 8 

1.5290 1.5205 12204 

15830 15736 1 5764 

1.0593 1.0525 1.0575 


Three months One year J.P Morgan 
Rare sPA Rate WPA Indsx 


-0.023 790 - 840 


-0.005 700 - 300 35.7, 


40215 900 - 000 
40.032 745 - 775 


Taiwan PS) 452387 -02785 434 - 300 452700 452423 452201 QA 452803 05 450827 05 

Thailand Pi] 495587 -02893 840 • 533 502710 49.4830 485853 -82 502560 -6.4 512871 -3.7 

T Harm Wr tag 11 . actal*- Kraat n rh* RxM Srxx tabltitow only rtw lau iIim docknal pious. Fon»erd rWK m not <*xdV quoted la 1M1 nurtor 
txj an wyhBd by aware both aMi-Swana Max reteE Md By** *■* W &Bhnd Bare utna* 1890 - log kxtn nsbasad 172». Bid. Ofle and 
MxHaua n boSi tha and Dw Dote Spot bbta dwtad tom TW IfUIRBiTERS CLOSMO SPOT RATES. Same ualue* are mmsd by He FT. 

The exchange m pmerfli Hi ittle we abo aoUl* on die kerem it http^WtewLFTcam 


CROSS RATES AND DERIVATIVES 


402 000 - 000 
- 505 - 506 


*1 500 - 500 
-0514 750 - 750 
- 500 - 500 


12301 


125S5 1.3540 1254 

7.7475 7.7422 7.7445 

35.7300 35.6600 35.8375 
3.5430 3.5320 

116210 115.600 115.435 
2.7830 2 7503 2.7805 

12677 12640 1.5673 


292000 28.6000 
3.7507 3.7S05 
12130 1 4365 
4.6795 4.6650 

896 700 892.100 
28.7750 28.6740 
312500 31.1200 


3.7513 

12078 


22 

13 032 

2.2 

12 608 

2.3 

1073 

23 

382245 

2.4 

37.531 

2.4 

101.0 

2.0 

7X56 

20 

6.9496 

2X 1023 

23 

5.5339 

25 

5.44 

2.3 

79.8 

22 

624 36 

2 3 

6 1348 

23 

102J> 

25 

13506 

2.5 

1X158 

23 101.0 

-53 

294.5? 

-13 

301.74 

-3.6 

64.7 

0.6 

1.4283 

0.5 

1.4287 

0.1 

- 

-12 

1622.59 

-1.1 

1826.01 

-03 

753 

23 

382245 

2.4 

37.531 

2.4 

101X 

2.4 

2X852 

2.4 

2.0475 

2.4 

1003 

23 

7.6192 

23 

7.5075 

2X 

953 

02 

1683? 

02 

18? 1* 

0.7 

923 

0.3 

156 935 

0.6 

155.76 

OX 

75X 

1 4 

7 9607 

1 4 

7.9067 

1.3 

85X 

42 

13097 

42 

14642 

4X 

105.0 

14 

1 5726 

13 

1.5565 

1 A 

101.8 

-1.6 

1 060-3 

-1 8 

1.0764 

-1.8 

- 

2.7 

1.3943 

23 

1.3638 

2.1 

343 

-16.7 

8101 

-16.4 

90H5 

-15.8 

- 

- 

- 


- 

- 

106.7 

05 

13522 

0.7 

1.3438 

OX 

94.8 

-0.1 

7.7454 

-0.1 

7.7477 

0.0 

- 

-4.6 

36.1225 

-4.7 

37 335 

-4.6 

- 

63 

114 435 

52 

110.135 

5.0 1383 

-IX 

2.7®?5 

-19 

2X195 

-IX 

- 

-06 

1.5697 

-0.8 

1 .5788 

-OX 


-02 

3.7523 

-02 

3.7568 

-03 


14 

1.504 

1.6 

1.4845 

1.7 


■10.4 

4.7865 

-103 

5.089 

-91 


-03 

28.745 

-03 

28X375 

-0.4 


•17.0 

3256 

-143 

33.78 

-7.6 

- 



Open 

Set! price Change 

High 

Lew 

Est. vol 

Open int. 

Sep 

96.B7 

96.65 

-0.02 

96.67 

96.64 

26230 

260821 

Dec 

96.52 

96.48 

-0.03 

96 53 

96.47 

42356 

294958 

Mar 

96.41 

96.36 

-0.04 

96.42 

96.35 

53164 

278826 

Jun 

9632 

96.18 

-0.05 

9633 

96.14 

46252 

204264 


• ■ OWE MOHTH EUROMARK FUTURES (UFFET DM3m points o( 100% 

Open Sett price Change High Low Est vol Open nt. 


Aug 


96.82 

+0.03 



0 

540 

Sep 


96.76 

+0.01 



0 

348 

Od 


96.70 

-0.01 



0 

290 

Nov 


96X7 

-0.01 



0 

85 

■ THREE MONTH EUROURA FUTURES (UFFE)' 

' LI 000m points of 100% 


Open 

Sett price 

Change 

High 

Low 

Est. vol 

Open Int. 

Sep 

9330 

9332 

+0X2 

9333 

9330 

9978 

104024 

Dec 

93.50 

5353 

+0.03 

93.55 

93.50 

11516 

96146 

Mar 

03 83 

93.86 

+0X3 

93.89 

93.83 

4290 

51766 

Jun 

94.11 

94.13 

+0.04 

94.16 

94.11 

3394 

41746 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFHm cornu ol 100% 


Open 

Sen price Change 

High 

Low 

Eel vol 

Open Int. 

Sep 

9345 

98.45 

+0X2 

98.46 

9639 

4300 

61224 

Dec 

9833 

9835 

+0.02 

9835 

9819 

7432 

49957 

Mar 

93.11 

98.11 

+0X2 

98.12 

98-05 

2590 

24561 

Jun 

97.93 

97X4 

+0.01 

97.94 

97.90 

752 

6761 

■ THRS MONTH EUROYEN FUTURES (UFFE) Y1 OOm points of 100% 


Open 

Sen pnee Change 

High 

Low 

Est vol 

Open Im. 

Sep 


99.41 

-0.01 



0 

na 

Dec 


9933 

-0X1 



0 

na 

Mar 


9931 

-0X2 



0 

na 

■ THREE MONTH ECU FUTURES (UFFE) Ecu 1m ports at 100% 



Open 

Sett price 

Change 

High 

Low 

ESL VOl 

Open int. 

Sep 

95.63 

95.64 

-0.01 

95.66 

95.62 

763 

11075 

Dec 

95.58 

95.57 

-0X1 

65.62 

95X5 

434 

9138 

Mar 

95.56 

95.55 

-0X2 

95.60 

95.56 

157 

6133 

Jun 

95.51 

95.49 

-0X1 

95.51 

95.51 

50 

3290 


' UFFE luara also traded on APT 

■ EUROLRA OPTIONS (LIFFE) LI QOOm points of 100% 


t SDR rate per J lor Aug 11. Od/bder spreads In tha Dollar Spor tado s how only me hid three decimal paces. Forward ivies are nor dhectfy 
quoted to ms madia but are trapfiad by currem hneresi rates. L*. Ireland S ECU are quoted m US currmfy. J P. Morgan nonHnal Indices Aug 
11; Bass rmerage 19SO=1(XL 

Tho exchange rates printed tn tha nbte are also rsvataote on me Intemei at MpeOwwwFreom 




— r$f i _ 



CM I I lf _ 


smite 

Price 

Sep 

t »^l 1 7t 

Dec 

Mar 

Sep 

rU i«5» 

Dec 

Mar 

9300 

035 

0.59 

0.94 

0.03 

0.00 

o.oa 

932S 

0.06 

0.38 

0.73 

0.09 

0.10 

0.12 

9350 

0.01 

033 

0X4 

039 

030 

0.18 


EXCHANGE CROSS RATES 

Aufl'ia • BFr Difr m r 

Belgium (BFr) 100 10.44 1623 

Denmark (DKt) 5422 10 B2S4 

France (FFf) 6124 1120 10 

Germany (DM) 2025 3-806 3271 

Ireland 0O 5428 10.14 a979 

Italy (U 2.115 0.390 0245 

Nathertenda (FI) - 18.33 3.380 2293 

Norway (WO) 50. IB 9256 8.195 

Patugal (Es) 2041 3.7S4 3.333 

Spain (Pta) 24.47 4213 3295 

Sweden (SKi) 4821 8.855 7240 

Switzerland (SFr) 2520 4248 4.115 

UK (Q 60.69 11.19 9210 

Canada (CS) 27.60 5.090 4207 

USA ($) 38.45 7.082 6279 

Japan (Y) 33.16 B.116 5-415 

Ecu t -4021 -728T -6.632 


Open Laud Change High. Lmr 

02381' 02374 -02052 0.5400 0.5357 

0.5410 02410 -02040 0.5423 02407 

02488' . . - . 02488 02468 

I FRANC TUIURB1 QMM) SFr 125,000 pef SFr - 


0.6649 02641 -22078 02858 0.6841 

- 02724 -02065 02724 02725 


R NKr Ea Pta SKr SFr 


FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


FRKFI.FY FUTURES LIMITEn 


S8 DOVER STREFT, LONDON WIXSRB Dl 
TEL: 0171 629 1)33 FAX; 0171 495 0022 00 
httpU/mrw.MUo.ok — 


Union 




Ebl vot 
30X63 
502 

I 

Open InL 
114326 
3X39 
1.005 

Sep 

Dec 

Mar 

Open 

0X654 

0X790 

0X903 

Latest 

0X650 

0X770 

0.8803 

Change 

-0X116 

-0X111 

High 

0.8692 

0.8794 

0.8903 








14,129. 

53X72 

Sap 

1.5872 

1.5760 

-aooeo 

1.5910 

. 79 

2393 

Dec 

1X770 

1X710 

-0X076 

1X770 

42 

1.059 

Mar 

- 

1.5800 

- 

- 


Low 

Esc vd 

Open Int. 

08637 

28X48 

72X13 

0.8765 

224 

2372 

0X902 

12 

414 


1.5732 

8X95 

51.630 

1X710 

50 

1.008 

1.5670 

1 

209 


MARGINED FOREIGN EXCHANGE^ 
FUTURES & OPTIONS 
24 HOURS r 

http://W\vv-.unioitC£l.cbiTi Iv 
Fax 0171 522 3317 C. ; 


CURRENCY MANAGEUENT CORPORATION PLC 
, • Real Time Fonasn Exchange Deaing Service vu Bw Irsomel 
> • C4 Hours Serwce - No C wnssons • 5 PIP 5p>earb 
z • Free Raaltune 180 Cwwney l«ed 

www Fcnu-CMC CO.UK EMAIL PE TER 0 FOREX -CMC CO UK 
■' T«i 44 171 865 0800 Fan 44 171 972 0970 

Address 11. OU Jewry. London. EC2R BOU n ip i n M bySFA 


Esl vol. totaL Cals 4082 Pisa 550. tovtous day’s open im, Cato 130559 Puts 02753 


Fast Fills. Low Rates. 
What’s the Catch? 


UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


INTEREST 


LONDON (HONEY RATES 

Aug 12 Over- 7 days 


EMS EUROPEAN CURRENCY UNIT RATES 

Aug 12 Ecu can. Rate Change % +/- from K spread Dlv. 


Over- 7 days One Three Stx 

night notice month morals months 


mtotronk Staling - 7V - 6l a 7 V‘- 8ft ?A - 7^ - 7le 7A - 7i 7J2 - 7h 

Startng CDs - -1 7^ - 6fi 7* - 7^ 7A -7l« 7J4 - 7fi 

TraaauyBBa - t CS-«tI 7 -6% 

Bank 80s - - . 7.- 6ft 7i. - 8\ 7d - 

Local authority dapa- 6% - 6% eft - 83i 7^- 7^, 74,- 7* - 7ft 7J3 - 7Ji 

Discount Market daps 7 - 8%; 7 - 6% - . --- , - ‘ 

UK dsarlng bank base laodng rate 7 percent from Aug 7.. 1997 

UploT ■ 1-3 3-8 6-9 ’ 9-12 

mutt] month . months months months 


Certs of Tardsp. (C100J30Q) 2h . 5«a. .. 5 .5 41, 

Ceita d Tax dep. uridor E100.000 ta 2%>c. Oapdefea vAIxfeawh farcreh Il*pa 
Ava. tendarrere ol dteoure cn Am 8. BJBOOp c . 6C00 had rreeSUg. Exp ort Rnwwa. Mnhe 
up day JU 31 . 1997. A^«ed rate tor period Aug 26, 1S97 to Sep 29. 1997. Schama H B27pe. 
Refwenee rare lor period JU 1 . IBB/ to Art 31. 1B97. Behemaa IV *V 7.C35pc Ftoanco Howie 
Base nne 7pe front Aug 1 . 1997 

■ TWICE MOHTH STBUJHtt FUTUH— (UFFE) CS00200 potoB of 100% 

Opai Sett price Chance Hgh Low Est wil Open bit 
Sep 92.76 92.78 -222 92.78 32.75 7SS47 117328 

Dec 92.63 9225 -*022.- 9226 9220 2SZS8 123100 

Mar 92.61 92-63 +A02 9Z64 02-58 ’ 19597 97828 

Jun 92.62 92.64 *0.02 9225 9227- 12344 66565 

Sep 92.64 9226 , -Ol02 B2 27 . 9220 13151 56112 

Also TTKiad on APT. fit Open iriteraat ’Ago. are for prenkxu ay. 

■ SHOOT SrcmJHQ OPTIONS flJFFgES002CT1polm» of 100H 



rates 

against Ecu 

on day 

can. rate 

v weakest 

Ireland 

0.798709 

0.740402 

+0.000768 

-7.30 

11.10 

Finland 

5.85434 

5X0085 

+0X0453 

0.80 

233 

"a* 

1906.48 

1927.63 

+2.13 

1.11 

1.91 

Portugal 

107.398 

199X78 

-0.01 

136 

1.76 

Spain 

183.826 

186.735 

+0,068 

1.78 

135 

Denmark 

7X4655 

7.52247 

-0.00065 

2.41 

0.62 

Haiti ■ Itoallla 

IWUWIIIMJUU 

2.16879 

232497 

-0X007 

2.54 

0.49 

Germany 

1X2573 

1X7523 

-0X0014 

2.57 

0.46 

Austria 

13X485 

13X991 

-0.0008 

2.59 

1X44 

BMgknn 

39.7191 

40.7672 

-0.002 

2X9 

0.34 

France 

6X6863 

BX5517 

+0X0114 

3.04 

0.00 

NON ERM MEMBERS 





Greece 

295369 

308.771 

-0378 

4X7 

-1.46 

UK 

0.793103 

0.868298 

-0X00428 

-15.74 

2239 


BRIDGE-CRB 

FUTURES 
DATA KIT 


2 yaetm of dMy IndMifcBl ascOrea price Mary. 
SfEB SS »* lOyeonardBaynwawtucwwxpncataliMy. 

ir Dare downfeiad software. 

• 1 Sjfl year 0 ( onUoMay quowa. 

■ Optional ctorrinB rattMre 

Tel: *44 (0)171 842 4083 for more infornidUon 


mini 

REUTERS ■' 



Ecu oanbril nxaa aw by rha Eunronn CorneM M t i n. Cunndte are h dtocenaig reUBire ttrengrii. 
Fsrareaga ctangn m lor 6ar; a mlttre diangs Oenoisa a weak cwnmcy Dnargenca shows On rad 
oenmn sw rereads no parcantage dOraca baorean me acuU martet end Bar camnl nua tor 3 
ewamey, jno the mowmon panttoed p witag e datobon o I Ore cmenc/a irertat reia troni ig Ecu 
central rets. 17/992: SUritog euvenAd tam EDM. Arousbrerri cakuano by the FhandU Times. 

■ PHB^PUHaA sa C7IS OOTIOHS £31250 [cents per pound) 


Strike CALLS - y m — — PUTS 

Price Aug Sep Oct Aug Sep Oct 

1270 - 2.75 3^31 0.34 120 2^3 

1280 1.36 123 2J7 0.71 123 2.64 

12BO 0.72 1.76 226 1.33 221 3.18 

Pimoug days «oL Cato 107 Puts 656 . Piwt deylt open inU Cite 33.7S2 Pros 37.787 

■ PMLADELPHA SE P-MABK/t OPnows DM62200 8 per DM) 


f 1*1 -TAX FREE 


There isn't one. That's the way 

I we've been doing business for 30 
years-providing outstanding 
semce at outstanding rates. 

I I. We're literally within arm's reach 
of many active trading pits-around 
the workl, 24 hems a day. And in 

I marteb; where flash fills are possi- 
ble, up to 90% of our market orders 
are executed and confirmed with 

I just one phone call 

2. We're specialized. Lind-Waldock 
is the world's largest futures-only 

I brokerage firm. With over 23,000 

customers worldwide, we have 
built-in efficiencies that large 

I volume provides, and pass the 
savings along to you. 

3. You're your own broket No 

I comnusstoned broker will oil you 
with trading recommendations. 

We give you the information you 
need, like our exclusive “Intro- 


Postcode: 

Ttele. no (optional): 

hm rotoi iradm rbi. hUr| to nd d h«s mow 
tatoMttMstonailamxyeLliiiM. Mn 

sUkkiBwiiiaa 


INDEX 

FINANCIAL 


0171 896 0011 

!3 i W3.n1:, r.ow, Lo-ici ?'i)i ;E« 


Account” padoge. You make 
your own trading derisions _ 

and save 50-7096 off full- i 

commission firms. I 

Call and End out for ■ 

yourself why Lind-Waldock I 


FUTURES i OPTIONS 

ON’ FUTURES 




Round-turn, includinjt 
exchange fees. Most 
contracts. Discount 
accouuts. 


is the number-one broker B 

for independent Futures B 

traders worldwide. 


0800-262-472 nuu 

Belgium: 0 800-18444 
Germany: 0130-818100 
France: 08 W 90 83 43 
Switzerland: 08 00 55 83 3S 
Denmark: 80-01 -76-S 
Netherlands: OC-U22-7580 
Sweden: 020-793176 
Spam: 900984444 
Others call 0171-347-1701. reverse 
charges 

Fax 0171-256-2445 


Ik odnrfcemni cared oaf 

ladVUhd S Onpoi ag 


8-15 GUnreB 9t 
looaob ecir era* 


LIWD-WALDOCK & COMPANY 


Low Rates. 



The Financial Times pkuts to public «i Survey on 




3ESE32ES3S2EE 


OFFSHORE COMPANIES 


Esatotflefl * 18^ OCflAteS 20 «Scm «U nMa and fco iwn-oiua arnutat »A0b 
For 100 page FREE total bochn Eraifl Bnaochldacreeooi or eemcc 
BLEOfVAIt DMWW.CA MaMMtotRSSM FiEvMliMnMSr 

L0MX3H: RCHAIB T COOK. BSe 1«t^m JS5tBH6 Fax: *44171 HQ MQ 

HOMKONO: BAflT Q DEKKSt, LLM Ht «ai22S220 173 FbC *8522021 1190 
USA-MCaUrt KEVHimECXt fcarewr 1«:>1T14toCB«4 Free *1 714 054 GOST 
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COMMODITIES AND AGRICULTURE 


US corn 


estimates 


reduced 


EIU forecasts lower crude oil prices ?>£ 

in gold 

recovery in aluminium . «• ' - ■ 

prices in the second half will ¥>.•.■ !w_. ; • 

be short-lived because sop-; Y*|A€|l*Aff 1T1 
ply is exceeding demand, XU 

writes Kenneth Goodins, ^’ r /, -V’V - 

Mining Correspondent . I ' \.- 

Rising stocks Will push ■A-JvJpUIJ.wJLe 


By Robert Condne 


dH^prlce outlook b^arisiv^ 


MARKETS REPORT 


By Nikki Tail in Chicago 
and Gary Mead and Kenneth 
Gooding in London 


Forecasts for the US corn 
harvest were sharply 
reduced yesterday by the US 
Department of Agriculture 
in its first estimate of 
aut umn production, prompt- 
ing a surge In prices. 

The USDA said that, as a 
result of recent dry weather, 
it was cutting its estimate of 
US com production to 9.28bn 
bushels. This represented a 
reduction of more than 4 per 
cent from its July estimate 
of 9.7bn bushels, and was 
below most private sector 
analysts* estimates of 
around the 9.5bn mark. 

Agronomists seized on tbe 
revised forecast, suggesting 
it should send com prices 
higher and could have an 
effect on the livestock mar- 
kets. **Ifs a very bullish 
number." said Mr Daniel 
Basse, at AgResources. 

On the Chicago Board of 
Trade. September corn 
futures jumped 12 cents to 
$2.16, with the December 
contract gaining a similar 
amount to $2.62. 

The reduction in the com 
crop estimate was spurred 
by the very dry weather in 
July. This week, however, 
many key growing areas in 
the US have seen rain, leav- 
ing economists divided on 
whether the com harvest 
will recover or be damaged 
further. Mr Basse, for exam- 
ple, warned of the possibility 
of “dead, wet com, rather 
than just com". 

In spite of the downgrad- 
ing or the com harvest fore- 
cast, the USDA estimate 
would still leave production 
levels at the fourth highest 
on record. 

The soyabean crop, mean- 


while, is now estimated at 
2.74bn bushels - up front a 
previous forecast of 2.69bn 
bushels and potentially a 
record number. Agronomists 
warned, however, that this 
crop was at a critical point 
in the growing cycle and the 
market was already tight. 
Weather conditions, they 
said, would remain crucial. 

The US wheat harvest was 
forecast at 2.53bn bushels, 
up from 2.43bn previously. 
While this is a relatively 
solid number, analysts noted 
that it coincided with 
increasing concerns in other 
parts of the world - such as 
Canada, where output levels 
have been downgraded; Aus- 
tralia, which is facing the 
possible impact of the El 
Niho weather system; and 
eastern Europe, where there 
have been quality problems. 

Coffee prices fell on fur- 
ther reports suggesting Bra- 
zil's coffee plantations are 
likely to escape frost damage 
over the next five days. 

The September future for 
robusta coffee on the London 
International Financial 
Futures Exchange closed 
$110 lower at $1,520 a tonne. 

Increases in London Metal 
Exchange stocks caused 
prices to come under heavy 
selling pressure. Zinc 
recorded the biggest fall 
after a 1.400 tonne stock 
increase, with metal for 
Immediate delivery down by 
5 per cent to $1,631 a tonne, 
and three-month zinc down 
by 3 per cent to $1,501. Trad- 
ers said there were rumours 
of 20,000 tonnes being sent to 
the LME's Singapore ware- 
houses from China. 

The market was surprised 
by a 725 tonne rise in alu- 
minium stocks, the first 
increase for some time. The 
price fell below SI. 700 a 
tonne before recovering to 
close $35 lower at $1,715. 


A global oil surplus and 
lower crude prices are expec- 
ted to follow the resumption 
of Iraqi exports, according to 
the latest world commodity 
forecast from the Economist 
Intelligence Unit 

The predicted softness in 
crude prices should contrast 
with a strengthening of hard 
I commodity prices over the 
remainder of the year, say 
the report's authors. 

The EIU believes oil 
demand growth this year 
will not be as strong as in 
1996. It estimates the aver- 
age global growth in con- 
sumption at 2.5 per cent, 
compared with 2.8 per cent 
last year, with non-OECD 
countries accounting for 
more than 70 per cent of the 
increase. 

But it says that over- 
supply, exacerbated, by Iraqi 
exports, is the main factor 
behind its bearish outlook 
for the oil price. 

“Assuming [Iraqi] exports 
restart during the third 
quarter, tbe global surplus 
will re-emerge and prices 
resume their downward 
trend. Chronic oversupply 
will push prices even lower 
in 1998 and 1999“ according 
to Ms Karen St Jean, the 
EKTs commodity analyst 

Iraq yesterday signed its 
third export contract as it 
gears up to sell as much oil 
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as it can over tbe next sev- 
eral weeks. The delay in 
starting the programme on 
schedule in June means 
Baghdad only has unto Sep- 
tember 5 to meet a $lbn 
sales target 

The EIU expects the cost 
of oil imports to the main 
industrialised economies will 
average $18.50 a barrel in 


1997 and $18.30 in 199a “We 
expect prices to remain flat 
in 1999 as the global surplus 
is reduced." 

The EIU report comes 
down firmly on the side of 
those who argue that growth 
in non-Opec output, hit by a 
number of new field delays 
earlier this year, will soon 
resume the strong upward 


trend seen in recent years. It 
expects non-Opec output to 
rise by 3.29m b/d between 
1996 and 1999. 

Other analysts argue that 
the recent wave of field 
delays is a sign that many 
non-Opec oil companies are 
struggling to meet ambitious 
production targets. 

• The EIU suggests the 


recovery in aluminium 
prices in the. second half will 
be short-lived because sop-: 
ply is exceeding demand, 
writes Kenneth Gooding, 
Mining Correspondent . 

Rising stocks Will push 
prices lower in 1998, from a 
forecast average of $1,637 a 
tonne this. year to an aver-, 
age of $1,619, but sustained 
growth in demand will lead 
to a rebound in- 1999. 

The copper market is' 
likely to see a supply surplus 
building from 150,000 tonnes 
this year to 200,000 tonnes, in , 
1998. the EIU suggests. Pro- 
duction problems have 
restricted supply so far this 
year but from now cm it will j 
outpace demand, pushing | 
stocks higher and prices i 
lower. The EIU is forecasting 
an average copper price of 
$2,389 a tonne this year, fall- 
ing to $2^204 in 1988 and to 
$2,094 in 1999. 

Zinc demand will outpace 
supply for another three 
years, the EIU suggests. The 
market balance will not shift 
in favour of buyers until the 
second half of 1999, when 
prices should ease. Zinc is 
forecast to average $1,289 a 
tonne this year and$l ,366.50 
in 1998. 

The EIU says the big 
uncertainty in the market 
relates to Chinese exports.. 
These could be higher than 
it is forecasting and the 
price impact more bearish. 


ByKerejeth GoocBng^ 
Mining Correspondent 


The vtiinjme .-of gold 1 cleared 
ih London, .the fotanational 
settlement centre for goia 
bullion, increased sharply in 
July after: the price o£ the 
precious metal- fell to .a 

12-yearlow. , 


Irish dairy research station hit by BSE 


By Alison Maitland 


A leading dairy research 
station in County Cork, 
Ireland, is to lose its herd of 
550 cattle because of a case 
of bovine spongiform 
encephalopathy (BSE). 

The Moorepark station 
carries out research into 
producing milk from high- 
yielding cows fed on a 
mainly grass diet The herd 
now faces destruction 
because BSE has been found 
in a four-year-old cow. 

Irish government policy, 
in common with that of 
other European Union coun- 


tries but not the UK, is to 
destroy entire herds when a 
case of BSE emerges. 

“There are no exceptions," 
said Mr Kevin O' Farrell. 

head of dairy production 
research. “It's quite a severe 
shock to us alL We're going 
to lose a significant part of 
our work, particularly our 
last five-year programme." 

Tbe experiment aimed to 
increase milk output to 2,000 
gallons an acre of grassland 
by 2000 - or nearly 10.000 
litres an cow - by feeding 
mainly grass to cows bred 
for high production. 

The programme was only 


about 15 per cent short of 
the production target, but 
had uncovered problems 
such as increased infertility. 

The incident conies as 
Ireland is struggling to 
reopen export markets for its 
beef in Libya, Iran and Iraq. 
The Egyptian market has 
reopened and Russia is buy- 
ing from 19 of Ireland's 26 
counties. 

Mr O' Farrell said the sta- 
tion felt reasonably secure 
because BSE appeared to be 
declining in Ireland. There 
were 41 cases to the end of 
July, with the numbers fall, 
ing each month. Ireland lias 


had 229 cases since 1989, the 
second highest number in 
the EU. after the UK. 

The Irish agriculture 
department is investigating 
the cause of the disease in 
the cow, which was bom on 
the farm. 

Ironically, given the 
mainly grass diet at the sta- 
tion. the cow is thought to 
have contracted BSE from 
contaminated meat and 
bonemeal in concentrated 
feed it received as a calf. 

Meat and bonemeal were 
banned from ruminants' feed 
in Ireland in 1990, but there 
are suspicions it continued 


to enter rations through 
cross-contamination from 
pig and poultry feed. 

New rules were introduced 
last year separating the pro- 
duction of ruminant feed' 
from that for other farm ani- 
mals. 

The research farm, which 
employs 144 staff; is part of 
Ireland's semi-state agricul- 
tural research and training 
organisation. 

It will be allowed .-to 
restock one month after the 
herd Is destroyed. "Our aim | 
is to salvage as much, of our J 
programme as we can," Mr i 
O’Farrell said. 


show tbaE- although some 
gold producers might be 
suffering firpm low -prices, 
dealers are 1 doing- -much 
bettor than in .recent years, 
when prices were brid in a 
very tight trading range by 
options activity:. . 

The London Bullion : 
Market Association reported 
that the average daily 
clearing turnover for gold 
rose from 312a troy ounces 
In June to 37m ounces in 
July. • J" 

As a result, although the 
average price fell to $324.10 
an ounce from $340.76, the ’ 
average daily value of tuts-, 
over also rose, to -$I2bn'.in 
July from $llhn In Jitne. 

. Mr Chris Elston*- chief 
executive of the LBMA, said 
greater volatility of the gold 
price and additional posi- 
tioning and hedging Inevita- 
bly madia for higher- turn- 
over. - - 

The LBMA started : rep»t-: 
ing clearance statistics only 
from October last year^so 
there are no comparative 
figures for July 1996. : . - 

Last month’s total .was 
below - the Tecord, 40.3m ' 
ounces a day, worth $l4bn, 
cleared in - February. - .a 
month in which the average 
gold price tumbled by $25 
an ounce and fellTbelow 
$350.; 

Average daily ■ volume 
turnover of silver inJaiy 
was little changed from 
June,; at _270.6m ounces. 
However, as the average 
price fell from $4,755 an 
ounce in June to $4,372, the 
average daily value fell from 
$1.3bn to 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 


Precious Metals continued 

■ SOU COMEX (100 Troy pg^ S/boy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes E pw tonne) 


(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM. 99.7 PURITY ($ par tonne) 


Cash 

3 mths 

Close 

1712-3 

1715-6 

Previous 

1756 -7 

1747-8 

High/low 

1722/1721 

1744/1693 

AM Official 

1730-21 

1720-21 

Kerb dose 


1715-16 

Open «TL 

289X88 


Totri daBy turnover 

122X51 


■ ALUMNUM ALLOY (S per tonnd 

Ctase 

1490-95 

1515-20 

Previous 

1505-15 

1530-40 

Ffi^iflow 


1525/1520 

AM Offidal 

1495-1500 

1520-25 

Kerb ctose 


1515-25 

Open mt 

&5B5 


Total da3y turnover 

794 


■ LEAD (S per tome) 


Close 

562.5-3.5 

598-9 

Previous 

594-600 

B09.5-10J5 

HigtVIow 


605/596 

AM Official 

580.5-1.0 

596-5-597.0 

Kerb dose 


596-97 

Open ktt. 

37.035 


Total daSy turnover 

9X94 


■ MCKBL (S per tonne) 


Close 

6630-35 

6739-40 

Previous 

6810-15 

6910-15 

rtghriow 


686O/6GS0 

AM Otffdal 

6680-85 

6785-90 

Kerb dose 


6690- TOO 

Open Int 

52.427 


Total dafy turnover 

24.090 


H TIN IS per tonne) 



Close 

5370-90 

5420-25 

Previous 

5480-90 

5520-30 

Htghflow 


5490/5370 

AM Offidal 

5385-M 

5420-30 

Kerb dose 


5410-20 

Open int. 

15.608 


Tool daily turnover 

5,054 


■ ZINC, special Mgh grade (S per tonne) 

Close 

1628-31 

1500-01 

Previous 

1718-23 

1547-8 

High/low 

1855/1640 

1544/1470 

AM Official 

1643-45 

1511-3 

Kerb dose 


1479-80 

Open htt. 

96X24 


Total daiy turnover 

26.287 


■ COPPBL grade A (5 per tome) 

Close 

2278-81 

2261-2 

Pravtous 

2311-14 

2287-8 

HtghAow 

2276 

2280/2255 

AM Official 

2276-7 

2256-7 

Kerb dose 


2278-79 

Open hL 

14O.PS0 


Tata) daiy turnover 

49.780 


■ LME AM Official E/S rat* 1.5861 

LME Ctoaing £/$ rater. 1X775 



sea 

Day 1 * 



Open 


prior change (flgh 

ton 

Vol U 

tail 

326.7 

-15 

327 J) 

32EX 

124 484 

tog 

327.6 

-15 

- 

- 

2 

Ota 

roue 

-IX 

3302 

3265 

1X85 15X06 

Ok 

330.9 

-1.7 

3325 

3297 31X73 114k 

M 

3317 

-1.8 

334.0 

3321 

IM 12606 

Apr 

3347 

-15 

335.6 

3345 

1 5X16 

Total 





34X87197,395 

■ PLATINUM NYMEX (SO Troy oz.: S/tray az.) 

Ota 

435.0 

-7.0 

4405 

4320 

494 11X49 

Jaa 

425.5 

-70 

4285 

4245 

10 2585 

Apr 

420.0 

-7.0 

422X 

4220 

3 41J 

rota 






■ PALLADIUM NYMEX (100 Trey taU S/trey ozj 

tog 

218.00 

-4.00 220.00 21650 

307 3X81 

Ok 

20050 

-3X0 207.00 206X0 

96 1X00 

Mar 

200.50 

-3X0 

- 

- 

1 136 

Jm 

19900 

-3.00 

- 

- 

- 107 

Total 






■ silver comex (5,ooo Trey coms/mry ozj 

Aog 

441.4 

-1.4 


_ 

_ 

top 

4425 

-15 

444.5 

438.0 

7.615 51642 

Dae 

449X 

-1.5 

451.0 

444.5 

1.671 20535 

Jn 

450.6 

-1.5 

_ 

- 

20 

Mar 

4554 

-1.5 

454.5 

4525 

269 10.456 

Mot 

4594 

-1.5 

4590 

4575 

12 2986 

Total 





9558 93,176 


Sett Day’i 
price change Ugh 

82. BS -2.15 84.50 
85.B5 -2.18 87.50 

88.00 -2.00 88.50 

90.00 -2.00 B1 £0 

92.00 -2.00 9325 

94.00 -2.00 9525 


0pm 

IM M M 

84.50 21 192 

85.75 178 3808 

87.75 2Z7 2515 

90.0 0 60 1.724 

9200 31 060 

9525 11 37 


SOFTS 

■ COCOA UFFE (IQ tonnes: E/tcrnne) 

Sen Oafs Opaa 

pries cheap Mgh lew VW tat 

Bap 1035 *13 1039 1020 1.383 20.803 

0k 1065 +12 1070 1052 1.634 42X77 

Mar 1085 +11 1090 1073 731 50316 

Mar HOI +12 irflO 1066 270 21853 

Jta *116 +12 1120 1104 71 7.457 

Sep 1131 +11 1129 1120 25 10,942 

Total 4X33175,467 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME t4O.000ft»: cents/tos) 


Sett oafta Open 

Mee chug* Mgh tour M tat 

65.725+0.075 68100 65.450 4882 9.176 

69550-0300 60800 80100 5.844 52.408 
71.775-0.125 71550 71,425 1804 21.001 
73X00-0X50 71425 72000 1.191 10,908 
74.775 -0.075 74050 74200 209 4517 
71.500 +0575 71.800 71200 78 2538 


WHEAT CBT (5.00Ow m*L oenta490b bushel) 


COCOA CSCE (10 tonnes; S/tnrmes) 


L£AN HOGS CME f40000Bs; oentsTba) 


361.00 -2.75 37100 36050 6564 32.701 

37850 -225 38850 378.00 12295 51.111 

38650 -100 387.00 38600 1,087 15.161 

38900 -125 39650 309.00 79 1.474 

381.75 +025 389-00 381.00 349 4.942 

39300 - - - 1 2 

20574 106,412 


1492 

-4 

1523 

1488 4X24 15.433 

Aq 

79675-0525 80300 79.725 1 538 

6,150 

1515 

-21 

1543 

1512 4X72 31.6M 

Ota 

72050+0X00 72X00 71.850 4X19 

19283 

1544 

-26 

1572 

1544 

409 25X46 

toe 

68X75 -0.10Q 69700 68X50 

877 

6.143 

1562 

-26 

1587 

1568 

25 12305 

Fab 

67175 +0.375 67X25 66X00 

143 

2566 

1582 

-26 

1807 

1590 

646 2147 

*pr 

63.175+0.150 69 BOO 69100 

50 

1513 

1803 

-26 

- 

1810 

22 3.721 

Jan 

69950 +0.450 67.100 69550 

B 

814 




1 9607103X54 

Total 





MAIZE CBT (5,000 bu min; cefita/5Sb bushel] 


261.75 +12.00 261.75 25150 12533 47,854 
26525 +12-00 26525 258.75 34587149588 
274.25 +12.00 27425 265.00 3.470 34,714 

778.75 +1200 278.75 27050 1291 8.056 

761.75+1200 281.75 281.75 1.488 13.423 
27150 +1200 27150 269.50 48 1544 

53588 251 555 


May 1562 -26 1587 1568 25 12305 

Jta 1582 -26 1607 1590 646 2147 

Sap 1803 -26 1610 22 1721 

Total 1850710254 

■ COCOA 0000) (SOfTs/tome) 

tog 11 Price Pirn, day 

Dolly 1176.71 1177.63 

■ COFFEE UFFE (5 tonnes: S/tonne) 


■ PORK BELLES CME (4C,000fcs; cenc&rftal 



tog 62200+1575 82550 80.650 831 1511 


■ BARLEY LtFFE (100 tonnes: E per toon*) 


ENERGY 

■ CRUDE OIL NYMEX 11.000 barrels. S/barreO 


Lakoi Bay's 
price change High 
Sep 19.91 +022 2052 

Oct 2056 +018 20.15 

ton 2014 *o.ifl 2025 

Ok 2020 +0.17 2056 

Jan 2020 +0.15 20 25 

Feb 20.43 +0.37 

Total 


lew Vo! H 
19.58 29.996 61526 
19.86 1 9.680 71224 
1996 6292 39.615 
20 01 5.17151,735 
20.15 2.149 29230 
- 850 15.241 

68438 438570 


■ CRUDE CW. ipe (STbaireH 

late* Bay's Open 

price change High Low IM tal 
Sap 18.76 +0.18 1180 1655 1S216 38.107 

Ota 1666 +0.11 1850 1&68 12503 63,031 

Ho* 1857 +008 19.00 1185 1.433 14.768 

OBC 19.09 +058 19.10 18 97 1.115 19.092 

Jan 1913 +0.09 19.13 1950 301 14540 

Fen 19.05 +0.05 19.05 19.04 81 6.924 

ToW 32556170520 


HEATPK3 OIL KYMfX M2500 US gall: c/US galbj 


lattst Day's 
price change Ugh 

54.90 +054 5555 
5555 +053 5650 
56.60 +049 56.75 
5735 +033 57.50 

57.90 +0.43 58.10 
58.10 +048 5645 


Spot 15774 3 rite 15718 6 ote 1.5BB2 9 a*c 1.5615 
■ HIGH GRADE COPPER (COMEX) 


0pm 

Low VU tat 

54.30 11.792 38,642 

55.30 5587 28 666 

56.10 1X95 17,846 
56.90 3.978 21.081 
57.65 1.752 1 5.206 
57.65 772 7,916 

25X29148X89 


Sett Day's 
Mee change Mgh 


tog 

104.70 

-0.50 105l10 10970 

208 

2,409 

top 

104 XS 

-0X5 105.60 103X0 

4.196 21X01 

Ota 

104X5 

-035 104X0 10970 

78 

1.748 

tom 

10930 

-030 

10 

1X75 

Dee 

102X5 

-030 103.15 101X0 

621 

8X60 

Jan 

102.45 

-035 

12 

670 

Total 



5,168 49X36 


ECIOUS METALS 

MDON BULLION MARKET 
s suppied By N M IMbcIiMI 


Troy ce) S price £ equiv SFr equiv 
3&80-326XQ 
ng 327X0-327.80 

na fix 327.80 207.158 488535 

oon fix 326.15 209488 437.705 

High 327.70-32BJB 

Low 32490-32530 

is don 327 JM27J0 

Ldn Mean Gold Lendfaig Raws (V9 USS) 

01 3.60 6 months -3-59 

0b 154 12 months .3.73 

0ts „-3.57 

Fix prtrw «& US ots equiv. 


207.158 488.935 
200488 437.705 


Jan 57.90 +0.43 58.10 57.65 1.752 15206 

FCh 58.10 +048 5845 57.65 772 7,916 

Total £420144580 

■ GAS oa. FE tsfomw 

sen Deyta Open 

price change Mgn m* m u 

tog 16850 - 16950 16825 9529 8.922 

Sap 170.75 +150 17125 17000 12581 22.419 

Oct 17275 +1.75 17350 17200 2607 11581 

Ho* 17450 +150 174.50 17175 629 6570 

Dae 17600 +1.50 17575 17500 278 13.459 

Jan 17650 +1.50 17600 17550 351 7574 

Total 2BJK1 83571 

■ NATURAL QAS « p.QOOBCTg: pro per tfww 

Sap 9500-0210 9 050 9.000 45 4% 

Ota 10.750 -0.150 10.850 10.750 30 1,180 

Tetll ISO 5,740 

■ NATURAL GAS HYHEX 110,000 mnfeti. S/PiiCul) 

latest Day* Open 

price change Hgh lee M M 
Sep 2.495 -0.091 2.E04 2.485 36.154 40837 

Ota 1495 -0.033 2599 2485 13535 32571 

Hoe 2590 -a 060 2559 2X90 3.112 10073 

MG 2.695 -0.050 2.745 2695 4.159 18,762 

JOB 2.710 -0052 1780 1705 2^85 18,757 

M 1580 - 200 2550 1530 13555 

68934217864 


Sq> 

7900 

-0.75 

- 

- 

142 

■ov 

8050 

-0.75 

- 

- 

62 999 

Jaa 

8250 

-0 75 

8925 

8225 

35 329 

Mar 

8450 

-0.75 

85X5 

B5XS 

5 263 

Hay 

8900 

-975 

- 

- 

19 

Total 





40 1XS2 

■ SOYABEANS CBT (5.000DB n»c cenbfflb totoeO 

Aog 

743 75 +20X0 74900 72900 

3X53 7X14 

Sep 

647.75 

+4.75 656.00 640.00 

4.176 15,724 

ton 

61150 

+150 621X0 607.00 25X57 76X00 

Jeo 

61650 

+225 625X0 613X0 

1X25 16X18 

Mar 

625X5 

+0J5 63950 82275 

412 5JB08 

May 

63150 

- 

64050 63200 

186 4X17 

Total 





37X47 12908 

■ SOYABEAN OIL CBT lOODOOIbs: ceno/Bi) 

Aug 

2209 

+0.49 

2210 

21 J2 

738 996 

Sep 

2219 

+051 

22XS 

2160 

3X54 20X21 

Ota 

2236 

+tt47 

2242 

2200 

1,135 18,119 

Dec 

22X2 

+051 

2268 

2210 

6X46 49106 

Jan 

2281 

+954 

22X7 

2248 

386 7X10 

Mar 

2918 

+0 53 

2918 

2285 

117 4X40 

Total 





19484100X70 

■ SOYABEAN MEAL CBT (100 tons: S/tan) 

Aug 

2Sa6 

+0.6 

2S3.0 

2495 

2334 9X01 

Sap 

2224 

+0.7 

2295 

2205 

3X68 22151 

Ota 

204.3 

-25 

2095 

2097 

940 14.947 

toe 

1993 

-19 

2050 

198.0 

5.3S7 39X45 

Jan 

1994 

-3.1 

201.0 

195.5 

401 BX2fi 

Mv 

1925 

-35 

1990 

1925 

323 9133 

Total 





13X57 105X06 

■ POTATOES LIFFE (20 tonne® £ per tonne) 

Kav 

620 

_ 

_ 


8 

Mar 

1190 

+105 

- 

- 

- - 

Apr 

134X 

+105 

137 0 

128.0 

239 1X53 

»*y 

144.0 

+105 

- 

- 

2 

An 

154X 

+14.0 

_ 

_ 

_ _ 

Total 





238 1X73 


Sep 

1520 

-110 

1625 

1502 3X79 17.429 

No* 

1537 

-90 

1630 

1524 2X87 14X98 

Jan 

1522 

-85 

1600 

1512 1.000 6X26 

Star 

1495 

-87 

1575 

1485 60 1X50 

Hay 

1488 

-87 

1477 

1477 8 217 

Jal 

Total 

1483 

-87 

1560 

1550 8 20 

6X93 40XBB 


Fob 74650+0625 74.750 73.450 900 

Mar 74200+0225 74200 73800 16 

May 74.175 -025 - 73.500 13 

Jta 74850-0550 74850 74500 1 


LONDON TRADED OPTIONS 

Strike pries I tonne — Cafe — — Puts — 


CROSSWORD 

No.9,452 Set by DOGBERRY 


■ COFFEE “C 1 CSCE (37,500 bs. oanta/tofi) 


■ ALUMNI UM 

(OT.796J LME 


Noe Sap Nov 


Sep 

188X0 -11.15 204.00 185 50 4,418 

7X12 





too 

16950 -6X5 187.75 165.00 2.910 

7,587 

1700 . 

47 


38 

Mar 


3X96 





MW 

Jta 

Sep 

144X0 -4X5 149.50 744X0 87 

139.40 -4.35 145 00 13950 25 

134.40 -4X5 137X0 134.75 18 

1X93 

753 

289 

■ COPPER 
(Grade A) LME 

2250 

Sap 

117 

Nov 

Sep 

Total 

7JBZ 21X10 

2300 

52 

78 

S2 

■ COFFEE (ICOl (US cenCVpound) 


2350 

18 

44 

11 7 


tog 11 Free, day 

Comp dafly — 13729 14019 

15 day evoage 13825 137.41 

m WHTTE SUGAR UFFE (50 tonnes Stoma) 

Ota 322.3 -0 6 323 5 3ZZ.0 598 14,304 

Dec 319.7 -12 321.1 3195 342 8.115 

Mar 3211 -04 3217 3211 246 7,992 

May 3208 -04 3208 3203 222 1857 

tog 3185 +0.4 - - 9Z2 

Oct 3132 +0.6 3135 3125 120 1861 

Total 1528 OJB3E 

■ SUGAR «ir CSCE fUlOQOba: cqntalbs) 

Oct 11.51 -002 11.54 11.45 6.904 103k 


11.51 -002 11.54 11.45 6.904 103k 
11.77 -004 11.80 11.74 3.127 59869 


■ COFFEE UFFE Sep 

1560 26 

1800 13 

IFfiO 6 

■ COCOA UFFE Sep 

1000 41 

1025 24 

1050 12 

■ BRENT CRUDE 

IPE Sep 

isoo - 

1850 - 

1900 - 


Nov Sep Nov 
106 56 119 

87 03 150 

TO 1 36 183 
Dec Sop Dec 


41 

100 

6 

35 

24 

85 

14 

45 

12 

72 

27 

57 

Sep 

Oct 

Sep 

Oct 

- 

- 

. 

29 

- 

79 

. 

46 

- 

58 

- 

- 


11.75 -am 11.77 11.70 1.032 13.145 
11 63 -402 11.65 1159 669 7564 


11.60 -aoi 11.63 1157 910 4042 
1151 +008 1154 11.54 80 1.004 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB [per barred) +o r- 



11742189253 


■ COTTON NYCE (50.0001b* cemalbs) 


■ FREIGHT 1BIFFEX) UFFE (SlO/lndex point) 


74.79 *1.08 7485 7420 1814 10.557 

74.78 +182 7485 7426 7597 42533 

76.15 +1.05 7E22 75.60 1.942 11834 

76.75 +1.05 7820 7116 1.087 3565 

7030 +1.00 7755 7685 845 2508 

7040 +055 7060 7015 43 £31 

13.133 77,870 


Dubai S1750-7.60w +0240 

Bren) Blend (dated) *18.56-858 +0540 

Brent Blend (Sap) *1074-8.76 +0280 

W.T.I. S10.34^.9ftv +0.320 

■ OIL PRODUCTS NMEpnanpt dehecy OF (tune) 


tog 

1280 

+15 

1280 

1268 

46 

792 

Sep 

1345 

+20 

1330 

1330 

10 

543 

Ota 

1455 

+15 

1445 

1440 

a 

1/492 

Jan 

1470 

+10 

_ 

_ 


234 

Total 

Odm 

Pin 



a 

3X71 

BR 

12H 

1281 






m ORANGE JUICE NYCE /15.000H33: cansflbs) 
Sep 81J0 -055 8225 7820 4.973 15.53) 


Premium Gasoline 
Gas. 08 
Heavy Fuel OB 
Naphtha 
Jet fuel 
Diesel 


PULP AND PAPER 

M PULPEXOMLX fS8; 24 ar dry tons) 


81 J0 -055 8225 7820 4.973 15.538 

83.10 -080 84.00 BO 50 3,126 10.301 

85.40 -0X0 65.90 8150 1,194 4.763 

87.90 -0.95 6855 85.70 279 3.125 

90.40 -1.60 9150 90X5 79 640 

9185 +165 9180 92X0 X 351 

9Xn 34X35 


■ NATURAL GAS IPerca/thsm] 


*220-224 +2 

*170-1 7Z 
*91-03 

*193-195 +0.5 

$188-180 +1 

$179-176 +05 


Baa or (Sep) 005-0.15 +020 

PobxJmim Arpu s. Tst London 10171) 359 8792 
■ OTHER 


Sett Dayta Opn 

price danse Mgn um W lot 

top 545.00 +100 546X0 545.00 6 218 

oec 563X0 - see 00 S6100 10 126 

Total 


VOLUME DATA 

Open interest aid Volume data shown lor 
- contracts traded on COMEX, NYMEX, C8T, 
NYCE. CME, CSCE and IPE Crude Ofl are 
one day in ameers. Volume & Open Interest 
totals »v far afi traded months. 


futures data 

AS futures data suppOed by CMS. 


INDICES 

■ Reuters (Bass: 1&W31 = 100) 


■ unleaded gasoline 

(42X00 JS gate-; PUS gdtg-1 


pftroy cz. 
279.35 
2B3J0 
287.85 
296.45 

us cts equiv. 
443.15 
448X0 
453.80 
484X0 

San 

Ota 

In 

$ price 

£ equiv. 

toe 

319-321 

202-204 

Jan 

- 

- 

hb 

75-77 

47-49 

Total 


Latest Dayta 
price chaoga Mgh 

aM +1J3 63-40 
5895 +466 5020 
5750 +0.71 5750 
56.85 +051 57X5 
56X0 +050 57.10 
5725 +0.40 5725 


OpM 

Unr Vta tat 

61X0 15X93 39251 
5820 6,401 21,870 
56.90 1,189 9,805 
56.55 454 9.139 

56.70 471 8X47 

5725 179 3253 

35X19 98/99 


Minor metaJs tmm Metal Bulletin 
S par lb In warehouse, unless othwvwe 
ststed. Antimony; 99.6596, S per tonflfl, 
1X00-1X70 (1X35-2X00). Bismuth: rrtn. 
99.9996, tonne lots 3X0-3.70 (3.50-3. 75). 
Cadmium: mh. 99.9596. c e nts a pound. 
48.00-58.00. Cobalt: MB Ires market, min. 
99 £ 9b, 2230-3320; mr. 99.3%, 1940- 
20.20 (1920-20.00). Mercury, min. 
99.S0H. S per PS lb flask. 148-158 
(150-180). Molybdenum: drummed molyb- 
dlc oxide. 425-4.50. Selenium: min 
99X96, 120-2X0. Tungsten ora: standard 
min. 65%. $ par tonne unit (10kg) WO- 
OF. 4045 (45-55). Vanadium: mm 98%. 
GIF. 4.00-4.10. Uranium: 960 0.701. 


Aug 11 Aug 6 month ago year ago 
19112 19202 1903.7 1932.4 


■ CRB Futures (Bang 1967 - 100) 

Aug 8 Aug 7 month ago year ago 

243.75 243.68 

■ C8C1 Spat (Brae: 1070 * 100) 

Aug 8 Aug 7 month ago year ago 
194.43 194 20 182.84 197X1 

LIME WAREHOUSE STOCKS (tomes) 


AJuntinkm 

+72S 

to 

821X00 

AUrtnUn altoy 

-100 

to 

55,100 

Copper 

+3.900 

to 

234X00 

Lead 

-100 

to 

119X75 

Mchd 

+338 

to 

56X82 

Zinc 

+1.400 

to 

396X00 

Tin 

+100 

to 

11X30 


Gold (per troy cuft 
Slhrer (per troy ozj4 
Platinum (per boy oxj 
Patodium (per troy oi) 
Copper 

Lead (US prod.) 

Tin (Kuala Lunpur) 

Tin (New York) 

Catue 9m weight) 
Sheep (Ova weight) 

Pigs (Sve weight^ 

Lon. day sugar (raw) 
Lon. day sugar (wte) 
Bakry (Eng. feerfi 
Mace (US No3 YeOow> 

Wheat (US Dark North) 

Rubber (Sap)f 
Rubber (Oct)V 
Rubber (KLRSSNol) 
Coconut 08 {PhQ§ 
Palm CM (Ma£y.)§ 
Copra (Phig§ 
Soyabeans (US) 

Codon QuOootCA' Men 
Wooteps (64« Super) 


14JHr 

. +038 

258.5 

-90 . 

IDOXBp 

+039* 

114J4P 

+4*84’ 

73.S7P 

■S.7S 1 

8281.20 

+2X0 

S343X0 

+4X0- 

unq 


£109.00 


Uiq 

Bi.75p 


SLOOp 


24&0K 

+08 

570. Oy 

-1S.0 

5000s 

-12X 

S3flOXy 

212J? ' 


aixsc 

-a io 

4150* 
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ACROSS 

1 Sling a spying device into 
religious group 

5 Sarah’s unlikely to be a 
nuisance (6) 

9 Musicians I have up In 
court for lawless behaviour 
(8) . 

10 Famish or lead to victory 
(6) 

it Wanting dress to be 
impractical? (9) 

13 Soap out of an anxi ety, 
attack (5) 

14 Sheep turned on unknown 
lamb-owner (4) - 

16 Veil supplied by haymakers , 
without hesitation (7) ■ : ■ . 

19 BasebaHer in jug (7) k 

21 Something hilarious : -tn - 
scriptural lessons 'and' 
books (4) 7 - ' - 

24 Hie Oval’s stray shots (5> ;f 

25 Retrospective preserved 
gallay from rain (9) -' . 

27 Flower in a flektoo the out- ' 
skirts of Alcatraz ©) • 

23 Build more honsesl;' - 
Advertisement is ‘thrown 
into the river.® : 

29 Reach former - home of . 
nomad (6) 

30 Sell again, reedving scyes- 
eign frmi minister ® 

DOWN -J . 

1 Biblical measure -ehcom-. 
passing head of Stravinsky,. 
or Picasso, say (6J 

2 Gland keeping .Poles is 

WOrtt(0). : *»;* *■*'-. '- 

3 Indicate purpose <S);. 


. 4 Theft of neatly 100(7) ; ^ . 

6 An^ insider's advice' foon- 

earning starter IS) 1 - r : 

7 Army.gdon’s iniept sj^rafee- 
meut of tbe country 

8 Food fien catiSing king .to 
decease unexpectedly W* 

11 SpotthaLdisprcives Pyfhag- • 

• + orean section (4) - 

15 Tree doctor to. spare the - 
musaan-fS) ' 11 - 

17 A situation.': devouto^c 
renegade®;, 

13 Reliable' salt ^soltttwn 
arartied to blemish (8)' - 
30 Repeat •-.'perfomaHcej 

- upriver. (4) * -j, 

21 Swedett 'held ifo taipur? - 

Qnke the of?x»fte 0) -. ; 

22 Dearfh : of vsportsing^ 

belonging. to tne^wiiffisfer 

>■ m 4 . 
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Offshore Funds 
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Footsie resumes its march towards 5,100 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

The FTSE 100 index drove to 
within 20 points of its intra-day 
record yesterday at the end of a 
busy trading session in London, 
as part of a broadly based 
advance by the equity market. 

The momentum behind the lat- 
est surge came from Wall Street's 
overnight rally, which saw the 
Dow Jones Industrial Average 
recover an early 20-point fall and 
rmish the session 30 points 
higher on balance. 

Also helping to boost senti- 
ment was a series of generally 


good corporate results from lead- 
ing UK companies. 

Encouragingly, the market's 
dosing rise came after a series of 
bouts of substantial proQt-taJdng, 
mostly in the leaders, which were 
well absorbed by marketmakers 
and which saw the stock quickly 
passed on to what traders 
described as “eager buyers”. 
Those buyers were said to have 
been institutional fund managers 
currently running portfolios 
underweight in UK stocks. 

Unlike the FTSE 100. which 
had to endure the sporadic spells 
of profit- taking, the FTSE 250 and 
SmallCap indices closed at or just 
below their best levels yesterday 
and never looked under pressure 


throughout the day. The latter 
finished 10.1 ahead at 2£28& its 
fourth consecutive rise, leaving it 
146.2 short of its intra-day record. 

The FTSE 250, meanwhile, pow- 
ered past 4,700 to close 28.8 
higher at 4,700.4, extending its 
rise over the past six sessions to 
215.4, or 4.8 per cent 

In the background, a batch of 
higher than expected inflation 
data, which caused a brief burst 
of uncertainty, was quickly 
shrugged aside. Annual headline 
inflation rose to 3.3 per cent and 
the underlying rate to 3 per cent: 
“ A windfall and food inflation-in- 
duced blip,” said one trader. 

London's b ullish mood came as 
□o surprise to marketmakers. 


who have suffered badly from 
stock shortages as Footsie surged 
past 5,000. 

‘There is a feeling around the 
City that the market still has 
some way to go before it meets 
any big resistance; we are being 
pushed ahead by the strong build 
up in liquidity and as long as 
Wall Street doesn't fall out of bed 
there is more upside to come,” 
said one head of marketmaking. 

He added, somewhat tongue in 
cheek, that the top of the current 
market cycle might come "when 
the big institutions known to be 
underweight suddenly shift their 
stance to a market weighting or 
when we see a big multi-billion 
all-paper bid.” 


Another leading marketmaker 
said that the big institutions 
were "terrified of being left 
b eh i nd; they’ve bad a few doses 
of being left at the starting post 
over the past couple of years and 
they haven't forgotten that.” 

He insisted that talk of switch- 
ing out of the leaders into tbe 
second liners was misplaced: Tf 
you can't buy the leaders, which 
tends to be true in this market, 
then you buy the second best, 
which happen to offer good value 
on a relative bass.” 

Turnover of 826m shares was 
viewed as slightly disappointing, 
being above Monday’s depressed 
level but wen below last week’s 1 
billion-plus numbers. 


- FTSE ASt&a 
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Indie** and ratios 

FTSE 100 5075.8 -*43* 

FTSE 250 47014- +28.8 

FTSE 350 2438.0 +19* 

FTSE Ail-Share 2378*9 +18*7 

FTSE All -Share yield 3*0 3*3 

Best performing sectors 

1 Tobacco +3-0 

2 Gas Dtetr&ution .+2.9 

3 Retailers: Food +2.8 

4 09: Integrated ........ +2* 

5 Diversified Irtds _I +2* 


FT 30 ..3228.5-.Vh 

FTSE Non-Fins pfe ■■ -19.95; - i 
FTSEIOOFut Sap 5115.0 : ^ 
10 yr GOt yield ‘ - 7.10 ^ 

Long gflt/eqitfty yld ratio. 2.17 > 

Worst performing e e ct ri ri 

1 Insurance : — : - 

2 Health Care — ------- ■ 

3 OH Exploration & Prod 

4 Butfcfing Mats-& Mer — . ' 

5 pharmsrautfcals „ — 


Oils up on 

alliance 

hopes 

By Peter John and 
Joel Kibazo 

The UK oil majors moved 
sharply higher yesterday as 
prospects of further industry 
restructuring were raised by 
strong rumours of a US 
alliance. 

Donaldson Lufkin & Jen- 
rette Securities of the US 
raised earnings estimates for 
Mobil and Amoco on the 
belief that the two compa- 
nies are very close to 
announcing a joint venture 
combining their US refining 
and marketing operations. 

The broker cited “a discus- 
sion with a well-placed Mobil 
employee" and said a Mobil- 
Amoco venture, long the 
subject of rumours, is virtu- 
ally a "done deal". 

It said a 50/50 merger 
would result in annual 
savings of 3700m. And the 
prospects of a deal revived 
speculation that BP and 
Shell Transport would be 
interested in finding part- 
ners. 

BP. which already has a 
joint venture with Mobil in 
Europe, gained 22% to 912p. 
Profit forecasts are still 
being moved higher follow- 
ing encouraging figures last 
week. Merrill Lynch has 
Increased Its current year 
net income figure by £110m 
to £2.65bn. Shell, which bas 
suffered since disappointing 
Interim figures last 


week, regained 9 to 449 Vi p. 

A broker's recommenda- 
tion powered engineering 
group GKN to a record close. 
The shares jumped 36': to 
£12.71. a new high for the 
stock as some 1.7m changed 
hands. 

US investment bank Leh- 
man Brothers yesterday 
upgraded its recommenda- 
tion on GKN from “neutral" 
to “outperform" in the wake 
oF the group's better than 
forecast interim figures pub- 
lished last week. 

Profits came in 12 per cent 
higher at £203m, well ahead 
of market expectations of 
around £187m and the £181m 
it reported a year earlier. 

The team at Lehman also 
upgraded profit expectations 
for the current year by £24m 
to £402m and raised the fol- 
lowing year's estimate by a 
more modest £7m to £436m. 

In a note to clients, tbe 
team at the bank said: “The 
group has a strong position 
in the emerging markets 
which will continue to to 
provide further above aver- 
age growth. 

The acquisition of Sinter 
Metals Inc was only consoli- 
dated for one month provid- 
ing little contribution. GKN 
will start to feel the benefits 
from the growth in this mar- 
ket in the second half and 
into 1998." 

SmithKline Beech am led 
pharmaceutical shares lower 
in early trade following a 
slide In the US drug sector 
on Monday. The shares ral- 
lied later to close 10 up at 
£11.5r/«. But Zeneca sank 
17% to £19.46'/; while Glaxo 
Wellcome dipped 13 to 
£12.75. 

US drug stocks had fallen 


after after Morgan Stanley 
cut its weighting in the sec- 
tor to “market weighting" 
from “overweight". Morgan 
Stanley turned more cau- 
tious about the outlook for 
the global industry because 
of imminent big patent expi- 
ries. 

Phase n trials for the 
treatment of chronic bron- 
chitis boosted Cortecs Inter- 
national 21% to 237%p. 

Barclays rose 23% to 
£14.41 Vi with Mr Tony Sykes, 
BZW's banking analyst, tell- 
ing clients the stock was 
worth up to £19.00. 

The planned merger 
between Credit Suisse and 
Winterthur of Switzerland 
stimulated demand for asset 
management groups as ana- 
lysts argued that the £5*bn 
agreed bid pointed the way 
to further corporate activity 
within the sector. Mercury 
Asset Management 
improved 23 1 /; to £13.93%, 


Schroders 49 to £18.95 and 
Close Bros 25% to 459p. 

Among telecoms, BT 
remained a good trade and 
volume was again heavy 
reaching 22m by the close. 
The total volume included a 
single trade of 8m done at 
393p. The shares remained in 
demand and put on 12 to 
399%p. 

Mobile telephones group 
Orange was wanted ahead of 
tomorrow’s interim figures. 
The shares appreciated 7 to 
216p, having traded 7.7m. 
The stock was also busy in 
the traded options where the 
equivalent of an additional 
lm was dealt. 

United Utilities trickled off 
2 to 709p as Sir Desmond 
Pitcher, the controversial 
chairman of the water and 
electricity group, deferred 
resignation calls at least 
until the autumn. 

An improved performance 
in the US helped Sedgwick. 


FT 30 INDEX 

Aug 12 Aug 11 Aug B Aug 7 Aug 6 Yr ago ‘High 'Low 
FT 30 3226.5 3205.9 3216.3 3159.7 27962 99999 2868* 

0*6. tSv. yield 3.-10 341 3.40 3.39 3.45 4.09 422 339 

P/E ratio net 19.01 18 94 18.99 19.07 1 8.78 16X9 1937 1530 

P/E ratio ml 18.82 18.75 18.80 1838 18.57 16.72 1038 15.71 

FT X) TO cgnp l WC ttigh 3128.1 1WP/57: be 484 X/Km Bom Dmt 1/705. 

FT 30 hourly cl u in g— 

Open 930 1000 1130 1200 1330 1430 1530 1630 High Low 

3217.1 3224.4 3212J 32103 3205.7 32063 3213.7 32TBS 3223.1 32303 32053 


SEAQ bargains 4S.831 54.142 59.362 58.973 4 

Equity turnover (Emit - NA 3294.8 3589.5 2 

Equity bargains? - NA 52.076 52,41 1 4 

Shares traded (mOT - NA B85.4 996.5 

tErckjcfng imra-mariaM and overseas turover but ndirfng CM tunow. 
O FTSE muvnatkVKri United 1907. AH rtgnts maned. -For 1997. 


8 London martot data 

Rises and Ms" 52 Week highs and lows UFFE Equity options 

Tola) Rises 1.094 Total Highs 157 Total contracts 34,021 

Total Falla 429 Total Lows 51 Calls 17.774 

Same 1.558 Puts 1&247 

'Data based on Equity shares fered on the London Share Service. 


Aug 12 

Aug 11 

Aug 8 

Aug 7 

Aug 6 

Yr ago 

49.831 

54.142 

59.362 

58.973 

49.077 

29.842 

_ 

NA 

3294.8 

3588.8 

2778.5 

1482.9 

_ 

NA 

52.076 

52.411 

43.964 

33.608 

- 

NA 

B85.4 

996.5 

790.4 
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Tropical hardwood trees are more 
valuable to loggers dun other trees in tbe 
rainforest 

High prices for hardwoods ensure that 
loggers have no qualms about destroying 
other trees that stand in their way. 

So a WWF project in Costa Rica is 


researching ways of Idling a tree without 
bringing down seven] others around it. 
And how to remove it without bulldozing 
a path through the surrounding errs. 

If the rainforests arc used wisely, they 
can be used forever. Help WWF prove 
this in rainforests around the world, by 


wriring to the Membership Officer ll'lhe 
addms below. . 8 O 


to 


WWF 

V\foridWide Fund For Nature 

Ifonrjrrb World Wildlife Fund) 
liwnuDoral Seucunat. 11% CLmd. SwKwbnd 


the insurance broker, 
increase first-half profits 
although the company also 
highlighted weak insurance 
rates and the adverse Impact 
of the pound. The shares 
ended 3% up at 122 %p. 

General Accident was Gat 
at 945%p despite strong first- 
half figures. 

BOC fen 25 to £11.45 as the 
group failed to inspire with 
middle of the road results. 
Profit-taking eroded gains 
posted after the release of 
the nine-month figures. 

Holliday Chemical gained 
23% to I76%p after first half 
results, positive comment on 
the performance of its 
Uquifa unit and an upbeat 
statement on prospects for 
the second half. 

Analysts raised full-year 
forecasts. Nikko is now 
looking for Holliday to make 
£23m to £24m this year, np 
from an earlier estimate of 
£ 19.5m. HSBC James Capel 
is expecting at least £25 m. 

Meanwhile. Brent Interna- 
tional gained 4% to 79%p 
with Sutherlands arguing 
that the stock had been left 
behind in the recent sector 
re-rating and could easily 
move back over lOOp. 

Specialist printer De La 
Roe fell 12 to 41S%p on talk 
of an agency cross of 1.3m 
shares at 4l*p a share. Also, 
BZW downgraded the com- 
pany to a "sell" and cut its 
profit forecasts for 1998 to 
£110m from £115m and its 
1999 forecast by £15m to 
£115m because of margin 
pressure at the banknotes 
division. 

Bargain hunters helped 
shares in J. Sainsbury 
recover from an early 
decline that followed reports 
that HSBC James Capel had 
advised clients to switch out 
of the stock and into Asda 
Group and Safeway. 

Sainsbury ended the day 
16% ahead at 455p, following 
heavy trade of 8.5m. Asda 
hardened 4 to 150%p, while 
Safeway gained 12 to 396V,p 
with some 4m having 


been dealt by the close. 

"General catching up for 
stock that has been left 
behind in the recent run” is 
how one dealer described 
yesterday's advance in 
industrial group BTR. 

The shares gained 10 to 
199%p, making them the 
strongest performer among 
FTSE 100 constituents. Turn- 
over was a busy 18m. 

Hotels and leisure giant 
Ladbroke, whose Ladbroke 
Clubs unit was granted a 
new London casino licence 
earlier this week, improved 8 
to 256%p. Dres drier Klein- 
wort Benson was said to 
have urged investors to buy 
the stock. 

A cautious outlook left 
Glynwed International 
trailing 10% to 241%p. 
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1.10 
£ 4 B 
50 = 
<80 
£360 
3 

1640 
846 
3.43 
6.77 
CcnmBc 18 J 7 JT 
3,70 

Dawtis 0=5 
Odse 1.70 
Erin) 4.68 
Ml 083 

FC BU 3 . 70 * 
FCEfl 4 . 77 a 


lACng 

BU U..J 

‘ 2=0 £0 37 = ■&. 


sst 

esn 


+03 8 90 7.40 6 = II 
+ 05 am 8+8 £B 34 J) 
-■S £=» T=t 3 = 30 J 
-23 10.78 638 *= 13.1 
.... £87 1.91 4.1 26 = 
B.B 5 5 40 5.0 119 
-SI 1 .B 3 0 = 61=7 5.1 
_ £60 £03 8.7 ... 
_. = 0=5 15=8 30 21.1 
*10 801 4 S 

-.m =30 osa _ 

-OS 4.40 208 3 = 21 = 
... 0.70 038 
-23 29 40 18=5 OS 27.9 


1=1 -B* 1=5 1 1=11 = 

1 X 0 +=7 1=7 1.10 5 = „ ASSA 

£85 -.09 33 ? 2=0 1.4 E £2 APn 

6 X 6 __ 7.15 4 D .4 — aXS, T aS 

4.02 +=2 <80 4 12 — Z SS 97 

1 £ 1 D +=0 1511 .40 1 = 15 = fSSSa 417 

Ml * % 11=5 

* •70 3am 22=0 1.1 213 BaricHrX 58,75 
3=2 233 1=23= BateT 

IS Jrtt Si ?t§ Mri 9=6 

OUG*l 6 

^ IS 

4 J 0 £38 fiiDJ ^ 

4.72 £91 1X11= IK* 5M 

i* 

SOUTH I 0 REA (Aug 12 /Wm) ggea 2 B^ 

+ /- M 0 k Law lid P/S FHriBk 38=0 

22 . 10 a! 

HtEbjC 21.700 - 1 M ■ 27=915800 _ «7 G*f£ri 24 70 

e|$” . - S“b^o is ^ [gw 

skt& 4 «jQo ♦aoDo-gSiSra o= m wm ia«o 

~ ~ 0 = £S l*J 

— - tsetm 

■km 


WagTal 


26=0 
2=3 +4 

»«< _i _ __ 

£ 76 b +JK 3=0 £72 £ 9 13.9 
+.10 3=0 £98 3 = 1<6 
13 -“ +-10 17 « 13.10 13 14.7 
*01 Jg 1-19 1 = 20.4 
175 -JO £50 175 <3123 
4 =Utt 
3=0 


™ 13 = 1=3 7 = _ SnS 11=00 -Krism 
ilO IM 5.4 1*3 VBS ® r ° 2ZM ° -300 ldf£ £7137 


CCAma 


am 


-B 5=0 4 . ID 5 * 19 = 

las 1*2 155 1.8 1“ TAISAN(Aug12/TWS) 

-35 18.15 11 1.7 4 R£ 

-cc - 3 ^ 3 X 1 §:*• 


£ 

Uxfj 

Lfeen 


_ »=0 25 8.1 = 4 = 

+70 2338 15.40 1 = 11 = 
d Iff .97 1011 * 

+. 0 = -ii 5 o aeo .... _ 

-.10 2111 £4 34 = 

-1 65 39.66 1 = 17 = 

-=0 35=0 18 5 = 13 = 

+.06 28 &JB 8 __ 1.7 

+=7 5+0 330 £1 203 
S 178 127 11 = 

_ 530 £70 _ 85.1 
+.15 8335 » <3 9 = 

+= 0 -tt 2 S 930 22 = 

... 10-50 5 . AS 18 = _ 
._ 8=4 4.15 _ 
+213850 SB 1.9 = 2.1 
_ aiUO 8 J 27.6 
-SO 2930 2030 3 = 12 B 
-36 46-70 15 3 = 73 

+.70 4133 19=0 £1 17.1 
-.15 51 21 183 _ 

_ 2 < 7 S 14.40 £B 4 S .7 
-.10 14.74 9.11 2 = I 0 J 
+=D 151356875 £= 2<7 
+.10 7=0 3 5 = £7 

—.10 45=0 10=0 _. 6 = 
—36 £ 0.70 1430 1 = 253 
-=5 <30 2=0 33 13.0 
+.10 3 X 0 =5 £1 9 = 
66 * 0=0 1 = 19.1 
+.15 ■3380 = 2=0 3.1 105 
+.55 50=0 28 £4 73 

+.75 70JX75 M 22.4 


-05 4.10 OKI ... "2 SS, 
OKI 5.51 R 7 


1 BU -a *105 138 0 = 

117 -SO 135 90=3 09 

121 a - 5 = 014 X 50 4751 _ 

31=0 +30 * 3 * 25 

- 03 - 1 X 2 0=0 5 = 57 HJS*. „ JTS +=0 TMK 109 _ 

+JH 3 J 0 1=8 _ ... .- 1 * 8 O '0 64 1 = 

-=6 5 IDS 182<6 - 1=0 -123 75=7 IX 

- 079 0=8 1.0 193 T,BCd 1 ® +2 166 34=1 _ 

-08 <11 £55 IX _ 

-S 3 4=5 £46 1 = 


— Marta 

— Mrinpak 


SS" *55 !38 IS IS E **•»»**"'* * 


Farida 

fSSS 


Dow Jones Lnd. Wv. Yield 

S X P M. Dfc. yttd 
S S P lnd P/E ratio 


Aug 8 

Aug 1 

JU 25 

Year age 

1.81 

1=8 

1.60 

2 X 1 

Aug 6 

Jtri 30 

■M 23 

Year ago 

1.47 

148 

1.50 

2m 

26-35 

2 &D 5 

25.77 

21.16 


2 SH 22 Sh 

91 JCW YORK ACTIVE STOCKS ■ TRADWQ ACTIVITY 

«WS tfl 
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sods 

dose dwoe * Wimw (mBcr) 




traded 

Brice on day 

Aug ii , 

Aug 6 

4 BC 7 1 » 

Coca Cota 

12 X 42=00 

6 T| 

, 1H NBWYMSE 

473 X 33 561=02 


Compaq 

S 721=00 

585 

_2 Arnex 

23.153 

27.121 

995 X 0 

AT XT 

9 X 97500 

41 « 

+ 1 % 

S 3 SB MH 39 II 


Pfcar 

5 = 35=00 

54 fl 

-55 VYSE 



1 KS 0 -W 4 

Wain Tern 

5 X 51,000 

SSI 

-H town Traded 

3=86 

3 X 79 


EEC . 


67 % 

+» FOses 

1 X 49 

525 

UBUO 2/1 

Ph Morris 

4569 X 00 

458 

+li Fate 

1,493 

2.472 

1532=8 2/1 

H 5 S 

4 = 12=00 

38 M 

-1 Unchanged 

524 

383 

31 X 3 m 

Merck 

4 , 777=00 

95 M 

■m New Mfite 

SO 

64 

15074 an 

Johns Jo(H 

4 . 406=00 

56 % 

■44 Hew Ljmg 

13 

17 


115 
7 » 

. 9=2 

Forin £50 

QrfrTr £ 47 ffl 
GKMus 4 07 
ftndri 0 S 7 d 
H«d 1.49 
a*TEnP 2 
fNCoril 2=3 
Huaj 
ONE 

X 


*0 1 


+.02170 710 X 3 _ 

- *980 5.90 33 _ AOriaF 228 *362 

-J& 274 £20 < 2 17 J 20 ~ ^ 

-=7 * 4 X 0 £52 £X __ BgkLdF 103 
♦J» £70 £24 01 12 X EsSniF 37=0 

- 434 303 <9 157 KlUlF 3050 

-in *1 06 0 X 6 8.1 13 = LaMF 49=0 
+ -Si J 05 1 -S “ Sw 78=0 

+.W 2.11 157 3.0 ... SoCeniF 680 

j- 195 £10 1 X 110 SNmQ 12 S 
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1=0 0=1 _ 15 = 
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— PatJbM 89=0 

— Fk*A(> 7.78 
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' EB 
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33.15 
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_ 2*278 28 JZ 3 mi Sdgtfti U 

— 170 23 X 0 3 = 11 = smea 20.10 
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{gSE 2 ,?^ _J 5 4 m V 74 v= 16 B TOROKTQ (Augl 2 /Cana 



Mrari B* 6 ri»Sri*«triWAWfl« 


tafffl* 


mnex futures 

OpenSec Price Change . 

■ c<c-4o auTgwong|.poo x turn* 


■ MPfiOO 


Open Lales Change 


L=w Eat wLOpen int 


■ OMK 


OpmfimPrfcn Change High Low Est wtOjm w. 


anao 

S«P ' 3 QPSJ 5 

"DAX 


3C0SJJ 

3&115 


+6J)’ 3Q£1J) 
+&5 3 C 2 SJ 3 


2990.0 
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■ TOKYO - MOST ACTIVE STOCKS* Tuesday. Augu« 12. 1W7 


S*P A8S8J 4388.0 + 58 /) = 401.0 <3575 1&382 87^5 Aug • 580.0 5810.0 - 8.00 58 S.D 

«B 75 4422 J) + 84.0 4 * 30.0 4387 ^ - 235 1316 Sep 5855.0 581 ft 0 - 10 JJ 5 B«J) = 815.8 £ 7 Bi 

.. Sa tagg; Trim wriptad ftto SSS 3 X 4 : Keren Comp &. 7 M 4 *. Bn Mbn ri HhriM aw-100 cebuc AlsdbBb u Qri and t Ceraion. * "im&iM A7B1 


S7«L0 

5816.6 


7414 


Sep 188500 19100 /) + 330.0 18250.0 189100 30,047 181 598 

Dec 189600 190700 + 290.0 190 S 0 H 16850 D 549 10 X 27 

Open Mwest BpiM lor preutaB asy. 
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HacNjuni Bank 

YamaJchi Sees 

S&fcua Bank 

Fufta Corp .... 

Futtsu 


Stocks dosing Change 
Traded Prices on day 


7.3m 
&3m 
S£m 
4 -8m 
4=m 


1120 

280 

700 

105 

1610 


+30 

+£1 

+2 

+8 

+30 


Toshoku • 


NKK Corp 

Nippon Steel Cp , 

LTCB 

DahwaBank 


Stocks Closing Change 
Traded Prices on day 

4.3m 141 -0 

35m 193 +4 

3.8m 306 +6 

32m 550 -6 

32m 580 +10 
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4 pm dose August 12 


1*87 

Up LptSMk 


HH & 
Ifa % E NOi 


38,!S4%Affli Q.4B 1.4 26 453 34 33,1 334) 

53%33%A»a 104 £1 42 2525 514) 50,1 SO 1 ; 

MATO),** 8 3517 105ft ME}} 103% 

37% 29%ASA IX 18 20 228 31% 31ft 31,1 

®li 49 %NM.x UA 17 25157® 6411 83% E3l| 

201214% Man mo u g 6i6 it% ia% 10?, 

25 17% ABM hd 0.40 IJ 21 98 2< 23ft 8ft 

24% 17% AEftaceta 10 12B 21,1 21% 21% 

07% 56% MX Lid 088 1.1 11 457 81 62/, 02% 

10% ID ACM fin In l 03) 67 11 467 10% 10,1 10% 

8 7 4CMftO»* £83 62 30 7fi 7% M 

IDA 9% ACMMau 020 9.1 153 9ft 9% 9ft 

10% 6% AON Bid 38 6,1 6 1 * 6% 

2D 13 Ame life BO 16% 14% 14% 

ZSi MAQHsan 30 004 21% 21% 21ii 

19% 19% Abbot 792 25% 25ft 25/, 

24% 19% Maras Bp 0L55 23 1 183 24,1 24 24 


48% 24%MMk 


6775 30% 3SH 35% 


27% 10% Mm Qrp D.12 05 16 «7 22,1 21% 22,1 


18}J n% Atntac 
78% 01% AlfllMt 
9% 3%AeHh 
55,6 33taJD-Y 
82% *8AG>Ccrp 
H8% 73«fltei 
32 19% Alton 
58% 37*2 «X+ 
3511 19% MC0 
21% 18% AS. Fte 

53% SM3VXI 
89% 66% AlPiCi 
50,1 22% ArtnaW 
24% 13%Akgst 
17% 9!|Art»ri 
37% 22ADTOI 
29% aAAfcakatt 
28% 19% Abanjint 
24% u% Amman 
30% 23,1 AtCjB* 
25% MAffiCuA* 
3&U 30% Aten* 
40,*, 30% AfcnAJ 


17 1324 18,1 18 18 

101 1.9 20 518 73}J 72,1 72,1 
2437 8,1 8,1 a% 
080 12 18 1511 54 53,1 53,1 

a 78% 78% 78% 
089 OB 3113028 98% 97% 97,1 
24 1248 261 2512 25,1 
046 OS 12 1314 53% 53,1 53/, 

004 01 12 20 31% 31% 31% 

1AM 08 13 6*2 i&% 19% ’8.1 

080 1.8 25 3920 50,1 «% 49% 

120 15 21 2714 84,1 81% K 

£30 Ofi 25 SB8 48ft 46% 48ft 

52 979 18% 18,1 18,1 
2.43 21 0 11 79 11,1 H% H% 

7613448 36,1 35,1 38 

9 587 28ft 27]J 27(2 

043 10 15 75 26,1 25 28,1 

028 12 IB 434 23iJ 23,1 23,1 

020 07 19 741 28,1 37‘J 27ft 

OX 00 16 GB 24ft Z3ft 24 

064 18 19 4135 38% 35(1 36 ft 

060 1 8 20 4540 38% 37,1 37,1 


86% *1%A»B0nnmx 088 06 161425 83% 81% 81,1 


31% 25% AJbgP 
32ft 21 AfctfT 
31% 19% Magna 
26,1 IB Alai Cm 
36% 25% ttagan 


1.72 6 D 14 713 28% 28% 28,1 
064 2.1 23 5611 31% 31 31 A 

048 U 21 1238 30!i 30,1 30% 
28 507 2S% 24% 25,1 
052 16 22 832 32,1 31% 31ft 


24A»caCv> 256 77 31 338 34,1 33% 33% 


17% 12% Am a 
55% S8%AIMft 
94,’, K%AUSg 
35% SOAftmri* 

10% lOMiwr 
79» 56% Alsfa 
38% 29% MW 
10% 4%Nhata 


317 18% 16% 16% 

1.48 £B 13 96 53% 52% 52% 

1 04 1.2 23 2MB 91,1 atffi m2 

016 05 H Jfl JS% 35% 35% 

084 70 37 10% 1C 10% 

£06 IJ 14 7397 75% 72ft 73,', 

1.10 33 15 3119 33% 32% 33,1 

31 10 BK 8,1 81 


20 ll%AWariRM 010 09 55 19% 18% 19/, 


43.1 32% Atarax 
89% 52% AfcoflX 

82.1 24% Atm Co A 


1?«(B0ii*3% 42 ft 43?. 
1 00 13 25 4282 88 84% 84% 

26 2380 37% 29% ffllZ 


flAmGntad 042 67 88 6% 6A fid 


22ft 16% Am Rids 20 127 201 20% 201 

7% 5,1 Aimed 2048 6% 8% 6% 

05% 82AmbHnx 072 09 14 531 81% 80(2 81,1 
27% 21% Anostlnd 056 02 14 104 ZS1 25,1 35% 

62 47% AmdUfe 060 131 31 1979 59?. 58,1 SB, 1 . 

25% 21% Am Bib no OG2 26 15 38 23ft 23}} 23% 

4S 39% AatPwx 2.40 55 13 2283 431 43% 43% 

05% 53%Ao£gr 010 1.1191100 83 81 81 

54% 38% AanGaali 1.40 2.7 U2B15 51ft 51,1 51 i 

5,1 5 Am Orel tax 036 6J UK 5% 5& 5& 

28% 22% Am HURT* 2.10 8.4 14 289 25,1 25 25 

38% 23% AmHartlge 080 72 16 160 38,1 35% 35ft 

84% 57AmHam4 IJ* 22 23 9381 78% 76 76% 

1% 1 AmHaWt 20 % % % 

106% 71%Amm 030 0J9 2210783 102% 99% 99% 
6% 5% An Off Incx 0 44 72 78 8% 6% 6% 

14% 9AaMEs QJ® <5 3 204 lift 1]?, 11/. 

27.1 19ft AraSW 038 15 2614389 24% 23% 23(1 

22% l8%Am«flr!B«lX 82 5 20% 19% 3)% 

24% 19% AfllWMrx 078 15 1 8 332 21(3 21% 21% 

49% 32% Ann Bn 1 00 22 11 252 45ft 45% 45% 

51%J7%AnfiBd* 18 558 50,1 50 50,1 

71% 86% Amtell 226 32 17 6579 891 68 BB% 

58% 46% Annul tali 128 22 13 6 57% 57% 57% 

97 79% Arecox 280 22 1b 3313 98% 941 95 

18,1 17% Anmcara 034 1 0 11 3 17% 17% 17% 

43.1 31ft Amll 1.12 27 171204 41% 4® 41 


18,1 11% Amoara 
43,1 31,1 A*» 


73 50% Anadrtnf 030 04 37 2890 70% B% 68% 


33% 21 ArataB 31 8430 32% 31 31,1 

21 15%AflQtfra OBG S2 24 297 18% 18,1 18% 

48% MAflBUU 104 24 16100S3 *4,i 433 44% 

IBft 12 Affider 21 1357 17% 17,1 17% 

58% 40% AonCpx 104 20 44 932 534 53 53/. 

39% 30%Ap*S»Ov 028 08 204045 37% 36ft 36% 

10% 9%Aff>WnF DBS 6 J 161 10% 10 10ft 


60% 22% AffldlSq 25 7195 35% 33 34ft 

53% 38% AHA Pn A 012 02 1 9 2»nSa% 62/. 53,'} 
34 17/umx 020 03 3213447 Z>8 22% 22,1 

00% 40%AC0O4x 280 6k4 17 344 44% 4® 43ft 

6% 3% Ann 161623 5% 5% 5% 

25% 21 AimeoilP 210 04 23 25 25 2S 

75% 61% AnralWl 1J6 24 IS 1327 74 73,1 73% 


82% 51% AraBt 
8% 3%MraGrp 
35% 21AMIM 078 22 

34% 24% Asncox 080 25 

13% 11%AMH1R 032 23 

53% 38% AMD 1.10 22 


151327 74 73,1 73% 

15 1217 61% 60,1 80,1 
S3 84 4ft 4% 4% 


078 22 13 411 34ft 


080 25 11 1831 33ft 32/, 32% 
13% 11% ANHIGDR 032 23 z0u13% 13% 13% 

53% 38% IWM 1.10 22 133781 52% 50% 50% 

13% 1I%AdataF 009 07 400 12/, 11% 11% 

4% 3%Aswthw 034 05 8 237 3% 3% 3(1 

68% 33%AMQU 040 06 22 1011 62% 61% 61% 

43jJ30%ATST 1-32 33 1489747 41 (J 40,1 «% 

382% 3OOA0IUi2 200 OB 200382% 352% 362% 
13% 8%AimS03 II 5 12% 12% 12% 

17% lBAMeEgy 1.54 87 13 781 017]! 17,1 17% 
77]} 62,1 AM* 285 37 l3 5BB«g78% 78% 78% 
\l liAto 4010 % tj, % 


68% 33%AWCAx 
43{J 30% AI8T 
362% 3OOA0RUI2 
13% 6%AimS03 
17% IBAMeEgjr 

n\l 62,1 *R* 

M 


26% 22%ttHtfp$ 100 41 10 132 34,1 24% 24% 


10% 6% AntrtaFd 
50,1 39%Aidata 
29% 19%AU£n 
2 % Awlra 

16% 5% ArtaAX 
71% 55% And 
78 50%Amft 


013 \2 355 10,1 9% 10 

046 10 26 5599 47% 46% 46,1 

25 1340 29,1 2812 28% 

025 235 387 1/, l/« 1,1 

21 341 104i 19% 15,1 

060 09 16 1383 60% 68% 68,1 

136 10 26 5993 67% 65,1 66,1 


(2% 9%A**TCaD 050 4 J 2S H/, 11% IT,! 


14% 6% AZBT 


11 357 7% 


52 35BBSTCP 

32.1 22 BCE 
11 6% Banco 

21 16% BWrFM 
47% 32%Mimtk 
31, 1 ! 34% Mar Be 
32U Z3% BaSCp 
22% 17% BMIAf 

28.1 2*% B«E 
56% 39% BncOm 
29% 17,lBm£8Vi 

a>l] 12 % am 

10% 1JBCPA0H 
53% 45Bmg 
76ji 47, *i BankAm 
49% 32% EfcaMV 
20il 13% BTMADR 
50% 47% BanfcAnA 
188% 90% BarMnS 
87% 61% BdMii 
92 79B)dms059 

49.1 45% BUxstnA 

104% 74 8*T« 

92 63% Bdajl 
39 26% M |C Ifi 
30% iBUBanwGm 
5712 398H11B. 

26% 19% BmkGd 
13% 9%Bmi«J 
7% 5,18X11* 
47% 32% Bucb 
60% 39% Bnftr 

33.1 15%0W«»ite 
28% 25% BorSI GB 
20% 19% Bd Tlf 1838 

8% 7%EKhct> 


>19 20 SOU 

32 1010 29|} 
I 11 326 10,1 
I 91 20,1 
24 7460 421} 
i a 42 31% 
I 53 917 «% 
21 568 21]i 
19 2091 27% 
I 20 8240 51% 
26 190 27% 
i SB 20 18,1 
I 15 63 19% 
I 15 248 53% 
I 1714430 69% 
17 5431 47,1 
I 703 19% 
I 23 bS0% 
15 99 

19 6844 86,1 
! 5 90 

I 7100 48% 

13 4557 100% 
12 37 90% 
23 728 37/, 

14 105 27% 
17 4281 54% 
45 6672 23% 
16 ?18u13% 

I 1880 5!i 
43 1942 43 

SB 3759 55 

170B 32,1 
1! 197 028% 

53 20% 
497 uB% 


50J1 50 ft ■% 

29.1 ZB% -% 

9% 10 ♦% 

20.1 20% 

«ii 41% -»J 

31.1 31% *% 

31% 33 -,1 

21/. 21% -% 
28% asfj -% 
51% 51 d -1/* 
26% 26% 

18.1 18,1 
19>* 19% h.% 
52% E2% ■% 
87% 67% -1% 
45% 45/, -1.1 

1»% 19>1 

50/. 50/. -/„ 
08% 96% •% 
84J1 85fi x* 
80 90 

48% 48% -% 

98.1 *A Ifi 

80% 90% *% 
36% 36% -/, 
27% Z7/, -A 
53% 53fi -% 

23.1 23,1 -% 

12% 13 

s» 5K 
41% 42/. 

54/, 54% 

30S 30% -A 
28A 28% *A 

20.1 20,1 -A 

8.1 8,1 
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NEW YORK STOCK EXCHANGE PRICES 


an 

ore r*l 
tare are 


inr 

Bs9 uwsm 


10.1 BBeasnfii 
41% SBBOS 
42% 27% Beatiqs 

52.1 37Bartnreh 
S% 42%Bedo0 

21% 16%BiBnnop 
78% 58% W® 

1S!J 13,1 firth 
48 {i 38%B*an 
48% 33% B* A 
47'Z 33% Sens 
71% 63% Bren* 
75% 59% Brel 

33% 22% BmettnA 

% Absorb 

31 22B 

40)039000 B8AHA 
1624 USSSffttfl 
19 i3%BenrP* 

t5% 7% Dot Bay 
2&1; 25% Brti StZ. x 
55% 43% filWwPI* 
12% 7%Beft9 
67% 54% BSta « 

17.1 12% B*6t 

41% 35% B6 ADR 
24/. 17% tauter W 
23 14% BkatagmS* 
43 39% BOffk 
29% 28% BbCkHPL 
9% 8% BtatacfcAiH 

7 6% BUnMnC 
9% 8% BtaArckTfll 

40>4 28 BMk 

46% 37% Hart A 
^4 SBtosCWt 
3% 2% Bknarani 
35% 24BMCM 
80% 47Bodrg 
38% 28% BoeeC 
8*2 3 J 4BanUrCa 
12% 8% Saiki On ( 
28% 22% Bean CM 

78.1 4< BosSd 
28% 34,1 Boson Tc 

54 36%B«re 
32% 21% BtaM( 
27% 23% BCPiff 
27% 17frttdTt 
53% 42%BHp3 
17% 10%Bn*«H 
88% 53%BM|Sg 
135% 94% Bi All 
87% 64% BP 
10% 15BFPimw 

28.1 2l%BStWlt 
83% 66% 0T 
30% 26% BrtjnU 
20% 1«%Bnrt3p 
15% 12Bnr6Ji 
52% 42%flmhllA 
E% 42% BmFlie 
38% 25%Bifar 

8 6%BHf 
33 23% Bmnrt. 

23]} 18% Bnjsn Wrt 
37 2S% BucMisCd 

51.1 40% BuckPJfPI 
10% 13% Burt CM 
97]} 70% BurtN 
54% 40% Bun 
15% 11% Bantam % 
34% 24% Bmawm 


m n 9s ore 

DH * e ire tad l" On* 

001 U 60 9ii 9% 9% 

Qffl 10 9 5756 40 38/. 38% 

064 IS 19 9< u43% 43% 42A 

060 10 17 268 <7% 46% 47 it 

052 1.1 21 4528 49% 40 40A 

1 08 54 16 135 20 IBS I9tf 

206 30 1810133 76,1 7SA 75% 

13 65 18 17,*. 17/. 

1.44 19 IB 9105 d40,2 47 [2 «/* 

0.44 1 0 22 879 45% 44,1 44/« 

080 1.7 24 847 47,*, «% 46% 

430 61 A 70% 70% 70% 

2J8 32 14 1213 72% 71% 7l% 

n.40 1 3 18 12 29,1 29 29/. 

17 36 Ji /< y, 

a<6 1.7 10 860 29% 2BA 28,1 

7100446004440044800 
15 1489 I486 1407 

Q.40 14 19 4] 16K 16% 16fi 

2614 14% 14}} 14f£ 

LSD 80 13 27% 27% 27% 

500 92 ffi 54% 53% 54% 

8575 12,1 12 12% 

150 23 331173 65% M{J B5, T « 

25 2019 15% 15% 15% 

133 *1 40% «% 

0,00 02 14 190 24,1 23% 23% 

040 22 £ 649 18% 18 18 

048 12 18 3709 42% 41,1 41} 4 

1.42 5.1 12 <38 27U 27,1 37B 

663 70 254 BJ2 8% 8]} 

156 02 1038 6H &ii 6% 

057 61 897 U9% 9,1 9% 

180 2.0 80961)42% 40 41 

001 1.1 15 127 45{i 45 45 

100111 159 I}} 9]} 9% 

90 713 3,1 3A 3A 

006 00 21 494 30% 28% 30% 

156 1.0 3221147 59% 56% 56ft 

160 10 3709 38,1 37% 38% 

1058 6/« 6 6% 

100161 15 1651 11 A >1% 11 A 

1 50 6 0 13 18 25/. 34% 24% 

67 5502 75 73/. 73,1 

53 618 27% 28% 26% 

180 1.5 44 3264 53% S3 53% 

061 2.1 269 29 28% 38 U 

138 54 8 551 ZSS 25% 35% 

0J3 14 20 643 1912 19,1 19ft 

1 12 13 32 0St 49% «% 48% 

16 1923 15,1 <4ii 14ft 

102 2.0 342D51S 76,1 74% 74iZ 

300 20 10 143101% 99% 

229 20 21 5807 u88% 86% 87% 

100 94 7 355 17 16% 1613 

108 60 1116755 2Bi’< 27% 27% 

7.41 103 13 2454 72 70% 71/. 

146 49 II Z79 39,1 29]} 30 

100 50 U 30 77% 1BH 16% 

30 704 13% 13% 13U 

108 2.3 18 10 46% 46 48 

106 2J 19 JO 47% 47% 47% 

008 20 3657 35, 1 } 34,', 34% 

13 27 7% 7% 7% 

000 10 151799 32/. 31/. 31% 

148 21 15 165 23A 23% 23,% 

13 322 36% 35% 36% 

300 6.1 II 36 «% 48% 46% 

13 735 19/, 16% 1B% 

100 10 16 1852 93% 02% 92% 

005 11 17 7883 50% 50 50/. 

1.00 7.1 21 358 14,1 13(3 14 

20 87 33% 33 XI 


46% 24% CANTO 
37% 31% CMS B11 
ll9 96%CNARn 


2415 43j} 42/. 42% 
12) 14 14 2171 38 35/. 35% 

7 177112% 110 110 


37% 20% CNF Tram 0.40 1.1 18 1598 35}} 3SA 35% 


103% 75% CPC 104 10 30 1245 93% 91/. BlA 
22% 15% CPI Cap 056 20 20 124 20/, 20,1 20% 

62% 41% CSX 104 1.7 15 6404 GOA 59% 59% 

85% 41 CIS Cap 032 09 15 63 82 80% 80% 

31% 2% UtaHHfBiX 058 20 22 740 2&A 28% 28A 

46% 27% UXin 23 8616 35% 33/. 33,'i 

29% 21% CMC 0.40 1.4 13 296 28/. 28% 28% 

211}15%CM0U (LIB 00 23 211 21% 21 21/. 

41% 31%CMSdn|ll 1.19 tO 17 229 40/. 30% 39li 

49% 26% CntaaOtff 31 2481 46% 46 48/, 

10% 2%URalE 0.10 10 77 10% 10% 10% 

42 32C4HMV 24 1083 37% 38% 36% 


42 32C*mrB 


15 1D% CJgan C&n 032 20 23 907 14 13% 13,% 


52% 29% DfftAS 
1 %CnMni 
31 A zz%CarP#c 
44% 30% CdOhF* 


44% 27 CffCo 

35% 23% Camfiw} 
45% 31%DlWA 
38% 32% CnPSL 
48 J j 34% CpffT 

iflii 12% CanertMx 


39j} 19% CjAtxSp 046 U 2111 37j ± 35,*, 37% 

88% 28% areyta I 028 0 8 18 1986 35ft 35 3S, 1 . 

22% ircrewca 0.40 10 49 238 21% 21A 21% 

52% 29%Off«S 0.77 10 33 3338 49j} 48,’, 4 8,1 

1 %CHMI% 11 273 11 % A 

31.1 82% ClrPK 032 1 1 37 3728 29*2 29 29% 

44% 30% CdOmFi 002 <L9 15 2337 36(3 36% 

19/, 14% Cpttl 136 126 70 187 18,'. 18,1 IB/, 

28.1 ^jCffSMMB# 238 84 9 885 2S% 25A 2SA 

65% 13CMDOI 0.10 02 346171 S7U 58% 57% 

44% 27CWCO 006 1 J 20 578 43,1 42 «/, 

35% 23% Cnni®* 15 363 32,1 31 K 32% 

45%31%CrnilA 044 10 22 1913 44% 44% 44(1 

38% 32% CHP8L 108 5.4 14 2153 35,i 34% 34[J 

4JPj34%CDBBT 13J 28 14 95 47% 47% 47% 

19(} 12% CffWIM > 016 10 28 732 17,1 IB/« 16% 

19 14% Cxxaaax 049 29 12 31 17% 1B]J l^} 

17% 15% Cscda K G x 006 5.7 20 106 17 16% 16% 

09% 48% CasxCpt 020 00 13 3565 67 65% 66% 

11.1 SCafliAmrx 005 0.4 19 270 11% 11/« 11% 

17.1 !3%CaaMa 53 16% 16,1 16/, 

61% 36% CM* 100 1.7 14 8928 59% 56,1 56,1 
43% 27% CO Cap 15 1 05 37,1 36JJ «} 

45 35% few R * x 250 50 14 101 43,1 43 43% 

11}} 9%CmEnx 000 71 13 99B 11A 11% 11% 

59% 33% Cafflax 028 00 141107 53% 52% 52]} 
34% 29% Canrudsi 214 60 11 156 34% 33% 33% 

28.1 24%CnarLM» 108 60 13 390 re’l 26% S6% 

13/, lOCemrUaxi 090 69 15 781 13% 13,1 13% 

75 43%C*nrBH5p 0.78 1.1 3 415 70l« 69% 69]} 

13% 10%CaiDVMi 088 70 9 IS 12,1 Wit 12*1 
28 ISCmtSWi 1.74 66 11 7004 20% 19}} 20>, 

37.1 28%CanlxyTI 037 10 12 1094 37/, 37 37/, 

45% 29% CWda* 28 2418 43% 43% 43/, 

20% 13% OnpErtt 15 679 16% 16% 16% 

63% 41%Onpt1 020 03 2303 62/, 61% 81% 


26 IBCfftSNi 
37,1 2B%C«UyT1 
45% 29% Csndnt 
20% 13% QiffEidt 
63% 41%Qnptl 


15% 11%CtMBndx 020 10 10 44 15% 15% 15% 


9% 4%Cta1H» 34 8,*, 8,1 8% 

lift B*% Ctasrtl 248 20 1426345 110/. ’08% 109,1 
2% % Clause B 54 1/, l/« 

24% 9% CUSr 002 01 29 1033 15% 14% 15% 

37% 31 Chnmd 206 58 13 238 37,1 36{i 38!} 

20*j 13Chxn(ab 17 IS 19% 19% 19% 

36 27%Ocsrerei 000 20 15 507 34,1 34/, 34% 

aOtt61%Oia«m 232 29 1911681 u62 79!} mil 
27% 20% Otfltfdt 065 20 T44 25% 25,1 S>3 

19.1 12% CMnaFffd on 04 434 IB!} 18% 19% 

16% 12% OxaBnidB 020 1 4 1700 14% 14% u% 

7% 4% Clock Ful 13 462 7% 7% 7% 

52 38% CmsQR 19 501 50(1 50 50(1 

40% 25% CMOona 32 16 38}} 38% 38% 

38 28% Chydr 1 90 4.4 B2174B 36(] 36 38,1 

701} 51% ChaOS 1 16 1.7 01 3247 69,1 57% 67,1 

3»% 134% Opnat 332 IB 12 14E 191 188 IBS/, 
9% 8% Otpa H I 081 89 419 9,1 9 9,1 

43 35% acorn In 246 60 18 89 41/, 40,1 40% 

33% 26,1 Qnn Brt 0«0 1.4 18 5900 28% 27/, 27tl 

28% 17% ChriMt 046 10 15 547 27/, 20% 26}} 

2% 1% OneptaO 5 2568 1% 1% 1/, 

35% 32Cn90y» 180 54 16 51® 33% 33,1 33/. 

38.1 33% Clpiai 2.12 50 17 236 37f3 37 % 37/, 

40%28%GnCI OK 04 28 2816 35>« 34% 34}} 
38% 21% CransOn 23 2685 23 Eii 22(i 

1*1% 8B% Cftqj 1 2 ID 10 1615375 138 134% 134/, 

UB% 92% OcpPCM 6.00 6.1 12 98% 98% 96% 

101% S6CtcpP>3M 700 69 z0 101% 101% 101% 
12% 7il CUA 3819 8/. B/. & 2 

12% aCSnUDB 2027 B,», 8, 7 , 8,1 


7% 4% Clock Fid 
S 38% CmsQR 
4(1% 25% CMflana 
38 28%Oxyta 1 90 4.4 

70J1 51%Cha«l 110 1.7 

200% 134% Ogoat 332 <8 

9% B%ObihHI 081 89 

43 35% dean h 246 60 

33% 26,1 Onn Bed 8*0 ’ 4 

28% 17% QnIMt 046 10 

2% 1% anode* 0 
35% 32 Ciwoy* 180 54 

38,1 33% Ctaico 2.12 56 

40% 28%CmO 014 04 

36% 21 % Craadre 
1*1%99%a>Cpi 210 10 

UB% 92% CfcpPGM 6.00 6.1 

101% secappwu 700 69 

12% 7il CUA 
12% 8CBHU8B 


29% 20% C*lr KOrl X 044 16 181092 2S% 277g n\\ 


48% 35% CaM Sw 
57% 43% Craft 
72% 51% Cora C 
31% 15}}CaaE0 


19% ii%cremai 
78}} 45Col8Pa« 
11% 9% Cttonn* 
6ft 7%CimnHXi 

7% 7%0*rtfi 


37 18% OE QiM 02 38 1012 32% 32 32% 

23,1 12 0*80 4 012 05 22 3853 22% 21% 21% 

16ft 12% C&ytnHm 008 05 16 S220»l6ft 15, 1 i 16 

10U 7%dareff0 001 79 237 10ft 10% 10% 

96 82% Ow7i6 706 Ol Z0 83% 83% 53% 

45% 400*011 100 31 8 688 42}} 42ft 42% 

94% 82% CleiU B 7.40 70 20 94 94 94 

141% 97% Ctam * 2i6 10 Z9 1330 137% 135% 138,'i 

4% 1% CU-Ornff 1015 3% 3ft 3ft 

11% 10% OH how 098 80 198 11% lift 11% 

20% 15% Coadimn < 03 12 10 469 17ft 17 17% 

48% 35% Coxa S« 66 334 46% 45% 45% 

57% 43% Cmdl 040 07 11 23B3 55ft 55 55,1 

72% 51% Cora C 006 09 3757515 62ft 60% 60}} 

31% 15f}Rxa£o 010 0* B429 28% 28% 27 

18% 11% COM Data 015 1.1 488 13% 13]} 13% 

45 28%Co»ul D 12 00 27 3282 44U 44 uft 

19% 1!%crem 439 18 17% 17% 

78}} 45 CoW-a * 1.10 14 2910GB0 69ft 67% 87% 

11% B 7 a Cctantil 064 50 17 u/, 11 n 

8ft 7% DdMH0x 0® 64 314 6% B% a> 2 

7% 7%OM4>i 068 02 119 7% 7ft 7ft 

7}} 6%0*rt4*x 051 6.7 121 7]} 7% 7% 

72% nCUIGa* in 15I4 136D 8712 68ft «1 2 

44%30%CnflCA» 004 01 144B4S 35% 33!| 34ft 

34% 19% Caret 158 6.7 24 1 538 24 73% £3% 

29ft 18% Confer i 020 07 19 2651 29/, 28ft 20ft 

78% 51% tana 1.72 £4 19 1333 74'ft 72t| 73 

1611%CaMtB OS4 38 15 K 15% 10% 10% 

32% Z7%CrertMd 002 10 12 68 31% 31% 3l{} 

25% 24CaanE*n0 100 70 7 »!} 24% 24% 

28% 24% CnrefiEn 200 78 3 5 2$} 25% 25% 

18% 1S%Q*«0 4384 17,1 I6lj 16ft 

16% 0% Conran Ps» 6 15S 15% 15}} 

62% 28%0resq 354238 60% 57% 57% 

10% 10% Ooom& 1« 12% 12% 12% 

7i:i 37%Cmj>*S3 mo 02 61 £75 67% 65% 65% 

83% fflOffSelt 31 14® OOlS 7B% 79% 

4sft iBftcanna* oos ai n 3« 49% 45% 45% 

24 % 16% Coral i 117 0 7 29 73 221} 22% 22% 

14% ftcaatftf 8 2152 11% 11% 11 A 

71% 49(M»0X 1« 1.6 25 1510 08B 07/. 87% 

25% 20% Cared MG M 13 135 22ft 22ft Bft 
24% 2ICanB4 IS 50 13 76 23}} 23ft 23)2 


73 88% BnE40S 405 6.4 zO u73 73 73 

»% Z7RnHx 3-10 6.7 11 5028 31% 3lft 3lft 

74I, 68 On Ed FI 500 69 3 72% 72% 72% 

ggft 47 %QhMGa 104 30 18 1742 58% 57}} 5B 

60,1 47% CWftpi 108 20 10 255 uEOft BO 00 

34% Cream 31 1498 3/1} 36% 3711 

43% 30% Crarew 050 10 10 0999 4i«3 40ft 40(} 

Gi ©% dp 4.16 4.16 7 3 JO 57% 57% 57% 

101% B3CE&745 745 7 A £> 101 101 101 

16% 14%0»Htt 029 10 ID 16% 16% 16% 

9% 9% COT HPT 1.32 142 81 9ft 0,1 Oft 

30 15%CMpCot 17 327 20% 28, V 20% 


17 327 26% 26ft 20^ 


W 

Bgh IreRKh B> 

58% 40Cocpta 102 
25% 18CouporTM 004 
25% 12% Coe W 024 
ca%46ijora 108 
65% 33% 0*0 072 

2<% CnieCi 032 
XMUCnditfA- 104 
23ft 14%CMnra 
18 14% Crag 

47% ?7% cram 050 
18% 13% CmMtx 044 
47% 33% Craft x 1.16 
18% 1Z%01B«f 140 

2% l%CnmqRo 004 
20% 17% CnmftnK 005 
59% 47% tareChti 100 
27% 19% CUCK 
Ofl56% CBhD 
83 44% CUflVin 1.10 
11% ia%Curamtn 002 
70% 43% Cutssk* 100 
14 I1%CVM 116 
57U 39 CVS 044 
17% ii%qraSm 
36}} 21% CjpAnn 000 
42% 33% Cjtect 


n. rt re 

% E 18k 90 

£4 17 1275 56ft 
14 18 2293 24% 
10 17 13 24% 
£0 16 4551 C,! 
1.1 35 0011 $4ft 

10 13 19B6 34,* 
40 28 143 29ft 

04 1190 16ft 
2 47 1712 
1.1 19 1259 48ft 
£4 22 215 18% 
20 21 023 45U 

8.4 14 393 16% 

£1 3 20 1% 
02 4288027% 

19 22 7783 52% 

6520310 27 
X 185102% 

1.4 18 1096 80 

74 12 10 11% 
1.4 18 37 071 

90 11 13 12ii 
00 0132 57ft 

5075 16% 

11 30 1752 25% 
18 2*43 42ft 


5413 54S -1 

St ay -A 
24% 24% +% 
62 62ft -1 
B3ft 63% +ft 
33ft X,*. -% 
28% WU ■% 
16% 16ft -% 
»7!i T7% *3. 
44% 44% -111 
16% 16% -% 
45% 45% -ft 
>6% 16% 

1% t% 

2Sfi 26H +ft 
51% 52% ift 

26ft 26% W* 

99 102% *3% 
77% 773 -111 
lift lift 

70% 71 +% 

12*2 123 4ft 
56% 57ft 4lft 
15ft 15ft ft 
25% 25}} 

41% 41% «1ft 


25% 2Z%mMd$ 106 
42 22%lMreSm ai4 
40% 30% Dona* 106 
55ft 39DOBtarQ) 0.10 
17/. 11% DEM? 0 .18 

10% 6% DanMfct 008 

X 14% DreGa 
3,1 %Datapctat 
94% 35% DnjWI 004 
1% ]}00LB 

11% s%DenoiMDn 

49% 31 Dm Food: 000 

8% B%DretHGii 000 
80% 38% Dam 000 
41%24%DtMita 0.14 
38% 18% DM1 104 
10tf% B9% DtaAkx 020 
8 5% DflBUWsO 
35% 29% Dana 1.46 
33% 29% Dtp Hy 000 
40ft 38% Ontacrp are 
33% 25% Dbg max 008 
96% 5$%amQRDr 028 
27% 4% Urn Gap 
60% 28EMKM 000 
46>2 »Dpe 
«8ft 2a dm aie 
03% 10% 0hn»4 000 

BS%Ba%»m0ji 003 
44% 32% DcbFd 0.40 
41% 33% Darts* 208 
10 7%DMBrlnc ai4 
43% 30%Oonattsan 006 
41% 29%Danrtfk DM 
73% 48% Daw QSB 
9K}78%DmiCn 348 
45% 33%0 okAbi 096 
24 1&%D*nqFfeii OS 
31% 26% DOE IX 
14% 8% Oran 
42% Z7% Orraat 0.78 

i«S2 B%DmaFdS ore 
B% 8%Ddu896 a75 
X% 26%DTHEagy 206 
78B8%DDPW4i 400 
35% 18% Dasrann 
51% 41% OUrtUv £20 
45% 34% DuteHta 208 
Z8ft 23%0aAd 008 

B9j}48%Dlftmx 126 
31 27DDDL4.1 £06 

3% 25Dnqnw£75 108 
30 2SDaqm4 00 £00 
31% 28 0*4.42 £10 

15% 10% m* 

75 25%DynsHC3( 020 
a 28Dread4 


50 14 837 24}} 24, 1 , 
£4 23 035 39% 38% 
20 14 2155 46% 45g 
00 23 385 54% 5«A 
10 27 1219 Hi? A 17% 
00 2851 u!0% 10ft 

27 4950 31% 30% 
1 312 2/, 2% 

1.7 24 M670 02% 59% 

780 a % 
6 a 7% 7ft 
10 20 1800 45% 44% 
70 829 8% BA 

1.4 1813701 57% 54% 
0 4 46 444 39% 38% 
80 11 785 18ft 17U 
00 7 5214 89% B7A 

18 78 5% 5ft 

40 31 1S2B 34}} 34 

£5 15 781 32% 32% 
24 17 758 39% 39% 
10 21 103 3S,l 30% 
00 58 2511 Bflft SB,} 

d 4% «% 
10 31 1521 50 49ft 

6731930 1)47, } 45% 
£4 1910357 U40}* 39% 
£5 18 309 24ft 23fi 
£7 2816449 80% 78% 
10 22 815 41ft 40% 
70 14 1367 37ft Sift 
10 5 47 8% 8ft 
00 23 500 d 44% 43% 
2J] 2fe 1982 40% 33% 
1.0 IS 1*38 70ft 89ft 

3.7 11 5848 95% 94% 

£0 2S 1301 43% 42% 
10 24 37B 22 21% 

40 12 337 31% 31% 

17 448 11% lift 

19 24 3446 40}} 39% 
G0 tOO 10£ 10% 
70 N 9% 9ft 
£9 15 2378 30% 29% 
£1 11 74% 73% 

19 211 32/« 31% 

44 1513827 50 49ft 

80 23 887 46ft 44% 
3 1 56 6890 n2B% 28% 
10 1915B96 87*1 06ft 


6.7 a 30% 30% 
&£ 20 2B% 28% 

70 zO 26% 28% 
£7 z0b31% 31% 

18 18 15ft 15% 
0.3 X 21 71% 71% 
X 20 37ft 37ft 


8% 3ft ETC W 
24% 18% EG8G t 
6 1% EAU8 
39,1 21% bttpn 
19% 16% Ftp IMb x 
36% 70%£Eabrpr 
64% 50%DwO4 
94% 64% Bata* 
91% 07% Eaton* 
37% 29%&4M 
«% 38% Eatta* 

2% ft Era™ Bra 
25% 19% EMM 
43}} 30% EdHdAG 
6% 3%Bsotau 
50^2 XBb ADR 
X 20% Bear Cm* 
49% sms 

57% 44%BBKM 
9% BBscM 
54 31% BK 
11% 7%EmgGmf 
80% «EmaCI 
7% 6%Emp04.75 
19% 15% EmpnaOb 
19% 13% EmpmbCA 
22ft ISEndasaAOR 
36% 29Energcn Ca 
44 a%BanMm 
54% 23% Engimra 
23% 18% Englkd 
11% 8%Em*Bum 
24% 21% Enow 
45% 35% Era* 

27 17% Emu OK 
B9% 40% Eracoki 
28% 22% ErtW* i 
1% 1% EDK tarty 
33% 23% Eqirt* 

42% 73% EquCra 
32% 27%fijUato/ 
31ft 25% EgOftW 
K% 39% HjudA 
381; 23%EsUrine 
10% »%EBill 
19% T4%EvFin<f 
16% 15% Enatav 
58% 36%E«Uf 
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mm 


2*A iBfibtW. ijjr«»»ww.-|a 

4-. A aauStex. OJU VZT 
99ft AMr. 

24%. «% Mr v&m, 


75% 11% natnai ::v» 

; 39% ’•4M0rMff.WS.7fg' 

17% ra%redtair ore.4*- 

to 9haMi:-4i»!to wategfc 

> 3 Otr. xtaa&ps . asnidB mg* 


wok***. 3 

- A ARrnufflt : . . •• fi - i; <A>.. * ‘ h ■ 


.. A-L •: 


9 755 9ft 9% 9ft 

£40 £7 SH299 61% 60% taft - 
10D 40 13 507 47% 4lA 41% 
01 H% 12,! IS 
£10 £4 24 IGffi 43% j« 
1SHJ336 28ft 27% 27% 
347 2fi 2ft 2ft 

200 22 18 1251 109% 107ft Wd 
£04 1i 15 069 64% 54% 54%- 
m B4 15 IK 25% 25% 25% 

ft® 20 16 ra 25 % b a 


3»25%.8WMf.-'b80. 
MSre%sp6Taca 
m iTVSMraB - .' IS 

. 1 

5S%42%StaNc 
03«3%.SMCag ft® 
17% ttSUaOP* 030 


■25."- S-V«, ^% K% * 
:■ ^ to W.W ?% 

•a*2t 

tB.ts' v m.ufc w * 

■ ^(1W 41%'toV 
Z5 ?599£ J6% 75& 75A ; . 


■ 


*■. ? ^ 

. ' 

.» - 

J »?:-;• 


..\~V 




<Z : :i -■ • : 


r *; : 1 
.N '■ - 


/C “7 

2 









29 




**eSDAV 4 

r^. 


■■; FCVANGIAL TIMES WEDNESDAY AUGUST 13 1997 ★ 



m 

£ «*»»■ 

s3^ai 

» v 


4 pm dot August 72 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


4 pm doge Appal 12 


i Zr? V Z ■■■- 
£ \ * ^a^J. . •- a\ 
? :**»»* **.*;::. 

•-. i 

* -*'J V jj, _ ■' •.. 

% :?. 
'/ "-‘iSis-n 
-* :;* 

“ ; -' ■.: 

:; : ■’ 


’i? \ Ji 

z$h. 


? Hvs jj il« 


* '•»•--> > 
*• \» .,-- * 
r Mr 
/• -; n U^. r - 

$ 

H c-. 4 - 

p «. 

w s: ‘ 


^ 2-j 

'? i.”*4 -?•-> 

« l* - -. ■.,_*• 


.?ii; 

.■■ .}-. °l£ 

.1 Ss *v 

. ij- 

: 

i3l|: 

?uar 

Tiv iw 


..- .'j,; 

: . ?$-! 




;... 'I VI 
• --=:- ' ! 

": “»■ n ! 

• . . ; - 


' Mi Uwta* .- - .. Sir *% , 7 iS .8* Im, teteCtet 

CoBdBMrtton pmfa« ptj8 

'■aft'tAsii'wi' ■•' •■»« att tfi-ijsa -ft 

ft iHStotc* ' . 12, S3 ft ?a -23 +ft 

si*i sum : uftT&ir ire fob isA ott.'ib' 
ift w%aramBu '.. ■ » <ii -i 7 S i 7 *i 17*2 -ft 
SEA «WW» ... -U4-M 92SD4 wft 62% ®*2 -% 
fig fltiSMflA - «Wi ft fift '0ft ft 
Z£*-3l%SWfW< Sift 70 10-235 fift 58*2 Sifi -ft 
«ftaftfinU> 484,20 x 05« -cJi 42ft 42% J» 
eft'lftSKCffl - UB 11 J2HM0 BA 57% 5ft -ft 
28% 23% Sew* On 1016.1 13VJ57 Rft 24% 24U .. 

10 ft St*** 020 21 a 46 HI DA ft U ft 
CZiftSWP '31385 MB » 5ft ft 
5ft si%«tfU m 10-owra x% 4»ft «& -ft 

79<t «SaM- . . <U5 uiunu 7ft 7ft 73*2 -ft 

«8ftSJM0ffll £L2D 05 213*8 4ft 4ft «,i -tf 

4ft a% sMtonz aio 10 14 a aft 37ij 3?a -* 2 

ai%4ftSD^3to . H 1315 77ft 73% 75fl ft 

2ft tftsaw* oj» aawfifisiasi} nh aV ft 

28% Z3 sensual HU U 15 . 4' 27% 27% Z7% -% 

43% aftSBtBHdW M2 13 a .« 3«J 7B& Stt ft 

1-H!12%3MMW (US U- 671 14% 1ft 14% ft 

1713% fen#** -Ufl 04 ■ no 16 15% 15% ft 

Zft lftSBKW*! 077 12 17 210tS4% 2ft • * ft 
17% T&%5saC1.4S23 146 00 ' . S 1G% 16£ 1B& ft 

5ft SftS'DM . 1EHH 4ft 41% 41 A ft 

«%35%&WD 008 M 4J38 JS* ; d3Si( 35% ft 

24% tft Snoot EH 34 3011 ZL\ 22% 22% ft 

48% 3ft Sean «r 2711H 4ft 46ii 47A -ft 

ift *«% 64*ia -as LssaasB #3,*, m % «A ft 

S 21 ScCpEB^inJO So 12 2222 22 A 22 A 22 /* ft 

13S- ift aMasa 08* 03 34 ISA 13% 13A *A 

. . » 12% S«B0>mt 022 1 J 05 3746 13% US . .13 ft , 

57% 3ft Sava OB 11 54 19 S 51% 51% ft ! 

83<7%SM0B OSO 04.82 20 - 80 50 58 -1% 

35 2ft SflnCg &3a 121 a Stn SZA 31& 31 A ft; 

S% »%9MH tt* 221 18 773 2ft '24 24^ -,*« 


PA 47%™* 1J4 £2 

2ft2%T*»W tun 
Sii -A ft THTBsyw 

23 +A 32 A 11 % Man 

138A .-1% ‘ 65% «J%Tnoy 080 11 

17% ■}, llli iftlamHun 0£5 5.7 

62 % ft 2 % 1*2 TCC 


nt h at bwsm 

Mr * ■ Wk MM inMMiCkH 

1J4 £2 a 1275 S7A 5ft 5ft -A 
Dirt 422 2S% 25% 25% +% 

3 277 8% ft B% ■% 

• 29 513 31/. 30 30A ft 

080 11 3973 uG6% 64% $5% ft 

ft® 5.7 42 11% 11% 11% 

X 2% 2A 2% ft. 


25% 2S%Teeo&wi 1.16 47 14 836 2sA M% ' a 

86% 48%Tkm| 080 11 17 1538 62% 61% 61% ft 

30 23%T«itfQ OOB 34 13 479 27}J 27/. 27/. ft 

'M8>4 B0%'MMm 1SC4 137% 132% 132% -1/. 

04% OftTOebBSA. 1^(1 10 S 451 79% 7ft 76/. -% 

Sft 32% Wiw (LSI 18 212837 E3% 51% 52 -ft 

£&fi4ft7BDtfr4 IS 10 47 2146H69,*. 68% 6^1 ft 

26% iftTanpSoMc ft21 08 m 2S% Mli 24& 

31%S%TnMHib 12137 27% 26A 2ft -B 

48% XltaMtt 110 26X2174 47A 46% 4ft ft 

«% 46% Tapes Fb 310 81 13 » 49% 49% 40/. ft 

51 A 23% rimjw 8843 4ft 46» 48% ft 

24% 9% Taw 1112 22% 21/. 21% -11 

15 10%Tmf 010 10 711« 13% 13% 13A ft 

-lftiftlsm S 6BU16A ift 16u ft 

117 97% Tenco i 389 12 12 4749115% 113/. lift -ft 
34|i 20% Inn tan OJO 08 9 301 34% 33% 3JJJ ft 


51 A 23% Tram 
2*% 9% Two 
15 lfi%Tmf 
ift lOUIatre 
117 97% Tokoi 


24% 1BUSWMM 53® 

«5i 2a%US»WaS» X 7263 

39% 19% USNr 8 3543 

ft 8% IJSlfiK 062 M 0 « 
32il23%USM 0.76 2A 15 4382 
36U 25%USCUS IS £0 860*2 
17 12*. USX DM 020 10 23 97 
13% 6UMIW on 08 10 343 
30% ZftlMcarp 1.70 60 12 352 


yu. pgr A Bwt 

Mi % £ 10M Ml IM* MU CUB 

53® 21/. 21% 21*4 ft 

X72S3 4ft 41 «% ft 

6 35*3 3ft 36% 37,% -% 

062 68 0 ® 9, '« ft fill ft 

0.n 2A 16*382 a 31A 31% ft 
IS £0 8 60*2 36% 35/t 35}i ft 
020 10 23 97 12ji «A 12% 

OM 08 10 343 BU ft BA ft 

1.76 60 12 352 3/. 19*4 29% ft 


««« 

■*' IliUeS 

90% 64% VFCp IS 1.7 17 1056 90% 88% 85% -1/< 

til tf.VaMhC 010 £4 40 B% ft 8% «„=,*« 

25*2 17WM«n 14 a 20,1 2ft 2ft 

11% IOWUsCmW 072 68 172 1ft 1(ffl 11 ft ** T ““ 

41 21 Vito M 42 759 38% 37% X% ft AtanA 

60 47%Vartnta8 OX 08 18 275 56% 57% 57% -% 

45% Stan 45 53 39% aJI 3811 ft 

14% 13% ten* 188 73 0 70 14/. 13% 14 

19% 14% UK 012 10181632 16,*. 17JJ 16% ft Ak * ,AW 


TSSftttEU&OO 500 60 


131% 62%Ta» 


1745512*% 121% 122% ft SS , 25“ 


26 1174 2E*i 25% 2ft ft 


h E Ml S U* U* Mg 


-A- 

ACC Cap 95 83 34% 32% 32% -1% 
tafefciE 328 4 3% 3% ft 

total) Cp 37 1380 ;8% 1ft ift ft 
Unfed 1 49 73® 46% 44}2 45 •% 

ADCTa 48106S X 34% 34% ft 
toeasUH 037 40 66 45% 45*4 4S% ft 
MoteS 020 173617 10% 33% 39ii ft 
Adr Logic 6 JO 7 67 7 

MYRftm SB 8% 7% 6 ft 

AATOLM) 27 774 it) S 38 ft 

AtanA 044 202470 35% 34% 34% ft 
««rfi 053 191017 33% X 3ft ft 
AHBerx Q20 241938 31% 29% 31% ft 
AkaAOn IS 15 445 63% 81% ST% ft 

AtOBx 008 15 367 Z7 29*: 26% ft 

ASGom OH IS dJ 21 21 21 ft 


ft 41% 26*3 Tm R k 0.40 10 a 41 4« *% 40% % 5 Ii' ^{SSS?* 183 1J ^ 13 ® ^ j’ «en&5 056 17 2 o41 X 41*1% 

42Sl«»T*Ua 1HU11BS 3SA 34% 34V ^ 7««*»taW 5 tD 7 A S7/ f 7/. ft „ , 


«31<2T0» £10 60 11 BEX 3SA 34% 34% 

4% 2%Tsd Ml 268 4% 4 4% ft 

7ft 457000 VOD IS 21 307S tft B*A 8*tt H 

3 2%Tlaeknr 16 lO 2% 2% 2% 

13% 7%TWCK . 94 9% ft ft ft 

X 73% 7M Find . 0.17 1-1 1047 lft 15% 15/. ft 


•LCD IS 21 3078 »A 8*A 8*tt H 
16 20 2% 2% 3% 

« 9% ft ft ft 


57% 36% SopOA 
X *7% 5*0X0 
- X 29% Sarto 
23*2 ttfeStM* 


41% 2*%TUaSia X71X 38 36% 37g *li 2 

79/«43% HUM . 076 08 IB 1190050% 79 A M% ft 
5B4D%1ta6«m 1.12 19 22 1210 U59% 56 X ft 

30% 20%1tewM 0.40 10 IS S 29% 39% X/. 


74 50% fata) i 
87% 56% Wert* 


25% 15% MAS M 


£58 18 3* B9 S7A 06 ft 66« 
IX 21 IS 183 86% BS% 8S& 


w - 

28 596 25% 24% 


4% 2%SH*laKH 002 07 1458 3}1 SA 3% ft 

03B2*2S8Snm Z7 M7 91% 89% 89% -l/( 

14% IftStaotalX OX 26.311915 10ilio% 1«J ft 
17T1%9MbyWB* 002 £1 14 522 15% WU IS ft 

45% 33% Stem IX 37 22 696 43% Oft *26 % 

33%»%8«VM 040 13 11 1513 31% 31% 30% ft 

6% ft Stomp 3 9fl 6 5S 5tf ft 

23% 15%Stonbo*l fttt 00 » 533 17% Wfi 16% 

32% zftStoMPK 114 30 IS 911 .32 31% Jl% ft 

3% %SsMUP SO a I] U ft 

54%27%aontt*. 064 1.7X2829 51 A 50% E0% 45 

283 12%S»flr 821QC3< 2ft 26% 263 -U 

33 27%Sfag(ttr 202 ao 2B 629 .31 A 30% 30% ft 
103 ft State 088 8.1 37 XgflOH i«2 103 

ft 3%9tota 2BS 4 33 4 -ft 

26% 21SMU ‘ 060 £3 12 123 2ft 25% 2BA ft 

11 6%SL1M OX 06 8 X 10% ift 10% ft 

76%36%5nan X 2X0 73% 71 A 72% *1% 


2ft 13% SBOCcnm 37 2731 16% 17% 18% ft 

5ft3S%1UaK* 000 11 IS 6190 5ft 50% 50% ft 

4ft 33% Hup OX 07 a 1685 4ft 43/. 42,5 ft 

X2S%HBMnx on 10 8 1756 32% 31!! 3ft ft 

54]| SftTnMn OX 07 11170 52% 52, 1 , 53% 

Sft 4B%1nUk*4 000 11 » 1526 50il 49% 4ft 

36% 22%De*m* OS 18 U2773 36H 36% 3ft 

ft 2%1tanbp 131 5*2 5% ft 

13% TOTtoaff* 1J00 71 t 12tf I2f2 i2ij 


Sft 46%TnUkAf 
36% 22%Tta*»* 
ft 2%DanOp 
13% fOTBnffx 
6% ftTotoSto 


13H 7%TdtftenCo OX 4.4 X IX 


ft 4% 4/. ft 

13 19/. 12{| ft 


Eft 65%9(BctaiX IX IS 28 9714 91 Bft 9ft *A 

60% 23% SnteaH .. 151 57% 5ft S7% ft 

24% ttSmctarJ 052 2122 620 24 22/, 23% *% 
4211 3*% SfelOHT 001 £0 U 1S71 v*& «% 42/, ft 
41%Z3/.6MCMI - X 7151 uM A 40% 4ft ft 

Sft 4ft Sum IX 21 102M6 49A 46% 48» 

3*B JftSwcro 072 Z2 U 866 - X 32A' 32fi ft 

Kfl. BftSoijACfl 0.41 0.4 X 47B»DA 99% 69% -% 

19% 14%0MM)S 040 U 23 399 10% 18 .18% -% 


23% >7%1W6ns 12 834 Zli| 21% 31% 

SftSftTnMr 171BS7 4*% 43 43 ft 

Sft 07% Thoms 0X07X 45 46% 49 40*% 

40 2STdMft 000 10 IS 24*8 38/, 38ii 38% -1/, 

Sft 33 TWO Carp 046 10 17 1® 37% 3ft 36% ft 

34% 2S/,1taCB 014 08 M 4581 31ft 30ft 31% -% 

9% 3ftTtM0H 008 10 21 11® 46% 47ft 47% -% 

34%2I%T<nBpt OOS 02 X 205 23ft 22fi 23/« ft 

®24%TpHJl 19 5830 34% 33ft 34 -% 

25, 1 . 23% TnonniK* 102-70 10 X 2*/, 34 A 24/. ft 

OT% 77%Tmrtnf IDO £0 9 1363 9ft 96% X/. -% 

75% SlATaMtai 040 06 15 244 73 70ft 72 A *1/» 

21% lO%TraneniR O IS 36 1 9% 15% 19% *% 


28% 26% WL Hotel 1 2.00 72 IS 727 28 27% 27% ft 

B% 53%Wdmi 1.76 £0 15 3845 64% 82% 52ft -% 

24*2 15*2 WBMA0 016 12 X 56 21% 20% 20% 

4% 3% tefeca 301 4% 4 A 4% ft 

2Bii19%VIWdn 024 00 33 687* 29% 2ft 26,=. ft 

35% 25% YwacaCS OX 1.7 17 1*5 Sft 32% 32*a ft 

39,’s 22MMrt 017 0 0 2633011 37% 35% 35ft -1,=, 
1*7% 69% «MMM IX 12 4517063 134% 126% 126*2 '5% 
26%X%<Ntea 1.18 40 141544 24% 24 A 24/, ft 

23% 27% H»s«fcn IX 37 6 670 029% 29% 29/. ft 

444%325% WBKftJSO 4X 1.1 19 89424% *22 422/, *lft 
37% 2SM0MBT OX £l 3217875 32% 31ft Sift 

10% 6%MAnnA£« 229 ft ft ft 

38% »%MWkJrsa 006 \A 211 34/, 33ft 34% ft 

6% 3%wa™w 006 1.7 2 24 *ji ft ft 


7381 9% ft 8% -% 

1£4 19 2Du21% 21% 21% -% 
1.78 13 S 16% 15% 18 -% 

7 2 til 3 *% 

35 3*6 2A 2 A 2% 
4211788 60 57% 57ft -/, 

aw 13 20 64% 64% 64% 

8 283 12% 12% 12% +% 
72 788 24% 23% 23% ft 
106 31B9u11% 10% 10ft +% 
39 533 16% 15% 16% *% 

D72 152286 X 34% 34% ft 
6693 2/, 2A 2*4 ft 
£60 10 233 100 99 99 

24 3480 Z7 26% 26% -% 
1S125B 53% 449% 5ft S}2 
944 4% 4% ft ft 
020 24 5 38 37% 37% -% 


n si 

Sttek Bl e ion im [*■ ua Onp 
DracnEngp 35 70 54% 54 5*% ■*% 

Dresa8am 17 1117 80% ZQ 2tK'» ft 

DrtyGD 014450 390 45% 43% 45 ft 

Drug £K5» 44 3S3 ft £M 4ft 

OX IB a 35*2 35% 35*2 


-E- 

EaiMM 15 481 5% 5*2 5% +% 
&8IBMB 1071 20% 20% 20% ft 
EQId 0X211701 82*4 31fi 3lli ft 
S«heafl 2*0S 6% 5% 5% ft 

BsCBSO 70 163 49% 47% 47% ft 
BflCtrtxa 117 13 71 76 75% 75% ft 

SecWB 32 5231 33% 32 32 A ft 

Eman Ass 2000 u4% ft 4% ft 
Bate 55 472 16 15% 15% ft 

Euan* 1508 3*2 2}J S% ft 

£16 3*2 ft 3& ft 
ERO waste 2 13 i% i 1% ft 
EricsnB 028 4711113 45/« 44*j «1J -1 

asw 170 S% *% 5 ft 

Evans Stt 23 631 29*. 20% ft 

Eofcpfe ® 2116 1ft 71% 11% 
EteUtur 1993 8% 6% 7% ft 

FM a Se c ra 2551 23% 23% 23% ft 
Eroedfil 010 X 3699 X% 34% 34% ft 
EznupAfw 16 5 10% 9% 10% ft 


Start Ota. E TOM B* taw tte On 

-L- 

LflOont 072 45 X 17% 16% 16% ft 
1X0 Mn 21 1097U16% 15% IS% ft 
Lanfedi 77556 57% X 55*2 ft 

Larasta 072 17 482 49% 46% 49% -ft 
Lace f x 096 23 603u21% £0% 21% ft 
LAnopOcs d 5*z 5*2 5% 

Lassfim 13 339 16% 15% 15% 

Usdsqw 78 B34 5 4*2 4% */, 

Lauras 30 6487 Eft 63% 64% -2% 

UMoiPr OX 14 X 27% 27 27 A ft 

Lanas 52 82 3% 3% 3£ ft 

UteTedi 020 22 281 28% £7% Z7% 

Ltata 26 1® 19% 18% 18% ft 

Lhbnfttf 014 19 100038% 37& 37& -,‘J 
LHteTi Vi 024 381DBGD 67% 64% 68% +1% 
I fcpMnx D2 13 37 35% 34 » ft 

LnoSBStX 1711111 1732 17/, 17% ft 

Lmser X d 32?j 35i2 32ii ft 

L.1X pp 1968 8 7% 7% ft 

IMW 085 29 51 *8% 48% 48% ft 


241» 4ft <0% 4ft *ii 03S3BBU 


*8% J3% Sdaca Da 400'. M . 30 47% 
37% SSDDS£a$» Z50.6.6 i0uJ7% 
24% 21SUHM 144 60 13 66-23% 

a% aswte 0*0 00 12 im -«ffl 

24% 20% Saw « 1X50 15 13 21% 

23% 19% StanCoftx 1X001418589 21% 
42% 34%XETd - 1.76 4 A 14 U82 *0, r , 
30 21% SWHr ' OOS 02 185488 2ft 
20*4 15% Samoa oauu visa 


20*4 16% Samoa ox 4j 40 2W ift »% is% ft 
15% 11%SU8MBffir 024 TS 18 462 12% 12% 12% *% 


47% 47% ft 
37% 37% . 
22% 22% ft 
48% nil ft 
21A 21A ft 
»tt 21% ft 

X 40% ft 
21% 28|L ft 
*8% 18% ft 


ift 10% SHIM End 015 1.1 

13% 7%S*rtonCp 

10% 8*2 SpbaeO 0.16 18 

54% 41% SprtngM IX £0 

S2%3B%SplM6 IX £1 

70%37%SR 

21% MgSMCmm 

18/. 13% SU Ucfer OX 10 


615 1.1 22 13ft 13% 13 ft ft 

- 26813% 13% 13% ft 
OU 18 IS 779 6% 8% 83 ft 
IX £9 15 SDf *7A 46 46/. -14 

IX £1 192427 49% 48% 40/. -ft 
1079 55*2 533 H% *1/. 
8 610 15% 15 15 ft 

OX 10 a IX 1ft 17% 17% ft 


8S%X%Traa00 024 03 

10% 7%Ttmm 020 10 

25% 19% Tanndi 026 u 

73%43%ta0x OX 00 

43A 31%T1FCBX OX 07 
89 37%Tndeo* 032 05 
37*4 33%TdCVa£5 250 6.7 
£3% 10 DttR A 
S4% 35% TiflvtaA 004 10 

29% 23% TUCai 060 £1 
tft 24% Tnay 008 1.7 
53% 32%TttA0 
27% l7TnaN 000 £3 
17% UTioonB 1 
8% 5%Tm0 020 33 

54% aOTqpn 000 £5 
7% 5%TitaWK0 014 ZO 


024 03 37 2832 S3, 7 . 87 82% ft 

020 10 5 175 10% 10.10% ft 

026 10 12 183 2ft 24% 25 ft 

OX 00 1713*70 68% 65% 66 -1% 

OX 07 15 260 42% 42% Gh ft 

OX 05 17 94 0ft 66*2 65% ft 
250 07 3 1137% 37% 37% -% 

412 21% 20% 21% •% 
004 10 20 1667 51 fi 50% 50% -1 

OX £1 X 435 28% 26 2B -/« 

068 1.7 14 XII U*0% 39jJ 39H 

4446 X 38 39% *% 
OX £3 X 409 26 Sli 25% ft 

3 417 16% 16% 18% ft 

OX 33 15 74 6 SjJ 6 

008 £5 13 11® 36% 3ft 35H -% 

n-u in at r?. c>! tA 


*S%26*4Wnrt®« 2413® 4ft *2% 4ft ft 

1BH 14%WrtO(De4 OX 1.1 7 238 18% 17% 17% ft 

45% 4OWariU0 2® 60 20 85 42% 42,*, 42/, ft 

*A 2%te«»a so? 4/. 312 3fl ft 

33% 27% WasUk> 096 20 17 S3 33, 7 » 32,i 32ft ft 

23,'a 15% VMman OX 10 X 1999 23 L* 22/, 22 U ♦/• 

rC: 245 MM < 520 £0 26 2881 2B6JJ 263% 263% -1% 

271219 %tenlp, Q2A 1.117 67V SV 22% 22% ft 

30% 27WMC0 DX 20 9 166 29fJ 29/i 29J1 ft 

20% 18% Wastes E 21 7X 18% 19% 19% 

62% 57% HUSS ® 1040 79% 79/, 79/, ft 

5«i 26%WidQi 162981,51% 47/, 47/, -2% 

21% 14%W*Cas*» OX 11 X 257 18 17/, 17/, ft 

3*% 29% WSHi te 2 19 6.1 14 1295 34% 3ft 34% ft 

26% 16W«®Bi OH 00 10844 M/ s 25/, 2S, 7 , ft 

32B2S%ltanc IX 41 13 4B 31/, 31% 31/, ft 

X 25WS two OX £5 X 2907 1*35% 34% 3*7, ft 

63A 42% WpTte a IX 20 X2819a63!3 61,“, 61% -1% 

17% lift MXftr 012 00 23 718 15JJ 15% 15% 

®%45%tMta IX 25 21 3635 56,*. 54% 55% -1 

23*2 1512 VYKteros 29 13 2% 22*4 22% ft 

28*4 21% WWiw 046 18 asaas 25/, MU X ft 


26% 16WWBB. 
32}» 2S%Msqhc 
X 25 Wstvca 
63/, 42% Wpitn > 
17% li%Mntr 
a% 45%«**W 
23*2 15i2MM01 
28% 21%VWHm 
13% 9%MdBMr 


*84 13,i 13% 13% ft 


7*2 5%Tatthia 014 20 X 6% 6?i 6ft 
25*4 18%TwttCed OX 08 X 206 34/. 23% 23}J 
30% 21%1«falfecx 076 £6 10 75 29*2 29% 29% 


« 1%1P* 


13 5% StandRxlffJ 016 1«23-«»11% 11% 1l{t ft 


27*2 21%SaftWI 
30% 24% Stand < 
33% 3* Stwnai 

47% 26% SUn 
47A2B/, State 
33% 27% Stank 
SBJJ 3l/.SUSB)l 
35% 29*2 5U Rngki 


20% 14%aa«kit 09 10 15 171 


OX £6 If 380 26% 26% 26% *% 

OX £5 15 56 30A Z«1 299 **i 

1.12 14 15 367 33% 32fi 32% ft 

OX 10 X 614 45/. 4ft «% ft 

QX 10 22 378 45% 4ft 44% ft 

022 £1 17 289 (Oft 32% 34% *1% 

O M 00 22 3516 XS 51 {i S -% 

OX £4 14 343 Sft 3211 33% ft 


*oA 3*% SariCarn 41 3*73 36% 35% 351J ft 

M%11%sne ID IX 14 12% 13 

34AZ7%Sfei1gS«m 18 472 32% 32/, S*2 ft 

12/, 7% SSWRdi 0.12 10 10 X 9% 9% 9% ft 

*5% 31% Skxmanl * OX 1J 71 45fl «% 45% ft 
17% 9>zSHCM . 3534 17% »H 16% -ft 

54% 33% SaTUl 152892 SI 48% 49% *1% 

57% 26%5tta 21 1592 X 54% BA -ft 

15% 9% SHHMa OX 10 T0 1618 1ft 1& 12% 

22% 14% StoMp? <1*1 50 21 90 21% 21% 2ft 
69% 4T Sweep 104 £5 16 1050 57ft 57 57 H 
ft 4>4fiaiBwgp OX 1.4. 8 X 5U 5% 5% ft 
80*2 STSanva 040 07 232SB3 57A X 56% - >1 

0ft ®% Satar OX 1.1 X 350 61% 61 61/, ft 

54% 41% 6MGaa X 774 50% 4B* a 49% +% 

12% 10%Snau**A* 1.10 1.18 SB Ift 11% 12/. -ft 
6*%44%5l*W OX. 10 215184 63 61% 61 A -ft 

28% 22% Strata 0X 10 15 150 26 27ft Z7H 
41% 28% 5HPMU# .10* £6 14 2970 4ft 39% 39% ft 
26JJ 19%S*teHdv 0.10 04 141 24jj 24% 24% ft 

37% 28*29gniMTfc OX 08 X 958 31% 31% 21% -ft 
11% B% SjshGhp OX 17 15 *1Smi>2 11% 11% ft 
20 19% Bpmfa 036 14 29 B32 26*2 26*9 26*4 ft 

Jft n%Sj*a OX 17 20 3955 36% 35% 35% ft 


7 It - 4TtBVEflKr OX 30 X 411 ft ft 6% ft 

53% 37%TO=ftw* IX £0 19 7M 51% 50% 51 ft 

W B*4TCMC»Sc* 084 01 1031 9% ft 9% ft 

87 IS TDK Carp A OX 05 42 11 84 83/, 83/, ft 

1*2 iiTISMfet X 1% 1% 1% 

19% TJX x 0X07217559 »2ft 29 ft 

27% 18% TWHf 088 40 10 1® 2ft 2ft 24% ft 


15% OURS 
47% 29% USE 

34% 25% UST 1 02 50 

B1% 67%0S8Kp IX £1 

83% 55% UAL 

2ft21%lBCB* 1.4* 50 

15 10%lMCtac 

28% 18% (Mean IX 60 

39*2 29% Uhfl toe 066 10 

25% 18%(M0at 0« 05 

W, MUbte 223 10 

2335,«3%W*V 4X 10 

B1%45%0BCM2> 1X30 

55U40%UlCU 075 U 

26% 15% UNO Cap 
S2 ASlieiSa 3-50 60 

X 601*0450* 4X 8.7 


238 2% "ft 2% 

u- 

19 43 14% 14/, 1ft 
93QB4 4ft 44% 44H 


IX 50 11 1MB 29% 29% 29% ft 

IX £1 18 d 88% 88V 88% *1% 

1131® 79 76% 76% -ft 

1.4* 55 17 476 2ft 26% 25% 

® 323 14(1 14% 14% 

IX 60 96030 2ft 23/t £3& ft 

066 10 X 861 Sft 37% 37% ft 

012 05 18 10 24 24 34 -% 

223 10 9 11212ft 121%121il -ft 
435 10 25 1557229% 225 225 -5 

IX 30 73 6WSu6ltt 60% 6011 ft 
079 10 11 3606 5*12 53% 53% -ft 

X 20 23% 23% 23% ft I 

350 60 5 ® 51 51 

400 17 d 67% 57% 87% 


40A 33% Wta me « 172 40 16 GXettil 40% 40% -% 

79% 99% Malta IX 1.7 41 360 79 76% 76j* •% 

47% 36% MBro 104 23 193323 *6% 4ft 4ft -% 

ft 5% OTWre 010 16 12 3 6% ft ft 

19/, 12WKtoO»* QX 1.1 449 18% 18/« 18% ft 

*2% 29%M«0k IX £9 X1115 36% 3$,', 35’* 

g% 6% Wmctaso OX £2 X 1433 9*4 ft 8!’ ft 

27% 23 Vfetfn > 104 5.1 IB 2035 3S, 1 , S,‘, 25% ft 

22% 15% HAsaO 012 07 14 X 17% ift 17% ft 

46% 2S%Wco 1.12 £5 777 45% (4/, 44/, -/, 

26% 71*2 VMC ADR 0X24 19 17 22% 22 22 ft 

31% ISgWHnn* QX 00 20 2895 X 2ft 24|J T l% 

29% iftVtatett 22 4581 Zii 27% Z7U ft 

25i2 21%MMMda d »% 25% 

4% lljMWkurp 2 152 2/« 2% 2% 

28% 23% MS® 104 60 16 240 3/, 28% X/. ft 

77/. 5*% mpeai o.n 1.03* 709 75% 74% n -% 

30% 19% wganw 032 12 15 X zni 27% 77% 


39% 34% Ida £5* 68 13 1273 3ft 37% J7A -% »% 74%2a*bM« IX 18 16 17 2ft 

77S58%lafK 1.72 £4 213451 71% 7D/, 70/, ft 8 7%Zertr»c 073 02 111 713 

53,1 X% UrtaPBM* IX 12 X 1389 51% Sft 50, 7 , ft »% 17%Z«n* 012 04 a 44 27% 

23% 17% UrtHTtBiz QX 1.0 101904 2ft 20% 20% ft 12/, 10% IX 90 405 12/, 

'7!%-5%ltalM* ' 11897 10% 10% 10% ft ft 8Zte*Tta* OB4 00 635 9 

12% 7% Unit Cap X 575 10% 10% 10% ft 

29% 23% IMAM 074 27 191741 27% Z7A 27% +% 

16 13% LO*nf&4 LOI 7.1 251860 14% 14^ 14% ft . — — 

28/, 23% UtaJoeW 0X07 14 X 2BH 2ft X}J ft 7>«a OH ««p9» M Ea* tel rf f7 tawten 


-X-Y-Z- 

84% 51% tom IX 16 a 6330 80% 79 78 -% 

48 40*2 na Cap OX 17 17 37 46% 46% 40U ft 

X 20% YateeEflY 104 57 14 X 24 23% 2® ft 

X 07% Yalta OX 70 15 279 47% 47*4 47% ft 

ft 4Z*Btt 0X 4.7 50 1® ft S3 8 

13% 8%ZaaaB 1946 ift i OU n ft 

26% 24% ZedSi Nd l IX 18 16 17 2ft 2ft 26% 

8 7%ZMr«c 073 02 111 ^3 7j| 7^ 

X% 17% Zam r 0.12 0« 3 44 27% 27 27/, ft 

12/, 10% IX 08 405 12/, 12/, l?£ ft 

ft 8Ztet1ta« OB4 13 635 9 8j£ 9ft 


ArangeMn 300 11 14 10% 10% 10% 
Andrew Cp 224726 27 25J3 X/, ft 
Apogee EniOlB Xli® 2i% 20*8 20% -% 

AppMat 36S31S7 92% 90*, 90*2 -*1 

AfpteC 923*3 2-!% 21% 22 -2/ ( 

totMWK. 007 19 9SE £7% 26% 2£% -12 

feta Or 024 27 2135 23% 22 22% •% 

AKCM OX 14 448 71% 71 11/, +% 

Argonaut* 104 2268 32% 31% 31% 

ArkSstM 1088 10% 9j{ 9iS -r% 

Arnold In 0*4 17 646 20% 1 9% 19% -% 

Artisoft 2246 2/, 2/, 2% 4% 

AscendCan 1132B 46% 44% 45 ft 

AspttfTS 22 5901 19% 18% 1ft ft 
ASTRsdi 247 u5, ; ( 5% ft 

AAtaxn 2X 10 d 4% 4% *% 

«nta 2073659 37% 35% 3S% -lH 

Aura5ps 3009 1% 1% 1% ft 

totds* 02* 71® 44% 42% 42% -Ji 

AtaMo 459 2% 2 2/, -% 

Amdata 13 735 22% 27% 21% -1 


- B - 

BEl B 003 92 41 17% 11% 11% -% 

BMerJ OX 25 SJJ 8,2 Si2 ft 

atmrt.Br 040 11 53 19% 19% 19% ♦% 

BaVTI 3812 14% 13% 13% -^4 

Bancfec 12 8D5 24 22% 23% -/, 

BaotonCp 064 13 X 26*’ 28% 28*2 
BMawtl 1.16 13 141 49 48% 48% +% 

Bata Dap 048 16 200 39 28% 28% 

Bart Pet 15 13 40 39% 39% -% 

Basset F OSO 551 30 29 29 -% 


- F- 

72 12 7% 7% 7% -% 
13 232 15% 15% 15% 

002 622820(00% 59 56% 4% 

088 X1961 63% 61 61 -1% 

5 42 14 13% 13% -4s 

766 19% 19% 19% 

OX 18 994 41% 4ft 4ft -% 
OX 15 1733 27% 2b£ Z7 -% 
1X181958 52% 5157% -% 
1.16 19 206 46% 45% 46% ♦% 
33 2046 47% 46% 47 ~% 
IX 1» 9% 9% 9% 

20 16 7% 7 7% 

013 162494 7/« 7/, ft 
013 161713 7% 7/« 7/« 


FOfESy 5579579 2D 18% 18% ft 

FiBWA 11 8 *ii 4?i 

FdFM OX 71 1063 31% 31 31% ft 

FsIKawai 124 14 146 39% 38% 38% ft 

Filter W* 074 14 1572 51% 50% 51% ft 

Futonfln OX 18 82 X% X% 28*. -% 


- Q - 

SB UP 2100 5% 5% 5% ft 

GUCSen 007 X 776 35% 34% 34% -ft 

Santos 6 82 2% 2 2 

Garnet fc 117 /, /, /, ♦ 

GdtCo 12 XI 20% 19% 19% -% 

SertBhd 044 IB 258 28*2 26% X% *1*2 


Gemyte 
Gmtfh 
Gertesrl 
Gets he 
Gadymel 
GeotekCm 
GbonB 
GMdtapL 012 


.90% 42%UH8E 
35A 23% UAm 


003 01 2416825 50% 46ft X 
£88 02 14 1® 35% S/, 35ft 


9% S% UbtattatK OX 13 12 61 8% ft B/, 
15% ?2%lKFiad* 1X100 X 1231112ft 12ft 

. 25 10% 18WM3V . 11 24A 24/, »/. 


15% 12% JlFiadl 
. X 10% IWrtOly 
25*jie%usrafi 
X2S%XFtar 
34% 23USHWM 
47 29% U5SUg 
88ft 65%08n*c 

iW isuaaaw 

86% 28% UbMb3 


OX 12 1831® 23% 22ft 22% 

384190 36ft 3ft 38% *% 

8 304 33% 32% 32A -% 

016 00 23 5627 34% 3ft 33% -% 

IX 10 21 7359 82% 81% 81*2 -/« 

002 50 15 IM 18% ift 1ft -% 

57 384 65% 64,’. 42A 

IM 27 15 805 38ft 38% 38*} -*| 

1.70 B0 12 97 2ft 19ft 19ft -% 

IX 10 S3 1788 36ft X 3ft -)/, 

OX £0 2013715 40A 39% 36% ft 

007 10 X 2SK <3% 42% 42ft -* 2 

152432 38% 3?S 37% -% 

£14 6.7 14 6655 3ft ®% 37/. -% 


39% 32 LWvFccdei 
22% 18%1 M>MBi 

IM 

1.70 

£7 

85 

is ax 
« 97 

Si 

»% 

I9ii 

06% Z7%U*s1Cip 

IX 

10 

S3 1788 

36H 

35 

45% 36%lhOCrt 

nan 

£0 

2013715 

«ft 

39% 

48,5 33% Unite* 

057 

L3 

20 2SDG 

5% 

«% 

flllSLlaUBhfl 



152432 

38% 

37% 

3Bft 31% LBAtet 

£14 

6.7 

i< sra 

88ft 

37*2 


tertr tote a« law tar dVSE nflas n paiacf ton Jn 7 1907. 
Urtno orante nano, ram a drttana anal tenmn u»a 

ai tan tom i tatea taa Site B»/« are rtf 
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Men. <-MMed or m-OpM. teteM. Mtef ta U 
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X FT Free Annual Reports Service 
tat can obtain the current aumol report* and I amiable 
quarterly repora M any com partes on the OS achanges wtdi 
a A qrmboL To order reports fflig (kamaltonal Access) 
1-804-320-8097 or gM B» namea cC the com partes whose 
reports you warn and ta yore reques to (hrtsmatlonal Access} 
1-804-320-8135. Fteports nfl be sere me next wxthg day. 
subjed in avaftabOfy. You can ata> order onfine at http// 
wwwJebhcxore/cgl-bto/nL 


BaafcPM 15 13 « 9% 39% -% 

BaasaF 0 80 551 X 23 23 -% 

BayMsw* 032 £7 22 25% 25*2 25% -ia 831 ^ 
BE Aero » 1X1 34% 32% 33% +1% a * te 
SeauflCos 042 10 77 10 9% 9% Good Sur 

BeniJarry 72 X 12% 12% 12% ftada^i 

aemqwn QX 12 IS 57*2 56% 57% +% aw* 

BHAOrp 0.12 16 64 IS 17*2 18 +% aewAP 

Bike X X 7% 7% 7/, -/, GrussnnR 

Btogm 3014309 38% 36% 37% -1/, GTItap 

Btanet 011 217217 20% l«i 2D,’. aWTS^ 

BodtDrg 1X118 81 *9 46% 46% -1 

BWSdlw ®77X 62% ®% 81% +1% 

BcbEvans 002 X 843 17% 17% 17% -% 

BootaBB X 471 26% 2Si 26% -% 

Bata* 7920 9% ft 9*4 •/, 

BradyWA 002 21 181 30% 29 29% +% HntagLte 

BBCttfos 110 37*2 * 36ft +/, Hartenn* 

BS8BMP 1X 14 42 41% 40 40% +% (fioiCo 

“ 985 9% 9% « -/, Heato 

BulitatT 114 3% 3% 3% H aektae 

BunBmi 34 578 36 35% 35% -% 

BWtaMg 046 7 d 36% 36% 36% ft 


11 12 14% 13% 14% -t% 
1478 4ft ft 4% -% 
31 1650 25% 24% 24% *% 
1077 5*2 4ft 5% ♦% 
5136 X% X 2ft 
3420 4}J 4% 4ft ft 
161573 22% 2% 2ft -ft 
5 20ft 20ft 2Di» ft 


- M - 

MO Cm Offi 2062975 34/» 2ft 3*, 7 , ft 
MS Car's 182098 2% 21% 2 

Mac Mix 020 8 ISO 13% 13% 13% +% 
Mange 74757 6% ft ft -% 

Mat Box X 1074 26 24% 25% +% 

Uapc; 31® 11% 11*4 11% -% 

ItettaCV 38483 24% 3% 22% ft 
IteteGflMOAA 12 24 14% 14% 14% -% 
term OX 19 1472 l»44 43% 43ft ft 
UstnaHt 2745 4/, 4% 4% -% 

Ltartnktt 37 5601 72% 89% 3% -% 
UcGrzmn 032 15 111 20% X 20% ft 
McCunUdfeOX X 4142 24% 24% 24% - 

mutant 23 76 14% 14 14% ft 
Manor Cp 010 X 3259 30% 28ft 23 -ft 
IfetttrG X1895 10% 9ft 10 
ItenaniB OX 16 544 X 29% 29% ft 
Menxtw 003 11 847 10% 10 10% -% 
Msrtsrt 7433 2% 2% 2% ft 

Mesa Av 5 2989 5% 5 5 ft 

WtodfiAX OX X ®4 21% 20% 21% +% 
menage 21 3434 24% X% 23/. -/, 

Uapata 3527 6*2 5% 6 4-/, 

Itoa 5l99l33lX%135ft IX -2% 

U3A0M 5S2 14/, 13% 13} 2 ft 

IfidwGndR HO X 13*2 13 13% ft 
Utter H OX 31 4172 51 48% 49*2 ft 

Man 232 56% 56% 56% ft 

WneSfy 12* 12 6 63% 62 B3% ft 

Wnntad ) 010 X 1® 10% 10% ll^i 

MobBeTd 3179 13% 12% 13% +/, 

Mooeni Co <030 18 I26ul6% 15 15% -% 
ttxfmta 076 14 808 31% 30% 30% ft 
MrtsxAA 006 27 6X 37% 38% 36% -% 
MdexA 006 X 1552 39% 38% 38% ft 
Uaeccrn 475 4% 4% 4% ft 

UsoeePicOX 13 454 25 24% 24ft ft 

MISSys OX 14 51 30*2 29% 30% ft 
Mycogen 1515 23% 22% 22% -% 


W st 

tact Bt E rob Wgh bar lata Cteq 

-R- 

14 2076 18*e 16% 18% ft 
IBM 2ft 2,% 2% 
taymo* OX 16 d 32% 32% £% 
W38FI1 OK 17 8® 49% 48% 48*4 ft 
«««* 2714487 2ft 2ft xJI -1 

"«»" 38 A® 13% 12% 13% ft 

fegfinCp OX 15 828 34% 34 34 ft 
flfl l fl 0 an 301 1ft 1% 1% 

fewttted X d X% 23% 23*4 

6® 5% 5% 5% -ft 
tom* IX 223014 64 ®% -1/, 

ftadw&pr OX 16 1200 23% 23 23% +l 2 

RMfifet ai2 14 114 ue% s% 6% ft 
BcssSH 018 198727 31% 30% 31% ft 

taBdiMed 1720(3 19 ift 18% -ft 

taefirtd 31 40 7% 7ft 7% 
RPMUW. 052 194084 20% 19 19% ft 
RymFmly 112647 9% 9 9ft 


- s - 

Satan IX 15 3069 48% 47% 47% -% 
5ALC0U OX Z0 13% 013% 13% 
SantanniQX 59 XO 16% 15% 16% .1% 
SchtabgrA 042 16 521 22/, 22 22% 


sera 

22X Bft 7% 7% 


SataCp 

052 24917 12ft 11% lift 


Score Brd 

11® 1ft % 1 


EriW 

IX 2B 25 23f| ?* 

♦1 

SBImX 

OX 24 644 29% 2B% 28% 

*% 

SririsB 

7*777 


Setes* 

1.12 11 IX 53*2 52% 52% 

-% 

Swn 

7511799 2&% X% 27% 

Seguata 

8S5 3% Sft 3% 


SetvTedi 

* 5% 5% 5% 



Severe* 022 X S 21% 21% 21% -1% 

StaedUed QW 223921 49% 48% 48% -1 

ShTcfFar 1855 10% 10% 10,'i + 

9nmM IT 31 2\ 20l: 20% ft 

ShtMftbP 21 1300 22% 21% 2133 ft 

SigmAI OX 22 1575 34*2 84% 34ft ft 

SJgmaOes 381215 5% 5% 5% -ft 

SBcnVBc 21 ffi X 4ft -ft 

StoVBp 21711339 34% 31% 34% ,2% 

Simpson (140 11 46 10% 10*2 10% ft 

SUEnT l® ft ft ft 

Skrttffid 21 1836 50% 49% 4ft -ft 
SOttst IX 15 4949 45% 43% 44% -% 
SptagelA 333 6}2 6% 6ft ft 

Spygkas 947 « 8% 8% ft 

SI PrtiBc x 0:40 17 1485 23% 22% 22% 


GtaiBan 243 8 4% 4% 4% ft 

QdBte 832 12*4 12ft 12ft -ft 

Good Guys 394 6% 6 6% ft 

sweeps as 14 322 u7% 7% 7% 
6n«E QX 14 d 21 21 21 
&BEOAP 0.18 18 ZlX 10 10 10 

&wsmans d ft dft ft 

GTlCtap 55 ft 6 8*2 

BMirSvg OX 24 4253 22% 21% 22 
fiyntaae X3323 25% 24% 24% 


AMEX PRICES 


UK canpainea wroe *% 

a (Memabonai Access} w “ 

me next wtrthg day. CTec 79 27B 36% 35% 35i2 -ft 

vder refine at MtjrJ/ cadnusCmOX 27 3® 17% 17 17% ft 

Caere Cp 932 7% 7 7% -ft 

Crtllop 722 16% 15% 15% ft 

Caodeta 106 IX 4% 4% 4% ft 

Cwtes £180® 5ft 5 5ft +ft 

Caranhcaaw® I0015i%i5i%151% +1% 

CetDnCm JQ64 39 46 39% X 39 -% 

CataySs LL12 21 957 22% Sft 22ft -ft 

Cdgane 2349 10% 9% 9% -ft 

4 pm dose August 12 ®*Cp 17 5 8% 8% 8% 

Camera 237 8482 36% 35% 35% ft 

CFkfflft 096 IB IIS 89% 36% 39% -ft 


-H- 

HntengLww 15 X 7% 7% 7% ft 

Harter* 004 13 336 38*2 37}J 38% ft 

WO&Cb OM 5010384 78% 75% 75% -2*2 
Heritor 224644 57% 53% 53% -3% 

Heritor; 13 86 12% 11% 11% 

HtataiTtfi X 249 17 16% 17 ft 

Hacfthgre 8® 2fl 2ft 2% +ft 

HwWj ID d 10% 10*4 10% 
HrirrTroi 01498 31% 31 31% -% 

Hertfi OX 14 1219 23% 22% 23% ft 

Hak0c 188545 22 21% 21% 

HanUds 056 24 332 61 60% 61% ft 
KtaJBl 02044 440 17% 17*2 '7% ft 
ttaBnan 073 196768 33% 33% 33*2 -% 
Hum Co 8 770 u7 6ft 6% ft 
HuicbTedi 133216 33% 32 32% ft 

HyDrtfon 299 3 2ft 3ft 

My=rS*>* 10 2ft 2ft 2ft 


- N - 

NariFndi 072 11 X X% 20*4 X% ft 
to Carnot 036 33 231 u30 29 29*, +1 
Hts Sui x 0.13 X 615 X 19% 19% 
Nangamr 10 356 19 18% 19 ft 

NEC 0.41 C a 67% 87 67% +1% 
Meteor X 90Gu28% 28% 28ft t 
Netscp 18144 41% 38% 38ft -2ft 

Hawk Gen X4321 17 16 IS -% 

Nauregnf 2JB 184 X% 20*2 20*2 
NewprtCp 004 21 1® 13% 13 13% 
NerdaCmA 3395 25% 2ft 24ft +ft 

Nwdscrn OX 22 154 BO » 59* 2 +% 

Warm 000 292055? 56% 56% S6& -ift 

ton* I 18 377 10% 18% 19% *% 
NftlTal 072 £2 1597 54% 54% 54% ft 
W»A* 7 2459 40% 39% 38% 

NOWS 206X46 8S 8*2 8J1 ft 

NueBusi 941 1 1QB%106%107% tl ft 

»CW 16 2G6 12% 11% 12 

NSC COP 20 d 2ll 2ji 2J4 

NIL he 272 22% 22% £2% ft 


Stack Dk. E lboa Mri Lterdma 6bag 

Add liiji iw d 11 it it - 

AkiDfld 3 a 8% 8% « 

A»hc 9 20 ft ft ft ft 

AfePShd 671 u18 I4ii ISA ft 

AntePa «4 7 2 48% 46% 46% ft 

Amdahl 5448 11« IlH llJJ 

AmEtpli 109 15% IS IS -ft 

AmpaMiuA 34 S% 5% 5% 

ASH kw £00 B W 23% 23 23% ft 

Aristach X 121 9% 9% 9% -ft 
AudmA 2S17 Bft lU 7% 

AutaTmeA 768 iH 1% 1% - 

AtetfEn d 2% 2% 2% 

BSHOchb 18 148 4ft 4*2 ft ft 
eadgertBr OX a 64 43 40ft 42% *2% 

SkJwT.a d 3 3 3 

BATadrf 098 10 37a 17ft 16% 17. ft 
Bared 11 5% 5% 5% 

BhksMn 040 4 43% 43% 43% ft 

BWtadA 14 114 27% 27% 27% ft 

Bownar 3X 12 57 2ft 2% 2ft 

Bnrrne 036 8 300 32 31ft 31& -ft 

Centra* 020 18 41 48 47% 47^ -ft 

QtfdCaAt 001 X SJ 3U 3}J ft 
Ctmuoi 19 d 27% 27% 27% ft 
CnoiTch K 11b lift lift ft . 

CDrepatnc 9 1ft 1% 1% ft 


Start Oh. E 18lh M0 InaCkaOrei 
DaecdRM 12 2 8% 6% 6% ft 

CrateAXAxO® 57 525 9 Bft Btt ft 

CtaaCA 17 40 19% 19ft 19% 

CtttanCB IB 46 18% 18% 18% -ft 

COSt 038 22 40 2ft 29% 29% ft 

Onto 457 10% ift Tft -% 

»U 1088-5% 5fi 5 ll 


EirtnX . 046 18 48 15% 14% 14% ft 
EcioBay 1883 5% S% ft -ft 

Ecrt En A 002178 111 8H 8% ft 
Efteaifc T7 IB 9ft 9% gft ft 
Eqkfd - 201 - 67u8B% 97*2 97% ft 


Fas wi ana a 32% 32% 32% 

FbBA 120 13 B 65% 66% 65% ft 
toneia 13M 44% 4ft 43*2 -1 

Frequrcy. OX 18 144 1ft 18% 18% -S 

taan OXll M'lft 19% ift ft 

Saw*® «3 3ft 3SA 35ft -1% 

SadFdA* 0J8 2613B1 33H 33 33ft ft 

aa» art tS ass ift ift 19ft 

«*»* as ft ft ' A -ft 

•» . ' «7 1ft 1ft Ift . ’ 


Oh. E 10® Mri (ere Ckri Orep 

032 17®® 28*2 27% 27f| -ft 
3 % % % -ft 
010 a 34 26% 25% 26 
106 454 16ft 16 16 -h 

2 6% 6% 6% -% 


kWtttaCp 016 17 1®ui6% 16% 16*2 
KCm 356 5% 5ft Stt -ft 

kmnagn X 113 11 10ft loft -ft 

tat 32® 9*2 9ft 9% -ft 


Ok. E 10Qi Wqh low Qaet Obi 
064X35® 47, '2 47ft 47*2 -% 
9 9 19% 19ft 19% «% 

49 1046 4& 4% 4JJ +% 
4 12 8 7% 7% -4 

IX 11 83 14ft 13ft 14, 1 , +,»( 


d 27% Z7% 27% • 


SJWCorp* £28 34 17 





Tab Profs 

OX 13 2 10 10 10 
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ow dips in German equities rally as bonds improve 
mixed early 


session 


Wall Street had a mixed 
morning with technology 
stocks rebounding from 
Monday's losses but blue- 
chips staying mostly weak. 
writes John Labate in New 
York. 

in early afternoon trading 
the Dow Jones Industrial 
Average dipped 6.27 at 
8,055.84. The broader Stan- 
dard & Poor's 500 index rose 
by less than one point at 
937.98. 

Technology stocks staged 
a comeback after Monday’s 
sharp sell off. The Nasdaq 

Wal-Mart 

Share pric*j and Index (rebased) 



Dfcradrmmflcv 

composite gained 9.23 at 
1.593.97. 

•’There’s been a bit of a 
bounce back of stocks that 
were sold hard yesterday, 
and also continuing strength 
in international oil and 
regional telephone stocks, " 
said Mr Doug Cliggntt, US 
equity strategist at J. P. Mor- 
gan in Now York. 

“Buying in oil and local 
telecoms is based on above- 
market yields and the belief 
that those sectors will out- 
perform the market during 
the next three to six 
months." added Mr Ctiggott. 

Among the morning gain- 
ers were Mobile OiL which 
rose $iv» at $77fc and SBC 


Communications, which was 
$1% higher at $59%. Long 
distance company stocks 
were more mixed. AT&T lost 
$1* at $40*. 

Retail stocks also moved 
higher. Industry leader Wal- 
Mart rose ft at $37ft after 
reporting quarterly results 
in line with analysts’ expec- 
tations. Rival J. C. Penney 
surged $2% or nearly 5 per 
cent at $60% after announce- 
ments that it planned to 
offer voluntary early retire- 
ment to its staff. K-mart also 
improved, gaining $% at 
$ 11 %. 

Technology issues gained 
much of the ground lost on 
Monday. The Pacific Stock 
Exchange, which measures 
the performance of technol- 
ogy stocks, rose 2.80 at 
326.24. Semiconductor pro- 
ducers were especially 
strong. Intel added $1% at 
$98 and Texas Instruments 
rose $ltt at $124. Among 
hardware companies, Dell 
Computer rose $3% at $78%. 

Large pharmaceutical 
stocks continued trading 
downward with Warner- 
Lambert shedding $4% at 
$127% and Bristol Myers 
Squibb £& at $75%. 

TORONTO pushed higher, 
although trading was sub- 
dued. Most leaders notched 
up steady gains, notably 
Northern Telecom and golds. 
At the noon calculation, the 
300 composite index was 7.13 
ahead at 6,847.50. 

Golds opened lower but 
swung round In mid-morn- 
ing to lead the market 
higher at midsession. Bar- 
rick, a rare bright spot on 
Monday, gained a further 70 
cents to C$32.30 and Placer 
Dome advanced 60 cents to 
C$24.75. 

Alcan Aluminium hard- 
ened 20 cents to C$53.15 and 
market heavyweight BCE 
added 15 cents at C$41.35. 
Seagram gained 65 cents to 
C$49.75. 


Sao Paulo sees upside 


SAO PAULO spun back on to 
the upside, reversing a 
recent losing streak ahead of 
today's derivatives expiry. 

Institutional activity was 
light and foreign investors 
were "nowhere to be seen”. 
But there was said to be 
patches of fairly frenetic 
dealing by local traders and 
the Bovespa index was up 
1^6 or 1.1 per cent at 13.085 
at midsession. 

MEXICO CITY edged 
higher in dull volume. Tel- 
mex gained 5 centavos to 
20.60 pesos and financial 
leader Bancomer added 7 


centavos at 3.57 pesos. At 
midsession, the IPC Index 
was 18.04 higher at 54)61.69. 

SANTIAGO was equally 
subdued moving sideways in 
nominal trading volume. 
The IPSA index was off 0.18 
at 132.19 at midsession. 

BUENOS AIRES was 
described by brokers as lack- 
lustre. 

The Merval index dipped 
1.52 to 854.81 at the close or 
morning trading. 

CARACAS pushed ahead 
in good two-way trade with 
the IBC gaining 70.09 to 
9,332.70 at midsession. 


Johannesburg falls off highs 


South African shares 
finished off their highs, fall- 
ing to react positively to 
better than expected June 
producer inflation data. De 
Beers Consolidated Mines’ 
disappointing results over- 
shadowed the inflation fig- 
ures, with the JSE focusing 
on the market leader’s sur- 
prisingly high tax charge. 

Tbe overall index ended 
off 3.2 at 7.579.9, the indus- 
trial index finished up 28.3 
at 9,267.7 and the gold index 
rose 0.8 to 1,017.1. 

In the broader market, 


advancing issues led declin- 
ing issues by 215 to 157, 
with 157 issues unchanged. 
Turnover was R970m* 
Chemicals firm Sen- 
trachem added 55 emits to a 
new annual high or R10.80 
as jobbers bought stock on 
expectations that US chemi- 
cal company Dow Chemical 
would improve Its buy offer 
after Sentrachem rejected 
the Initial offer. Banking 
group NBS saw a bookover 
of 600,000 shares, boosting 
turnover to R68m and the 
shares up 25 cents at Rioo. 




ES WORLD INDICES 


EUROPE 


A better showing for bonds 
following the no change sig- 
nal on interest rates from 
the Bu ndesbank sent 
FRANKFURT higher. 

Reversing two days of 
downswing, the Dax rallied 
to an Ibis-indicated 4^77.51, 
up 444)6 on the day and 14.42 
above the floor trading dose. 

The interim results from 
Henkel were top of the range 
and set an upbeat tone 
ahead of today's figures from 
rival chemicals leader 
Hoechst. Henkel rose DM5.50 
to DM106.3 and Hoechst 
added DM2.19 at DM84.8. 

Another strong sector per- 
formance came from BASF 
which reports half-year 
results tomorrow. BASF, 
which stood at DM63.00 in 
the middle of June, finished 
DM2 A0 higher at DM74.66. 

Among retailers, Rarstadt 
jumped DM9.50 to DM708 on 
news of the links with 
Schickedanz, the privately 
owned group that owns 
Quelle, Europe’s biggest 
mail order business. Schicke- 
danz has taken a 20 per cent 
stake in Rarstadt 

The takeover speculation 
among bank shares lost 
some of its recent Bw. The 
main focus appeared to 
switch from Commerzbank 
to Bankgesellschaft Berlin 
which rose DM3,15 to 
DM51.90. Deutsche Bank 
added DMi.60 at DM120.15 
while Commerzbank ran 


BASF 

Share price and index (rebased) 
ISO — — 



Into profit-taking, dipping 
71pfg to DM68.40. 

Medical stocks remained 
active. Altana, off steeply on 
Monday on news of shelved 
clinical trials for an anti-ul- 
cer drug, recovered DM2.50 
to DM146. Fresenius Medical 
Care rose DM6.30 to 
DM161.30 after forecasting 
an increase in earnings. 
Tbyssen gained from merger 
optimism, adding DM 10.20 at 
DM435.35. Volkswagen put 
on DM3230 to DM1,354 and 
Daimler Benz improved 
DM2.50 to DM14S.5. 

ZURICH ended lower. Mar- 
ket heavyweight Roche fell 
more than 1 per cent and 
there were sharp swings for 
both CS Group and Winter- 
thur as analysts and inves- 
tors struggled to put a valua- 
tion on their alliance. 

The SMI index was off 17.2 


at 5,808.4 at the dose. 

Investors concentrated 
almost exclusively on CS 
Group and Winterthur fol- 
lowing Monday's announce- 
ment that CS Is to buy the 
insurance group for 
SFrLL3bn. Opinions on the 
deal varied. Lehman 
Brothers described the 
acquisition as weak on 
industrial logic but strong 
on financial engineering. 

Both sets of shares gyrated 
dramatically. CS, off A6 per 
cent at one stage, settled at 
SFr203.5, down SFrl.50. Win- 
terthur had an even more 
volatile session, sliding by 
5.6 per cent during the day 
only to close SFT7.00 better 
at SFri.504. 

Drugs leaders were mixed 
after a top US broker was 
said have put out a negative 
note on the sector. Rode Ml 
SFrl65 to SFrl4,140 but 
Novartis hardened SFrAOO to 
SFr2,314. SBC added SFr2.00 
to SFr4l7 ahead of today’s 
interim numbers. 

MILAN turned In one of 
the sharper European perfor- 
mances, climbing 1.6 per 
cent on the Mibtel real-time 
index which ended 225 
higher at 14,600. Dealers said 
it was a surprisingly active 
two-way session for mid- 
August. 

Energy giant Enl advanced 
L180 to L10.435 and there 
were a number of bright fea- 
tures elsewhere among lead- 
ers. Pirelli, aided by Mon- 
day’s strong results from 
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Gorman tyre rival Continen- 
tal, rose L105 to L4.827 and 
Telecom Italia surged L15Q 
to LlljBO. 

AMSTERDAM rebounded 
after a two-day slide, but 
foiled to hold on to early 
g ains , closing only moder- 
ately higher. The AEX index 
was up 533 at 978.40 after 
reaching a high of 985A5. 

The stranger dollar, higher 
bond prices and Wall 
Street’s firmer overnight 
close boosted sentiment. The 
market was also relieved 
that there appeared to be no 
imminent threat of higher 
German interest rates. 

Demand for oil stocks In 
London and on Wall Street 
nibbed off on Royal Dutch 
which added FI 2.40 to 
FI 11440. 

Publisher Elsevier clawed 


bark after taking a pounding 
following the release of its 
results last week. The shares 
jumped FI L10 or 3.4 per cent 
to FI 334ft Paper group JENP 
BT, tipped by many analysts 
to outperform after lagging 
other cyclicals, leapt F12.00 
toFlKXSO. 

Unilever’s early gains 
were wiped out, leaving the 
share FI 2.10 lower at 
Fl 4774)0. 

PARCS was encouraged by 

Bundesbank’s si gnal that 

interest rates would remain 
unchanged for the time 
being. The CAC 40 index 
ended a whisker off the 3,000 
mark at 2998.57, up 15.13. • 

Ahead of Friday’s national 
holiday, volume was light at 
FFr5bn worth of shares. The 
only stock to shine was 
MlcheUa, which added 4 per 


cent or FFr1430 to3tTS7Z2Q. 
The tyre maker, - which 
announces first-half sales 
today, was. the' most active 
share of jjie day. - 
Investors bought into 
Michelin after German tyre 
maker Continental, said on 
Monday first-half sales were 
5 per cent higher. ■ 

- HELSINKI closed -higher 
led by demand for forestries 
on brokers* upgrades* while 
Noki a had a lacklustre day. 
The HEX index closed ■ up 
28.82 at 3,62938 on turnover 
Of FM663.73m. - 

The rally in the forestries 
sector, which rose 3.6 per 
cent, wap largely, attribut- 
able to an. upgrade ; from 
Goldman Sachs. An analyst 
said investors wanted to 
“catch up" with recent 
Swedish gains. - : - 
Bnllish results expecta- 
tions for key forestry stocks 
Enso and TJPM Kymmene 
also buoyed sentiment. UPM 
Kymmene led the gains, ris- 
ing FMSLSO tO FM148.50. tyet- 
sa-Serla. whose results were 
announced last week, picked 
up FMl.80 to FM5L20. . 

Merita was IJtttt changed 
ahead of its half-year report 
ending down FM0.20- at 
FM22.70. . . 

STOCKHOLM was also led 
higher by forestries, .wbfoh 
rose mare than 3 per cent 
The strong dollar aided sen- 
timent, taking the general 
Index up 2061 to 3366L60 
_WrtttaD and adttad by Mcticnl 
Morgan and Jaffr*y Brawn 


Tokyo rallies 1.5% as bargain hunters swoop 


ASIA PACIFIC 


Tokyo rallied from the low 
levels touched during Mon- 
day’s 4 per cent shakeout to 
recapture the 19,000 mark. 
writes Gwen Robinson. 

The Nikkei 225 average 
rose 374.93 or 13 per cent to 
19,099.11 after moving 
between 18,917.49 and 
19357.23. 

Investors sought bargains 
among large-scale contrac- 
tors and leading blue chips 
from the outset. Sentiment 
was encouraged by New 
York’s improvement over- 
night and signs of stability 
in the foreign exchange mar- 
ket Analysts, however, said 
investors were shaken by 
Monday’s market turmoil 
and remained sceptical of 
the short-term outlook. 

In the current week-long 
Obon period of summer holi- 
days. trading volumes are 
likely to remain thin, leav- 
ing the market open to 
manipulation by large play- 
ers. warned Mr Paul Melior- 
ate, manager of institutional 
equity sales at Jardine Flem- 
ing Securities. 

Volume was virtually 
unchanged from Monday’s 
354m shares at 352m. 
Advances led declines 811 to 
273 with 157 unchanged. The 
Topix index of ail first-sec- 
tion stocks rose 16.17 to 
1,475.85 and tbe capital- 
weighted Nikkei 300 was up 
334 at 288.76. 

Domestic blue-chips drew 
strong buying interest. Shis- 
eido. Japan's leading cosmet- 
ics maker, rose Yi 10 to 
Y2.080 and Toklo Marine and 
Fire Insurance Y50 to Y 1,500. 
General contractors rose- 
after heavy declines in 
recent sessions. Taisei rose 
Y30 to Y492 and Obayashi 
Y41 to Y691. 

Leading high-technology 
and electrical stocks 
advanced. Sony gained Y200 
to Yl 1.600, TDK YllO to 
Y9.660. Kyocera Y190 to 
Y9.00Q and Canon Y50 to 


Philippines 

Manfla Composite 



Y3.520. NEC rose Y30 to 
Y1.560. Yokogawa Electric 
Y13 to Y899 and Matsushita 
Electric Industrial Y20 to 
Y2.330. 

Car makers were mixed. 
Nissan gained Y18 to Y758 
and Mazda Y4 to Y440. but 
Toyota fell Y20 to Y3.120 and 
Honda Y10 to Y3.600. 

Banks gained ground. 
Industrial Bank of Japan 
rose Y30 to Y1.720 and Dai- 
lchi Kangyo Bank Y20 to 
Y1.480. Hachijuni Bank, tbe 
day's most active issue, rose 
Y30 to Y 1.120 on cross- 
trading. 

Among securities houses, 
Daiwa rose Y21 to Y776, 
Yamaichi Y21 to Y280 and 
Nomura Y30 to Y1.700. 

In Osaka, the OSE average 
rose 179.06 to 19.953.77 in vol- 
ume of 21m shores. 

MANILA fell for the fourth 
session running as foreign- 
ers continued to sell blue 
chips, pushing tbe main 
index down 37.03 to 2335.40. 
The index fell through its 
2,550 support and was at its 
lowest since July 10. 

Brokers said high Interest 
rates were fuelling bearish 
sentiment. 

The central bank had to 
jack up interest rates last 
month to defend the Philip- 
pine peso from a speculative 
attacks. Subsequent reduc- 
tions in rates have not been 


enough to cheer the market 

Ayala Land, which lost 
almost 6 per cent on Mon- 
day, shed another 035 peso 
to 19.50 pesos. The Philip- 
pine Long Distance Tele- 
phone tumbled 45 pesos to 
855 pesos. 

HONG KONG closed lower 
after a late sell-off in Index 
futures and property stocks. 
The Hang Seng Index fin- 
ished Off 77.06 at 16.383.41 
after touching a session low 
of 16,320.32. 

Properties again bore the 
brunt of the selling with 
Cheung Kong HKJ1.50 lower 
at HKS9235 and Henderson 
Land down HK$1.00 at 
HKS70.50. Sun Hung Kai 
came off HKS2.0 at HKS99.0. 


SYDNEY lost ground for 
the fourth day running. 
Dealers said interest rate 
uncertainty had unsettled 
sentiment. The All Ordi- 
naries index closed 16.7 
lower at 2,6503 in subdued 
turnover. 

Coca-Cola Amatil fell 36 
cents to A515.40 and Bram- 
bles 29 cents to A$27.80. 
Banks moved uniformly 
lower. 

NAB shed 19 cents to 
A$19.10, ANZ 23 cents to 
A$9-96 and Westpac 15 cents 
to A98.38. Commonwealth 
ended off 28 cents at AJ1&37. 

Resource stocks rallied 
modestly. BHP, a weak mar- 
ket lately following manage- 
ment upheavals, added 1 


cent to reach A$17.Q2. 

WELLINGTON seemed to 
he hit by a backwash from 
Australia. The 40 capital 
index lost 1032 at 2,496.06. 
NZ Telecom accounted for 
more than a fifth of the day’s 
total turnover of NZ$51 .2m. 
easing 4 cents to NZ$754 

TAIPEI was knocked by 
profit-taking which pushed, 
shares lower across the 
board.' 

The weighted Index 
reached a low of 9,759.38 
before bargain-hunting saw 
it recover to a close of 
9,807.74, a loss of 89.58. 

Electronics, down 5 J2 per 
cent on Monday, shed 
another 0.7 per cent How- 
ever, microchip giant 


Taiwan Semiconductor - the 
market* s top weighted share 
- reversed its slide, ending 
up T$a.00 at T$35S.'' 

Also backing the trend 
was China Steal, which rose 
30 cents to T$3L80 despite 
-the news that the govern- 
ment was auctioning 182m 
state-owned shares, institu- 
tional investors were said 
have shown strong' demand 
for the shares. ' 

JAKARTA rebounded after 
six days of downturn. The 
. composite index gained 4.78 
to 662J35. Interest In Telkom 
Indonesia breathed same fife 
into the market and caused 
the index to rally from its 
low of 647.17. Telkom rose 
R125 to R3JOO. 


The FTV&5P Actuaries World indices are owned by FTSE International LkvttoO. Goldman, Sacfis a Co. and Standard & Poor's. Tire Indices am compiled by FTSE 
international and Standard & Roar's In conjunction wKh trie Faculty of Actuaries and the Institute of Actuaries. NotWest Securities Ud was a co-founder of tho lottos. 
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General Accident 

Continued strong performance 


6 MONTHS’ RESULTS 



Opening 

Interim Dividend per Ordinary Share 

Record first half operating pre-tax profit of £26Qm 
(1996: £193m). 

Continued UK underwriting profitability of £l9rru 
(1996: £llm). 




^ Profit contribution from life operations up by 37% to 
MF Worldwide underwriting deficit reduced by 37% to 


Worldwide 

c;r yy 

Growth in investment earnings in local airiehdes o£^;_u^|;^' r 




Interim dividend up 9.6% at 12.5p pershare.; 


A copy of the Interim Announcement will be posted to ShardioldcrsonlbtH Augn$t l997. _ ;\Tt. . 

Copies may also be obtained from the office of the Secretary at ikcadiltess Monx rl'.. 


General Accident 


v : ■■■■■ - : V i 

: :■ 1 s' ■_ •; -u 


•TiX’-'jv 


General Accident pic. World Headquarters; Pltheavlis, Per*, Scotland n&U4H- : v 

A copy of the results Is available on Internet http:/ f ww«gt«Luk' : ■ . - ^ - 
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